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NWNL Genera. AGENTS 


HAVE BEEN SELECTED WITH 
THE GREATEST CARE 


* 


NWNL chooses as general agents only those men 
who have the capacity to build substantial agencies. When, 
after he has been interviewed in his home city by a Com- 
pany representative, a candidate for a general agency is 
favorably considered, he is invited to the Home Office. There 
he sits down with each of the officers and department heads, 
learns the aims and aspirations of NWNL, its methods and 
routines, and in turn gives them an opportunity to know his 
ideas and objectives. This exchange of views develops mutual 
understanding and provides a sound basis for a permanent 
business association. 


Perhaps this explains why NWNL has fewer general 
agencies than any company of its size—and more big ones. 
To a remarkably great extent NWNL agencies are either big 
or on their way to substantial size. A general agency con- 
tract with this company is a valuable franchise. 


* 


NORTHWESTERN NATIONAL 
LIFE INSURANCE COMPANY 


O. J. ARNOLD. pacssocxnt 


STRONG-> Minneapolis Minn. ~ LIBERAL 












































A well-trained insurance man 


out on the firing-line is more than 
a salesman. Without using high- 
sounding phrases, he is, in effect, 
a teacher of practical, personal 








economics. 


When he is able to explain 
clearly how the flexibility of his 
contracts will take care of his 
prospect's needs, he is likely to 
find his prospect an interested 
pupil, studying his own financial 
possibilities. Then the prospect 
often becomes a willing buyer, 







































ready to do the most he can for 
himself and his family. 










METROPOLITAN LIFE 
INSURANCE COMPANY 


Frederick H. Ecker, President 


ONE MADISON AVENUE, NEW YORK, N. Y. 























Selling Retirement 
Income... 


As a result of the lessons taught by the 
past few critical years, an increasing num- 
ber of people are now determined to follow 
a more conservative program to attain 
financial independence. Many of them 
will quite naturally turn to the well- 
managed life insurance companies. 


Through life insurance, men and women 
not only can protect their dependents 
against financial loss in the event of pre- 
mature death, but they can also build up a 
cash reserve for themselves for emergency 
needs during the middle years of life and 
provide funds which will assure a steady, 
guaranteed retirement income for old age. 
More and more, people are recognizing the 
unique advantages of life insurance from 
an investment viewpoint. 


The New York Life Agent is in an ex- 
ceptionally strong position to be of service 
to such individuals. He represents a Com- 
pany whose financial strength is  un- 
questioned. Option Three of the New York 
Life policy contract provides a retirement 
income on all policies which mature as en- 
dowments, or are surrendered for cash. 
The Agent has a wide choice of new as 
well as old insurance contracts to fit the 
particular needs of his clientele for retire- 
ment income; also single premium and 
annual premium, and immediate and de- 
ferred annuities. 


New York Life 
Insurance Company 


51 Madison Avenue, 
New York, N. Y. 
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Growing Up Fast 


America is growing up fast, says the 
statistician. More old people, fewer chil- 
dren, is the outlook. Increasingly, there- 
fore, Fidelity’s Income for Life plan will 
prove attractive. Increasingly, will there 
be a demand for its guaranteed life income. 


Fidelity Originated This Plan 


The first “Income for Life” policy was 
written December 24, 1902, and each year 
since there has been a wider acceptance of 
its unique provisions. In addition, Fidelity 
provides a variety of policy forms to fit 
modern needs: Low Rate Life, Family 
Income, Disability—income and waiver of 
premium, accidental death benefits. 





Send for booklet 
“The Company Back of the Contract” 


DELITY MUTUAL LIFE 
INSURANCE COMPANY 
PHILADELPHIA 


WALTER LEMAR TALBOT. President 
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AGENCY 
OPPORTUNITIES 


The AMICABLE Life has a number of agency 
openings in its territory—the states of Texas, 
New Mexico, Oklahoma and Louisiana. Very 
liberal contracts. 


Guaranteed Low Rates 

Ordinary Life, Select Risk (Age 35, 
$19.66) 

20 Pay Life Select Risk (Age 35, $27.08) 

Age Limits—one day to 68 years 

Full Second Year Values—Loan Value 
end first year 

Disability and Double Indemnity 

Profit Sharing Benefits | 

Circularization of Prospective Apvlicants 


If interested, address the Company direct 


AMICABLE | 


LIFE INSURANCE COMPANY : 


of WACO, TEXAS 
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‘moe : : In 1851 the Massachusetts Mutual 

will : issued its first policy. From that day 

here 2 : to this its constant endeavor has been 

vane. ; Salary Savings Makes For 8 to furnish the best possible life insur- 
S . ° s ° ° 
Continuous Production : ance service at the lowest possible 
5 H cost. That it has been successful is 

was 5 ; , , : : 

hea 3 Salary Savings insurance is especially helpful shown by the enviable reputation 

e of * to the agent who is anxious to maintain continu- i which the company enjoys among 

elity = ous production. iS those who buy insurance and among 

o> fit : a those who sell it. 

mily |) With a few good cases on the books he is 

r of never at a loss for prospects, whose needs and 





resources he understands and to whom he is well 


introduced. 


Massachusetts Mutual Life 
Insurance Company 
Springfield, Massachusetts 
Organized 1851 


One case leads to another. 
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Connecticut General 
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NY : Life Insurance Company More Than Two Billion Dollars of 
Hartford, Conn. . &§ Insurance in Force 
seaalala''s'a's'a's'aa'se’s's'e''s's's'sh'a's e's e's’ a's e's a e'ea'e’s reeeeerereeeeer - 











The Formula of Success 


S 

- [FE INSURANCE can be explained in plain, everyday language. The 

: facts can be simply stated. People need to be told about life insurance 

by one who knows life insurance and its adaptability. Salesmen of in- 

tegrity, ability and courage who will work systematically and plainly state the 
facts of life insurance service will be Masters of their craft and successful. 


| THE MUTUAL LIFE OF NEW YORK, with its long history of increasing suc- 
8) | cess, offers opportunity. It writes Annuities and all Standard forms of life 
insurance. Double Indemnity Benefit. It has many practices to broaden 
and expedite service for Field Representatives and for Policyholders. 


| Those contemplating engaging in life insurance field work as a career of 
| broad service and personal achievement are invited to apply to 


as, 
ary 


The Mutual Life Insurance Company 


cit of New York 

“ 34 Nassau Street : 3 es New York, N. Y. 

y DAVID F. HOUSTON GEORGE K. SARGENT 
President Vice-President 


an 
Manager of Agencies 
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180 Millions 


PAID TO 


Beneficiaries 


Since organization, 


in 1879, this 


Company has paid a total of $180,- 
555,012.46 to the beneficiaries of 
Bankers Life policies. 


Payments to beneficiaries in 1932. 
alone, aggregated $10,324,123.57 


BANKERS LIFE 


COMP 


ANY 


GERARD S. NOLLEN, President 


Established 1879 


Des Moines, Iowa 





























BENJAMIN FRANKLIN 


Advocated hei ft 


And the management of The Benjamin 
Franklin makes thrift possible in modern 
and luxurious hotel accommodations. 
Located in the heart of Philadelphia, con- 
venient to the shopping district, Indepen- 
dence Hall ond other points of interest. 
1200 rooms with bath. Rates startat $3.00. 


THE 
BENJAMIN 





FRANKLIN 





PHILADELPHIA 
Chestnut Street at Ninth 


E. LESLIE SEFTON, General Manager 
LARGEST UNIT IN UNITED HOTELS CHAIN 
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TABLE—30 LEADING COMPANIES 


Correction 


the Northwestern National and the 
Kansas City Life were omitted from the table of rank- 


Unfortunately, 
ings by insurance written. They are listed below, and 
in consequence, the Pacific Mutual and the Equitable 
of lowa (formerly numbers 29 and 30) are displaced 
from the table. 


Ranked By Insurance Written 


Rank Company Ins. Written 
SSD cncenenetenieenices $3,273,178,268 
RT EE: 2,541 ,958,824 
S Hegumeble (N.Y .) 2.6. ceccccvs 835,401,625 
Sr SE i ci vedbcucnewn 731,404,863 
De MPN atkaabanbadagwsedeuses 546,468,194 
i 542,722,236 
ee 509,637,339 
> RD kd ek dkdwe wu 336,527,571 
ae sa tk o® Lee 303,024,328 
10 Northwestern Mutual ......... 269,826,331 
11 Western & Southern .......... 242,994,025 
- ge 171,910,767 
Se Ge nck cee ceswuwess 166,384,152 
a 163,081,152 
15 Lincoln National ............. 140,878,104 
16 Mutual Benefit ............... 138,768,997 
MR ee 122,921,007 
ee Se Ct. . ee awe deen 120,620,178 
Bt MOD ck odes Khcedeceeas 112,979,831 
, es ere 111,580,081 
er ee ere 111,481,372 
eee ee 107 890,099 
ee re 105,093,722 
( See’ Le" eet 5 ee eee 102,619,679 
ey De eR ee he oe. 96,170,918 
I, MR eb ay 82,940,833 
27 Northwestern National ........ 74,348,835 
gE Pere 72,639,743 
a MD dak cendavacaus ees 70,462,712 
a ND. who vas See's Van 62,403,729 
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WORLD'S FAIR LIFE EXHIBITS ATTRACT ATTENTION 


HE Institution of Life Insurance is represented at 

Chicago’s Century of Progress Exposition in a 
manner entirely in keeping with its outstanding im- 
portance as a national asset. It presents for the mil- 
lions of persons expected to attend the Fair an arrest- 
ing portrayal of the investment service rendered by the 
life insurance companies. 

The life insurance exhibit has been designed in all 
its intricate detail by the famous Tony Sarg. Upon 
approaching the exhibit one gains the impression of 
viewing an average American community. And that 
actually is what is being shown by means of the minia- 
ture reproduction of a model community, typical of 
the place in which the average man and woman spend 
their lives. 

The reproduction—60 feet wide by 15 feet deep— 
has miniature homes, factories, office buildings, stores, 
public utilities, farms on the outskirts—all the enter- 
prises of a going community. People and automobiles 
are on the streets, children play, farmers are shown 
at work, construction operations on streets and build- 
ings are in operation. There are even flowers and 
shrubs, parks and playgrounds. 

And in the background stands a massive and noble 
building, a structure designed to symbolize the stability 
and character of life insurance, which dominates the 
whole. 

The entire scene is one of action which is divided 
into a number of episodes. It takes a few minutes to 
complete the cycle. While the action is in progress, 
it is explained: by means of illuminated captions and 
synchronized electrical transcription. 

In the first episode, large groups of people, represent- 
ing policyholders, are seen entering the building sym- 
bolic of life insurance. As they pay their premiums, a 
huge reservoir atop the structure gradually fills with 
dollars. While this is transpiring illuminated mes- 
sages at the back of the exhibit reinforce the action 
and the descriptive talk that accompanies it. 

The first theme caption is “65,000,000 Policyholders 
Have a Stake in the Institution of Life Insurance.” 
As the reservoir of dollars becomes filled, this is la- 
belled ‘‘$20,000,000,000 Life Insurance Assets.” 

The theme caption then changes to “Life Insurance 
Investments Help Make Your Community a Better 
Place in Which to Live.” At this point, the flow of 
life insurance dollars into industry, in the form of in- 
surance investments, is depicted by a moving stream 
of twinkling yellow lights, giving the impression of 
gold dollars, which spread out to various parts of the 
community. They goto an electric power development, 
a gas plant, a telephone building, illustrating invest- 





ments in public utility bonds and other obligations 
Other dollars are seen going to a dwelling, an office 
building, an apartment house, a farm house. These 
represent mortgage investments. An arterial highway 
under construction, a street paving operation, a bridge 
under construction, a school house, a water works 
plant are next featured, illustrating investments in goy- 
ernment bonds. And finally, the flow of dollars is dj- 
rected to railway passenger and freight stations, with 
trains moving back and forth. 

As each part of the exhibit receives the golden 
stream of insurance reserves, it seems to leap to life 
and continues its operation. The significance of the 
action is explained to the audience. 

Of especial significance to the audience is the final 
episode which begins when the screen flashes this 
caption: 

“Your Community Resources Help Provide The 
Funds That Pay Your Policies.” 

Then, from the various points to which the dollars 
have streamed, the flow of gold turns twinkling back 
to the great insurance building, the reservoir begins to 
fill again and once more the caption “$20,000,000,000 
Life Insurance Assets,” is called to the attention of 
the audience. 

As this return trip of the dollars takes place, the ex- 
planation by electrical transcription is made as follows: 

“You have seen how life insurance dollars are loaned 
to responsible borrowers and put to work in the com- 
munity. Notice that the reservoir of life insurance 
a°sets is very nearly emptied. Now, flowing back from 
the community, you see funds which represent the re- 
payment of loans and interest earnings. Through such 
earnings life insurance assets daily grow larger. This 
enables policyholders to get their life insurance at 
lower cost.” 

Then, as crowds are seen leaving the insurance build- 
ing from an exit opposite the entrance used by policy- 
holders, the explanations continues ; 

“The women, children and men you now see are 
life insurance beneficiaries. The funds they receive 
help to keep homes together, educate children, pro- 
vide security for old age, and serve many other needs. 
These people are helped to face the future—confident 
and unafraid.” 

Many questions are asked and interesting observa- 
tions made by the visitors. Prepared to answer and 
give the proper information are representatives of the 
Association of Life Insurance Presidents and the 
American Life Convention. Some of these are always 
on hand in the exhibit reception room. 

Remarks overheard and questions asked show that 
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LIFT THE MORATORIUM 


We are receiving some critical letters from policy- 
holders in first-class companies, residents in some of 
the Western states, which although really in need of 
funds are unable to procure them on their life imsur- 
ance policies. A number of states still have moratorium 
regulations in full force and effect which are inter- 
preted quite strictly. 

We are unable to see the justice of denying a policy- 
holder of a company like the Metropolitan Life, which 
last vear cleared in the neighborhood of $200,000 OOO 
in cash, and 1s well able to pay all 1.s cash and loan 
values in all of the states (as are also a large number 
of other first-class companies) from meeting contract 
demands of its policvholders, simply because in certain 
states there are companies which are not 1n first-class 
the story enacted is making a deep impression. For 
this reason, life insurance men can see the importance 


of suggesting a visit. Moreover, a means of keeping 


the information alive has been devised. 





Each visitor 











The interesting Life Insurance Exhibit in 


condition, and which the Insurance Department 1s fear- 
ful might not be able to survive if the moratorium 
regulations were lifted. 

As an alternative, we suggest the lifting of the regu- 
lations on all companies that desire it. If this means 
a reflection on the companies that cannot pay, it is no 
more than just, and whether or not they will ultimately 
survive must depend on future economic conditions. 
[f the Insurance Departments feel that the companies 
have a good chance, there is no reason why they should 
not be kept operating under a moratorium, but in such 
case they are operating under true colors. Under such 
an arrangement the vast majority of the citizens of 
such states would be able to get their cash and loan 
values if they needed them for any legitimate purpose. 





is offered a brochure which tells an interesting story 
of “three generations of life insurance,” stresses the 
work the premium dollar does, and concludes with a 
description of the protective value of life insurance. 





—Photo Courtesy Kaufman-Fabry 
the Social Science Building at the Century of Progress Exposition, Chicago. 
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OHIO... 


AKRON, CANTON, CINCINNATI, Co- 


LUMBUs, DayToNnN, Lima, TOLEDO 


AND YOUNGSTOWN. 


Established General Insurance Firms 
in these cities may find our new General 


Agent's plan of interest. 


A letter will find out. 





PHILADELPHIA LIFE 
INSURANCE COMPANY 


111 North Broad Street 
Philadelphia, Pa. 











Protective Club Members’ 
Annual Vacation Trip 


August 6th to 9th, 1933, Protective Club 
members will visit Chicago and A Century of 
Progress. Every year they visit some well 
known city or resort. Toronto, Montreal, 
Quebec, Boston, New York, New Orleans, 
Havana Cuba, and Chicago—all have in var- 
ious years been hosts to Protective Life’s honor 


club of fieldmen. 


The requirements are reasonable. The con- 
ventions are a balanced combination of busi- 
ness and pleasure—and one of many services 
provided by Protective Life for those who 
carry its rate book. 





FE INSURANCE . 


S. F. Clabaugh, President 
BIRMINGHAM, 
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CONNECTICUT INSURANCE DE. 
PARTMENT REPORTS OUT 

Life insurance of all kinds written on the lives of 
Connecticut residents in 1932 amounted to $289,378 - 
289, compared with a total of $323,753,500 written jy 
1931, according to the Connecticut Insurance Depart. 
ment’s annual report for 1932 covering the operations 
of the 44 life insurance companies licensed to do busi. 
ness in Connecticut which was released by Commis- 
sioner Howard P. Dunham, July 20th. 

While there was an increase of 7.01 per cent in in- 
dustrial life insurance written in Connecticut in 1932. 
ordinary life insurance written decreased 15.62 per 
cent and group life insurance written decreased 32.49 
per cent. 

One of the striking features of the report ts the fact 
that while there was a further large increase in policy 
loans in force in all companies reporting to the Con- 
necticut Insurance Department, the increase was the 
smallest of the past three years. The total amount of 
policy loans in force at the end of 1932 in the 44 com- 
panies licensed to operate in Connecticut was $3,170, 
982,353, which constituted 17.70 per cent of the total 
Pi slicy 
loans in force increased in 1932 over the previous year 
by $345,155,675, while the increase in 1931 over 1930 
was $469,318,508 and the increase in 1930 over 1929 
was $350,435,974. The Connecticut companies re- 
ported an increase in policy loans in force at the end 
of 1932 of $39,967,172, compared with an increase of 
$48,255,674 for the preceding year. 

The ratio of actual to expected mortality for all re- 
porting companies was 61.9 per cent in 1932, compared 
with 62.8 per cent in 1931 and 61.6 per cent in 1930. 


admitted assets of the reporting companies. 





ILLINOIS INSURANCE DEPARTMENT 

The Illinois legislature has abolished the office of Di- 
rector of Trade and Commerce and created in its stead 
the office of Director of Insurance, the insurance busi- 
ness thereby being separated from other lines. Ernest 
Palmer is the first Director of Insurance for the state’s 
new office. It is thought that this marks a distinct im- 
provement in administration of insurance within the 
state, as the former dual authority and lack of cen- 
tralized control has been eliminated. 


SOUTH DAKOTA INSURANCE 
DEPARTMENT 


We informed that W. J. 
City has been elected 





are Dawson of Rapid 


Insurance Commissioner for 
South Dakota, succeeding D. C. Lewis, who had never 


actively taken over the duties of the office. 
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BOOK REVIEW 
LIFE INSURANCE AS INVESTMENT 


BY SOLOMON S. HUEBNER, Pu.D., Dean of 
the American College of Life Underwriters and Pro- 
fessor of Insurance and Commerce in the University 
of Pennsylvania, and DAVID McCAHAN, Pu.D., 
Assistant Dean of the American College of Life 
Underwriters and Assistant Professor of Insurance in 
the University of Pennsylvama. 

The recent changes in our economic structure that 
have cast suspicion upon many other forms of invest- 
ment, have thrown into greater prominence than ever 
before the safety and stability of legal reserve life 
insurance. To all persons interested in life insurance, 
whether as un erwriters, present or prospective policy- 
holders, or students, this book will prove valuable. 

The purpose of the volume is twofold: first, it de- 
scribes the services of life insurance in the building up 
of personal estates through systematic thrift; and 
second, it discusses in detail all aspects of life insur- 
ance as investment. This latter subject it approaches 
from the points of view of solvency, investment return, 
distribution of risk, convenience for borrowing, ser- 
viceablity for various investment objectives, and all 
other standards applicable to the selection of a sound 
investment. The book also gives a detailed analysis of 
the various types of policies from an investment stand- 
point and provides computations of the return derivable 
from each of them. 

Published by D. APPLETON-CENTURY COM- 
PANY, New York, at $2.50 a copy. 


UNITED STATES TREASURY STATEMENT 


June 30 completed the fiscal year of the government 
the United States. Receipts were $2,080,000,000 
and expenditures $3,866.000,000, and the deficit was 
$1,094 000,000. This deficit is less than the deficit of 
previous years, but is still a deficit, and during the 


of 


vear the government debt was increased by $3,052,- 
000,000. We believe these figures should give people 
something to think about. 





LIFE INSURANCE SALES 


Trend Favorable 

Sales of new life insurance for June were 10%% 
below June of last year. This continues the favorable 
upward trend, however, because previous percentages 
have been minus by much larger amounts, as is shown 
by the average for the first six months, which is 23.7% 
below that for the same period of 1932. Life Insur- 
ance is at last feeling the upward trend in the primary 
industries and the price level. Ordinary shows a de- 
crease of 11.7%, industrial 7.2%, group 14.4%. In- 
dustrial thus makes the best showing again, as it has 
frequently during the depression. 

According to the Life Insurance Sales Research 
3ureau of Hartford, Conn. the improvement in busi- 
ness is well distributed throughout the country, the 
best section being the East South Central at 105% and 
the worst the Mountain district at 81%. Seven out of 
the nine districts show figures in the eighties, indicat- 
ing the general character of the revival. 

It is to be noted that life insurance is showing a dis- 
tinctly lagging tendency. Whether this is of future 
significance, and.indicates the end of the current specu- 
lative movement, or whether it simply means that 
financial indicators are lagging behind the more primary 
production industries, remains to be seen. 





NEW YORK LIFE UNDERWRITERS 
Backs Riehle 
At a meeting on July 20, 1933, the New York Life Under- 
writers Association unanimously adopted a resolution to cast 
its vote for Theodore M. Riehle for President of the Na- 
tional Association of Life Underwriters ‘at the Chicago meet- 
ing to be held in September. 





AGE AND STABILITY 
Continue to Be the 
Outstanding Qualifications of 
UNION MUTUAL LIFE 


INSURANCE COMPANY 
Incorporated 1848 
PORTLAND, MAINE 








ST. LOUIS 


F. H. KREISMANN, President 
“Solidity maintained three quarters of a century for policyholders and agents.” 


Reliable representatives desired in Kansas, [Illinois and Missouri. 
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THE INVESTMENT ASPECT OF LIFE INSURANCE TODAY 


An Address Before the Chicago Life Underwriters Association by M. A. LINTON, President Provident Mutual Life Insurance 
Company of Philadelphia 


ent from one extreme to another seems to be a 
natural human tendency. We Americans are especially 
prone to it. First we ride an idea hard. Then if something 
goes wrong we swing strongly to the opposite point of view. 
It is a time to be on guard lest something like this should 
happen in the field of life insurance cash and loan values. 

As is well known, a large amount of life insurance has 
been sold by the use of the investment appeal. Multitudes of 
policyholders look upon their life insurance as a valuable 
investment fund combined with the unique element of insur- 
ance protection. During the depression prior to the nation- 
wide bank holiday in March, life insurance companies had 
paid approximately $4 billions in cash and loan values and 
approximately $3 billions in death claims, matured endow- 
ments, annuities, and other payments to policyholders. In 
addition they had added about $2 billions to the investments 
(other than policy loans) belonging to policyholders. This 
record of service in the midst of perhaps the most severe 
depression the world has ever experienced is one of which 
we can be exceedingly proud. 

Then came the closing of all the banks in the United States 
and the steady flow of cash and loan values was somewhat 
interrupted.* In consequence, people are saying that it was 
all wrong to have emphasized the investment appeal of life 
insurance, that life insurance cash and loan values must be 
drastically curtailed in the future. 

Lessons for the Future 

To take the position that life insurance has learned noth- 
ing from the events through which we have been _ passing 
would be foolish. However, to rush violently to the other 
extreme would be equally foolish. Therefore let us weigh 
the evidence and seek guidance for the future. In doing so 
it will help to discuss frankly the points at which life in- 
surance may have been open to criticism. 

In the first place, it is quite generally admitted that cash 
surrender values have been too large a proportion of the 
reserve so that withdrawing policyholders have carried away 
with them more than their equitable share of the company’s 
funds. In consequence a tendency is manifest to swing 
to the other extreme and exact a very severe penalty upon 
surrender, forgetting that there may be a golden mean repre- 
senting fair and equitable treatment of the policyholder who 
is forced to withdraw. The problem is one requiring ac- 
tuarial research with due regard for broad investment 
policies. It should not be solved in haste and on the basis 
of an emotional reaction to the recent crisis. 

In the second place, it would appear that the issuance of 
life insurance policies with cash and loan values payable on 
demand should not have been legally permitted. This pro- 
vision has no place in competition between companies. It is 
a false issue because in time of crisis the demand feature 
must be subordinated to the general welfare. Moreover, 
the very presence of the demand clause in many outstanding 
contracts made it more difficult for the insurance commis- 
sioners to exercise proper authority in curbing cash and loan 
value payments following the banking crisis. Changes in 
the statutory provisions should be made so that in another 
depression the cash and loan value features may without 
question be brought readily under control. 

Although about 80 per cent. of the ordinary insurance is- 
sued in recent years contained a deferring clause in connec- 
tion with cash and loan values, it was the general expectation 
that in practice cash could be obtained under any and all 
conditions punctually upon demand. Unfortunately experi- 
ence has demonstrated that there must be some check placed 
upon the cash and loan value provision when there is a com- 
plete breakdown of the commercial banking system. No 








*In this connection it is interesting to note that in our 
own Company since the bank holiday—and approximately the 
same may be said for many other companies—the weekly 
average of cash and loan values has been more than 75 per 
cent. of the corresponding figure for January and February 
of this year. 





longer can we promise instant cash from life insurance cash 
values when the banking system ceases to function. We 
had not envisaged such a possibility and must now admit 
that expectations were held out which could not be fulfilled 
when the unexpected catastrophe overwhelmed the country. 

Fortunately or unfortunately, depending upon the view- 
point, life insurance had eminently respectable company. The 
Federal Reserve System had outstanding several billion dol- 
lars in notes bearing the written promise that they would be 
redeemed in gold.» Uncle Sam also was not counting upon 
the collapse of the banking system. When it did occur he 
hurriedly forced the withdrawal of that gold redemption 
promise and then later went to the extreme of canceling his 
own promise to pay U. S. bonds in gold and forced others 
to break similar promises. We do not say that these steps 
were not necessary or not for the general good. They 
probably will prove to have been so. However, it is hardly 
reasonable to blame the institution of life insurance because 
it did not foresee what the government did not foresee. In 
a crisis so severe that the strongest nation in the world had 
to break its gold contracts, we now know that it was in- 
evitable that there should be a temporary interruption in the 
smooth functioning of the cash and loan value provision. 

The restrictions imposed in March upon the unlimited with- 
drawal of cash and loan values were necessary to prevent the 
dire effects of the mob psychology, the panic fear which over- 
spread the country as a result of the banking paralysis. Every 
life insurance company felt the pressure and it became es- 
sential for the welfare not only of the policyholders but of 
the country as a whole that the situation be kept under con- 
trol. The throwing of large quantities of securities on the 
market to obtain cash to meet a panic run would have. seriously 
undermined the already weakened economic structure of the 
country. 

As time has passed, the restrictions have been relaxed. Re- 
cently, following the constructive meeting of insurance com- 
missioners held in this city at the beginning of this month, 
your own and many other important states have adopted the 
liberalized rulings recommended by the commissioners. Legiti- 
mate demands for cash and loan values can now be met by 
the companies, and the situation is under control should some 
unexpected, untoward event take place. It is not that we 
anticipate such an event. But in connection with a great trust 
like life insurance, chance must be reduced to a minimum. 
An unlimited demand for cash and loan values must not be 
permitted to interfere with the primary purpose of life in- 
surance which is the payment of death claims, matured en- 
dowments, annuity and other sums which by contract fall 
due upon the happening of specific contingencies or upon cer- 
tain specified dates. 

Considering the magnitude of the crisis we have been de- 
scribing, the life insurance man has a right to be filled with 
pride. What other form of investment has weathered the 
storm so magnificently? What other type of financial insti- 
tution has witnessed so few casualties? Take for example 
the record in the field of banking. Some 5500 banks closed 
during the depression preceding the bank holiday and some 
4500 more are still unopened or severely restricted following 
the holiday. These 10,000 banks had among them at least 15 
per cent. of the country’s bank deposits. Compared with this, 
the percentage of insurance involved in the life insurance 
company recieverships is small indeed. We fully anticipate 
that the statement will continue to hold good when the de- 
pression is a thing of the past. 


The Investment Appeal 
With this review of recent events as a background, what 
does regular annual premium life insurance now have to offer 
from the investment point of view? For example, must we 
now forego the investment appeal of the life insurance con- 
tract and stress death protection only? The answer to that 
question is an emphatic No. Any attempt to do so would not 
stand up under the pressure of a few years of prosperity. At 
the present moment basic insurance protection with little or 

Continued on page 215 
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Economy vs. Assets 


CONOMY, in business as well as in 

private life, has been, for some time, the 

new watchword and reducing expenses 
has, in many cases, become an _ obsession. 
Many executives, in their anxiety to make 
both ends meet, have gone too far with their 
economies. Beyond a certain point such 
economy is unquestionably harmful to the 
future welfare of any business. 


An aggregate of more than a million sepa- 
rate enterprises constitutes American indus- 
try which has brought such wonderful results 
to the American people. One of the most 
vital considerations of the time is the per- 
petuation of that industry; its facilities repre- 
sent our present-day civilization. 


‘Only a comparatively small part of the 
facilities of our vast economic structure con- 
sists of building, machinery and other physi- 
cal equipment. Each business enterprise has 
real value only as a going concern; its physi- 
cal equipment is worth little as a dead asset; 
physical assets are valuable only when put 
to a useful purpose. 


The human relationship found in any 
business unit is one of the most important 
elements. The organization of employees 
and the good-will of policyholders is what 
makes it a going concern. These are assets 
which cannot be placed in a safe deposit box 
nor can they be preserved in a state of 
suspended animation. Any attempt to do so 
destroys much of a company’s value as a 
going concern; the dead shell may have some 
value but it will be tremendously costly to 





OCx% 





build the vital parts at a later day; every 
plan for economy should keep this factor 
continually uppermost in mind. 


The executives of every well-managed com- 
pany realize this. It is the reason why we 
see the most capably directed companies mak- 
ing such strenuous efforts to keep their life 
streams flowing in full volume. In spite of 
temporary discouragement, they dedicate 
every resource to the vital task of providing 
the active and daily contact necessary to 
maintain a vigorous life. Theirs is a service 
to society, for through their effort they safe- 
guard those facilities of American business 
which are so essential for a reasonably rapid 
return to normal conditions. 


One of the most important of the means 
employed by these executives to keep their 
vital assets unimpaired and their concern as 
an active and vital factor in the business, is 
their advertising. By constantly informing 
the industry itself and the public of the 
services they have to offer their advertising 
continues to create a prestige and public 
good-will of inestimable value to their com- 
pany. 

Because advertising is one of the most 
direct and effective means for stimulating 
sales and business it is the chief protector of 
those vital assets which are only valuable to 
a company as a going concern. This gives to 
advertisers a public interest even greater than 
in prosperous times. It is an indispensable 
ally to the preservation of American institu- 


tions. 
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THE INVESTMENT ASPECT—Continued small. In other words, he benefits by the law of average ap- 


yo investment element obviously fits the needs of numbers 
of men simply because they do not have the money to ac- 
cumulate large reserves. However, another day is coming in 
which this wul not be true. 

In this field, as in many others, confusion results from lack 
of clear definition. What do we mean by the word “invest- 
ment’ In empaasizing the investment appeal of life imsur- 
ance much stress has been laid upon the building up of a fund 
to be available in the sunset years of life. Certainly nothing 
that has happened in the depression to date would :ndicate the 
unwisdom ot miking that appeal in the future. Matured en- 
dowments have been paid as usual and cash values, except 
immediately following the banking crisis, have been avaitabie 
for the purchase of contracts providing reasonable monthly 
annuity payments. Annual premium Ife insurance, especially 
the o.d age endowment, offers one of the best possibie ways 
of providing an income tor one’s declining years. No other 
avenue Of saving or investment is more likely to deliver the 
desired protection when it is needed than is life insurance. 

The standard forms of life insurance, it will be recalled, 
are a combination of pure insurance protection and a savings 
or investment element which builds up a substantiai reserve 
that enables the contract to be written with a level premium. 
This reserve is the basis of the cash and loan values. It 1s 
possible of course for a man to carry pure protection insur- 
ance alone and to invest the difference in a separate invest- 
ment fund apart from life insurance. It is thereiore important 
to explore the reasons why it is advantageous for the policy- 
holder to entrust this investment element to the life insurance 
company rather than to invest it.in some other fashion. 

Heretofore in considering this subject certain specific in- 
vestment tests have been applied. Among these the most im- 
portant are Security of Principal, Potential Appreciation, 
Marketability and Value as Coliateral, and Income Return. 
What about these tests now: 

Security of Principal ae Potential Appreciation 

In making an investment today security 1s more sought after 
than almost any other feature. In the unwholesome atmos- 
phere of the great bull market such was not the case. Specu- 
iative enhancement of principal was the dominant note. Secur- 
ity was secondary. Those proclaiming the security of lite 
insurance were like voices crying in the wilderness. They 
were too conservative for an era in which everything was 
perpetually to be on the up and up. 

However, when the economic storm broke and increased 
fury the scene changed. Millions began to appreciate the 
truth of the life insurance claims. When other forms of in- 
vestment were depreciating and becoming less and less de- 
pendable, life insurance continued on its charted course, with 
amazingly few casualties, paying its obligations on the dot at 
par to the tune of $6 millions a day, at the same time increas- 
ing the invested assets belonging to policyholders by about 
$2 billions. 

The security of life insurance rests upon two basic factors. 
One is conservative, diversified investments. The other is the 
large volume of premium and interest income (equal annually 
in recent years to about 20 per cent. of accumulated reserves) 
flowing into the company even in periods of deep depression. 
The record of the steady flow of premium income throughout 
the depression will be one of the striking phenomena when 
we come to chronicle the events of these stirring years. It is 
this steady flow of income that differentiates the life insur- 
ance companies from other financial institutions. Life insur- 
ance policyholders are under a constant urge to keep up their 
premium payments in order that their imsurance protection 
may be maintained. The man with a family realizes the vital 
need of keeping his insurance in force so that it is one of the 
last things to be sacrificed. This makes for relative stability 
ot premium income and contributes directly to the security 
of the institution. 


The policyholder whose funds are entrusted to the life in- 
surance company benefits by the spread and the high grade of 
the company’s investments. If he has a $10,000 equity in his 
policy and the company has say 2000 separate investments, 
he has the equivalent of $5 in each one of them. Losses that 
would bear heavily upon him as an individual are spread over 
the whole group so that the burden upon him is relatively 





plied in the field of investment. 

In considering life insurance investments, it is important to 
realize how comparatively sheitered they are from the ec- 
onomic storms that do such damage to investments generally. 
Life insurance investments of course have suffered loss and 
will suffer more loss before the depression is over. However, 
taking into account the magnitude of the funds involved, the 
losses bid fair to be relatively small because of the conserva- 
tism and diversification which have characterized the invest- 
ment policies of all well-managed life insurance companies. 
These losses are in process of being met by drawing upon the 
contingency reserves held by the companies for the protection 
of policyholders and/or by increasing somewhat the net cost 
of the insurance. 

Security of principal is therefore the dominant note and 
the first consideration in appraising the investment aspect of 
life insurance. The events of the depression are emphasizing 
the validity of the claim that a well-managed life insurance 
company provides one of the safest possible ways of saving 
money over long pericds of time. 

Having established this position, it is evident that apprecia- 
tion in principal is not one of the claims to be made for the 
investment element of a life insurance policy. Changes in 
principal value imply speculation and that is one of the things 
with which life insurance investments have little to do. The 
life insurance cash value continues its uninterrupted growth 
through the regular addition of new principal by premium pay- 
ments and through the steady operation of compound interest. 
It does not fluctuate from year to year on account of changes 
in principal value. It is the type of investment upon which a 
man may depend over the years. 

The man who seeks potential appreciation of principal must 
invest his funds in something other than life insurance. In 
doing so he must also be prepared to risk depreciation in 
principal. That the two invariably go hand in hand is pain- 
fully evident from the events of the last five years. 

Security of principal combined with an absence of specu- 
lative appreciation or depreciation is therefore one of the estab- 
lished claims made for entrusting the investment element to 
the life insurance company rather than to some other type of 
investment. 

Marketability and Value as Collateral 

As we have seen, it is in this field that obstacles have re- 
cently been encountered. The reasons for the temporary con- 
trol exercised over the unlimited withdrawal of cash and loan 
values following the banking crisis have been described al- 
ready and need not be repeated. 

However, in presenting the merits of entrusting the invest- 
ment element to the life insurance company it is entirely 
proper to stress the importance of the life insurance cash 
value from the point of view of marketability and value as 
collateral. A few months’ restriction upon unnecessary cash 
withdrawals can not obscure the tremendous service of life 
insurance over the years in providing a source of emergency 
funds. 

During the more than three years of depression when other 
investments were severely depreciated and could not be sold 
except at a heavy sacrifice, when loans were difficult or im- 
possible to obtain through normal credit channels, life insur- 
ance policies were performing a remarkabie service as a 
source of credit immediately available at a predetermined rate 
of interest and without any depreciation. The record of life 
insurance from this point of view is a most enviable one. 
When years hence we come to look back upon the events of 
the great depression of the 30's, life insurance as a source 
of billions of dollars of emergency funds is going to be one 
of the outstanding features. 

The policyholder who is now paying premiums on old insur- 
ance or the applicant who is taking out new insurance may 
confidently count upon his policy to provide a sturdy financial 
anchor to windward. If happily the country takes to heart 
the lessons of the recent past and develops a sound banking 
system which will stand up when another storm breaks, the 
chances are much improved that there will be no future inter- 
ruption of the normal cash and loan value service of the life 
insurance. If during this depression American life insurance 
had had alongside of it a commercial banking system as stable 

Continued on next page 
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as that of Canada or Great Britain, life insurance cash and 
loan values would in all likelihood not have been restricted. 


Income Return 

The income return upon the investment element in a life 
insurance policy is not easy to compute. The reason is two- 
fold. First the pure insurance element in the premium must 
be separated out by an actuarial process and second the in- 
come is not paid currently but is added to principal and ac- 
cumulated at compound interest. 

Several times during recent years calculations have been 
made using as a basis the average figures of several com- 
panies for an ordinary life policy carried through to age 65. 
The calculations consisted in determining the rate at which 
the investment element in the life insurance premium would 
have to be invested and accumulated if, instead of being paid 
to the life insurance company to build up the cash value at 
age 65, it were placed in a separate investment fund. In com- 
puting the insurance charge to be deducted from the ordinary 
life net cost to obtain the investment element, the pure pro- 
tection policy having the lowest cost to be found on the 
market was employed. 

A calculation was made in 1932 using the then current net 
cost schedules in ten companies on minimum $5000 ordinary 
life policies carried through to age 65. The result indicated 
that to equal the life insurance cash value at age 65 the 
separate investment fund would have to experience a com- 
pound interest yield of more than 5% per cent. 

The calculations for the same ten companies have been 
made on the now current net cost schedules, however, making 
an average reduction of 25 per cent. in the dividends of com- 
panies still on the prosperity scale, and the result indicates 
that the 5% per cent. should be replaced by 4.7 per cent. 
This certainly is a good showing for an investment as secure 
and dependable as that offered by the life insurance cash 
value. It points conclusively to the wisdom of combining the 
protection and investment elements in the single life insurance 
contract rather than attempting to separate the program into 
two parts—one pure insurance protection and the other a 
separate investment fund. 


Inflation 
A stable price level is something devoutly to be desired. 
Unfortunately no country has yet been able to achieve it over 
an extended period of time. It is the decline in the general 
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price level and particularly the uneven declines in different 
categories which provide an important index of the magpj. 
tude of a depression. 

This change in the price level means a change in the purchas. 
ing power of the dollar and obviously this is of interest to 
all holding contracts payable in dollars. Most of the oy. 
standing life insurance in the country was purchased, and 
the reserves built up by pre-depression dollars having a much 
lower purchasing power than does the present dollar. There. 
fore those receiving the proceeds of their policies during the 
depression have had a break. 

The prospect of an increase in the price level makes people 
consider the effect upon their life insurance. The administra. 
tion apparently intends, if possible, to bring prices back to 
approximately the normal pre-depression level. If this js 
done there can be no complaint as the greatest good of the 
greatest number will have been served. The probable stimula. 
tion of business will be immensely helpful to the whole 
country. 

An inflation, out of hand, going to the length of the Ger. 
man inflation of 1923 is unthinkable in connection with 
country like ours with the controls that are available and the 
example of Germany as a warning. Therefore as we look 
forward over the years we may anticipate a price level fluc. 
tuating within the limits set by past experience. What the 
price level will be when any particular investment falls due 
can not be predicted. No form of investment, bonds, mort- 
gages, life insurance, common stock, preferred stock can be 
purchased with the assurance that it will have the maximum 
purchasing power at any particular future moment. We have 
to be guided by the law of average. The safest course is to 
choose an investment involving a promise to pay in dollars 
that is least affected by economic storms. It is therefore sub- 
ject to the minimum of fluctuation and stands the greatest 
chance of accomplishing the purposes for which it was pur- 
chased. Life insurance fulfills these specifications. 


Time for Aggressive Selling 

Bringing together the several strands, we are able to demon- 
strate that the investment side of life insurance is an exceed- 
ingly valuable addition to its function of pure protection. 

As a means of building up a fund to be available in old age 
it is without a rival. No other investment stands a better 
chance of delivering the goods. 

As a source of emergency funds in good times and in bad, 
life insurance cash values have given an excellent account oi 
themselves. The long years of satisfactory ser- 
vice count heavily in the scale as against a few 
months of limited withdrawal privileges. Life in- 
surance as we have seen, must not promise the un- 
interrupted immediate availability of emergency 
cash in the kind of a crisis precipitated by a suspen- 
sion of all the banks of the country or for that 
matter by a closing of all the stock exchanges. But 
what other form of investment can do it either? 
What other form of investment stands as great a 
chance of remaining at par through as long a 
period and being as instantly available as does the 
life insurance investment value? Human intelli- 
gence has not yet developed any form of investment 
which, independently of what goes on in the coun- 
can remain unaffected. On the other hand, 
human intelligence has not yet developed anything 
which is more secure or more dependable year in 
and year out than is life insurance. 

As to income return, a separate investment fund 
must yield over a long period of years a relatively 
high rate of compound interest in order to equal 
the guaranteed investment value of the life insur- 
ance contract. 

We have something magnificent to offer the pub- 
lic. Each and every one of you can go out with 
renewed faith in the great institution to which you 
are devoting your lives. Do not be afraid to stress 
the unique combination offered by life insurance— 
invaluable protection against the consequences of 
premature death, an invaluable channel for secure 
remunerative investment. 
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AMERICAN LIFE CONVENTION 
BEST BUYERS SHOWN 


HE beneficial efforts of the New Deal in various industrial 

and commercial lines on the life insurance business is indi- 
cated by a survey of life insurance buyers in June just completed 
by the American Service Bureau. The study shows the trend 
of life insurance among 10,164 men and women and when 
compared with similar surveys made by the trained investi- 
gators of the Bureau in July, 1932, and December, 1932, pre- 
sents a very accurate gauge of the drift of life insurance buy- 
ing throughout the country. 


While the survey manifests the marked improvements in the 
industrial lines it also shows apparently the agricultural dis- 
tricts have not yet fully benefitted from the steps that have 
heen taken by the national government to aid the farmer and 
improve his cash position. While the number of farmers 
and ranchers applying for insurance among the 10,164 persons 
studied in June were but 1039 compared with 1125 in the 
july, 1932 survey, still it represents a gain over the De- 
cember, 1932 figure of 990. The number of farmers and 
ranchers purchasing life insurance in June who did not have 
other insurance was 804. The average size of application 
from men in this classification was $1818 while the average 
amount already owned by the 235 with other life insurance 
was $3085. <A pleasing feature of the farm situation, how- 
ever, is the continued improvement in life insurance sales 
among country housewives. 


In the manufacturing fields the number of cases reported 
in June was 615 compared with 461 last July and 520 in De- 
cember. This marked trend upwards is one of the very grati- 
fying features of a study of the results of the three surveys. 
It was also found that of those buying insurance in this par- 
ticular class more than half were entirely new buyers, not 
reporting any previous life insurance. The average size of 
application was $2328 and the average amount already carried 

302. 


Perhaps not a single industry shows a more pronounced 
improvement compared with July, 1932, than cotton. A year 
ago there were but 18 insurance buyers in this field out of 
the 10,164 cases studied. In December the number jumped 
to 49 and in June to 92 or more than five times the total for a 
vear ago. Of the 92 buyers in June only 35 had previous life 
insurance for an average of $4864 while the average size of 
application for new insurance was $1772. 

The number of railroad employees buying new life insurance 
jumped from 172 in July, 1932, to 173 in December and 202 
for June this year. 


Government employees also showed a gain over both July 
and December of last year with 350 applications for an aver- 
age of $1922. 

The deplorable condition of the country’s schools, high 
schools, colleges and universities is also brought out in the 
report. In June only 227 teachers applied for new insurance, 
the average application being for $1879 and of these 153 were 
new buyers. The other 74 had an average of $3432. In July, 
1932, there were 356 teachers among the applicants and in 


December 371. 


The oil industry reflects some improvement and the build- 
ing trades show some improvement over December but still 
running behind July a year ago. 


Truck operators and drivers numbered 128 as against 86 in 
July and 121 in December, the average application being for 
$1669. Public utility employees continue to fall off as insur- 
ance buyers with only 113 cases reported as against 159 in 
July and 117 in December. 

Automobile sales agencies showed a pronounced gain as 
compared with July and also December, and undertakers con- 
tinue good buyers of life insurance. 

Another new classification in June is that for the Beer 
Business with 25 cases reported, including 7 retailers, 4 whole- 
salers and 14 brewery employees. Of the 25 only 12 were new 





buyers. The others had an average of $3500. The average 
of new application in the beer field was $2820. 


Taken as a whole the June survey showed that among the 
10,164 cases studied there were 6233 new buyers of life in- 
surance or 66% of the entire total. In July, 1932, this per- 
centage was but 51 and in December 62, showing very clearly 
that despite the general depression more and more people 
are coming to realize that life insurance gives them protection 
for the present and future that they cannot purchase else- 
where. 





NEW YORK STATE INSURANCE 
DEPARTMENT 


State Superintendent of Insurance George S. Van Schaick 
has issued a ruling which disapproves various plans whereby 
insurance is sold or given away in connection with the sale 
of securities, commodities, services and subscriptions to news- 
papers and periodicals when the insurance company and its 
representatives in fact become parties to a promotional en- 
terprise. This is in addition to the common statutory objec- 
tions applicable to many cases. 

The ruling is based upon a recent opinion of Attorney 
General John J. Bennett, Jr.. in which it was heid that. the 
issuance of life insurance policies in connection. with the sale 
of stock of an investment trust was illegal because, among 
other reasons, it made the insurance company a party to a 
promotional plan. 

Under the provisions of the ruling a promotional enterprise 
will be deemed to exist if any condition other than the pay- 
ment of the requisite premium is imposed in order to obtain 
an insurance policy or continue it in force or if the test of 
eligibility for such insurance is anything other than compli- 
ance with proper underwriting requirements. 
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TENNESSEE ADOPTS MORE LIBERAL LOAN 
RESTRICTIONS 


On an order effective June 17th, 1933, the Insurance De- 
partment of Tennessee, has adopted the new rulings regard- 
ing policy loans, etc., suggested by the recent National Con- 
vention of Insurance Commissioners meeting in Chicago. In 
brief, the limitat:on of $100 formerly in force, and the specific 
need provision, are eliminated. All that is necessary now is 
for a policyholder to put in writing his need for the money, 
and in general this would be considered to be any leg.timate 
purpose except hoarding or re-investment somewhere else. 





WASHINGTON INSURANCE DEPARTMENT 

The state of Washington has recently adopted a new anti- 
twisting law, modelled somewhat along the lines of the New 
York law. The law forbids misleading circulars and mislead- 
ing or incomplete comparisons between policies for the purpose 
of inducing an exchange. Violations are a misdemeanor. 





FINANCIAL INDEPENDENCE WEEK 


The committee appointed Mr. H. M. Holderness to make 
the awards to the Life Underwriters Association for the 
most effective and constructive plans of participation entered 
into by Local Associations during Financial Independence 
Week examined the 118 entries made by local Life Under- 
writers Associations from all sections of the country and the 
quality of the exhibit was such that it made the task of pick- 
ing the winner a real one. Milwaukee was adjudged the win- 
ner and this Association will receive a check for $50.00. The 
Philadelphia Association received $15.00, as the second prize. 
The Indianapolis exhibit was of such high quality that the 
committee felt it should be rated third even though prizes 
were only awarded to first and second places. Grouped closely 
together after these entries were Richmond, Greensboro and 
Pittsburgh. 








INSURANCE ADVERTISING CONFERENCE 


A split has developed in the Insurance Advertising Cop- 
ference ranks, which has resulted in part of the Life Group 
voting to withdraw and form a separate organization. As re. 
ported previously in our magazine, the Life Group have decided 
to’ hold the regular meeting in Chicago on September 25-Sep. 
tember 27, although the Fire and Casualty Group have de. 
cided not to hold the annual meeting this year. The Life 
Group have likewise decided to issue a special monthly maga- 
zine of their own to be under the management of Bart Leiper. 

hice ag ons of the regular Conference for next vear were: 
Henry H. Putnam for President; Arthur H. Reddall, Treas. 
urer ; olen H. Pierce, Secretary. 


MEMPHIS LIFE UNDERWRITERS 

The June meeting at Memphis of the Memphis A sociation 
elected Lamar Brightwell as President to succeed Colonel 
Kkdward J. McCormack, who is ineligible because of h’s home 
office connection with the Columbia Mutual Life of Memphis. 
Col. McCormack, who is well known to our readers. was 
elected a life member in recognition of his services t) tye 
Assoc. ation. 


ASSOCIATION OF SUPERINTENDENTS OF 
INSURANCE 
of the Provinces of Canada 
Mr. Charles Heath, Superintendent of Insurance to: 
Province of Manitoba, and President of the Association. has 
announced that the Honourable Garfield W. Brown. Commis- 
sioner of Insurance for the State of Minnesota, and Presi- 
dent of the National Convention of Insurance Commissioners. 
has accepted his invitation to attend the Sixteenth Annual 


Conference of the Association to be held in the city of Toronto 


on September 5th, 6th and 7th, and to deliver en address 
upon a subject to be announced at a later date. 
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ENCE ANOTHER USE FOR LIFE INSURANCE CHASE NATIONAL BANK TAX FORM 

ne 6 ype A by i E. yon" bc ee ee a The Chase National Bank of the City of New York has 

a. On- the quite € cw 5 . h published a simple and practical form for computing New 

€ Group ernment Postal Card which was recently received by the Vork and Federal Estate Taxes. The form is designed tod 

: F - w Ga: ort nee ne a man in Tennessee. On the back lawyers, but would be of interest to life underwriters in trust 

CCider oO » — . 4 - , , 

- 25-Sep. “Gentlemen: I got a bad break. Am in jail. My cases where considerable amounts of money are involved. 

have de- fine is $212. I have a $100. Let me know what I 

rhe Life can get on my policy, Number*#***#, I want to get R. F. C. LOANS 

ly maga- out if possible soon. I have found out a man’s only e plalicré 

t Leiper. friend is his life insurance company. I do hope I According to the July 1 report of the Reconstruction Finance 

ar were: can get enough out of policy to pay out of this place. Corporation, total insurance companies borrowings amount 

|. Treas- Let me know at once. R. H. P.’ to $108,215,252. This comprises up to the close of business 
Mr. Beamer adds that there was more than enough cash | on June 26, 1933, being the fiscal year of the government. 

| value in the man’s policy to provide the $112 needed to “pay Banks continue to be the largest borrowers to the extent of 

) him out of the place.”—Equitable Agency Items. over Af 157,000,000, and railroads are second, having borrowed 

? 000 
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EDITOR’S NOTE—This és one of a series of articles contributed to this publication by eminent insurance attorneys. It is obvious that these discus. y. 
sions of legal matters may not, at all times, exactly ex press the views of Alfred M. Best Company, Inc., but for 
we trust they may prove of interest and value to our readers. 
~ Yy “ ry ‘ 
LIFE INSURANCE—CREDITORS 
Rights of Creditors and Beneficiaries to Proceeds of Life Insurance Policies Under Section 55-A of the New York Insurance Law 
. a period of depression, the protection of dependents, through life present day insurance policies. Insurance Law, Secton 70), as 
insurance, becomes increasingly important. On the other hand, amended. It is only fair to regard the disability benefits as within 
creditors of insureds demand satisfaction of their claims from every the purview of Section 55-A.” 
available source. The question of whether or not the cash surrender value of the life 
A large number of the United States have, by statute, exempted insurance policy is “proceeds and avails” has been decided by the Fed 
from creditors’ claims the proceeds of life insurance policies payable eral Courts in this jurisdiction. In the Matter of Messinger,’ the 
to a person other than the insured. Some statutes have lim'ted this United States Circuit Court of Appeals, Second Circuit held that the 
exemption to policies payable to someone having an insurable interest cash surrender value of life insurance policies did not enure to the 
in the life of the insured, such as the wife. Trustee in Bankruptcy where the beneficiary or assignee is someone 
On March 3ist, 1927, Section 55-A of the New York Insurance Law other than the insured, but was exempt under Section 55-A of the R 
became effective. The statute reads as follows:— New York Insurance Law. 
“If a policy of insurance, whether heretofore or hereafter issued, While Section 70-A of the Bankruptcy Act gives the Trustee the 
. . , ; . ~ . - , ° . th 
is effected by any person on his own life or on another life, in right to the cash surrender value of the bankrupt’s policy, Section ¢ “ 
favor of a person other than himself, or, except in cases of transfer of the Bankruptcy Act gives to the bankrupt the benefit of any ex l 
: . : . a ; ° 1 
with intent to defraud creditors, if a policy of life insurance is as- emptions provided by the law of the State in which the bankrupt was , 
. . { 
signed or in any way made payable to any such person, the lawful domiciled six months preceding the filing of the petition in bankruptcy. 
beneficiary or assignee thereof, other than the insured or the person . 
: . . ; wt, The Court held that even though the bankrupt had reserved the right 


so effecting such imsurance, or his executors or administrators, shall ; 
to change the beneficiaries of 


be compelled to do so by the Trustee in Bankruptcy (as he might 
have been prior to the enactment of Section 55-A), because to do so 
would deprive the beneficiaries of their full interest in the proceeds 
of the policies. The Court held that the Trustee was entitled only to 
the cash surrender value of the policies to the extent to which cr 


tors’ claims were provable prior to the date upon whch Section 55-A 


, , ; ; : the policies In question, he could not _ 
be entitled to its proceeds and avails against the creditors and repre- 
sentatives of the insured and of the person effecting the same, whether 
or not the right to change the beneficiary is reserved or permitted, 
and whether or not the polcy is made payable to the prson whose 
life is insured if the beneficiary or assignee shall predecease such 
person; provided, that, subject to the statute of limitations, the 
amount of any premiums for said insurance paid wth intent to 
defraud creditors, with interest thereon, shall enure to their benefit 
from the proceeds of the policy; but the company issuing the policy 
shall be discharged of all liab lity thereon by payment of its pro- 


of the Insurance Law became effective. 
The Circuit Courts of Appeals in other circuits have reached sin 
conclus ons in considering similar statutes in other states. 


ceeds in accordance with its terms, unless before such payment the In Ralph v. Cox,? the Circuit Court of Appeals of the Eighth Circurt 
company shall have written notice, by or in behalf of a creditor, of in interpreting a similar Minnesota statute, allowed the exemption to 
a claim to recover for transfer made or premiums paid with intent the bankrupt of the cash surrender value of insurance polic es which 
to defraud creditors, with specification of the amount claimed.” named the bankrupt’s wife as beneficiary, even though the right to 
Although the wording of this section appears to be clear and un- change the beneficiary was reserved in the policy by the bankrupt 
ambiguous, it has been the subject of interpretation both by the Fed- In Dessoulas v. Lang,* the Circuit Court of Appeals, Third Circu't 
eral Courts and the Courts of this State, almost from the date of its decided, in construing a Pennsylvania statute of similar purport, that 
enactment. Almost the first question which required interpretation was although the policies in question had a cash surrender value and each 
the meaning of the words “‘proceeds and avails” as used in this Sec- reserved the right in the bankrupt to change the beneficiary, there was 
tion. The primary meaning of this phrase appears to be the proceeds a complete exemption both of the interest of the beneficiary and of the 
of a life insurance policy payable to the beneficiary by the insurance interest of the bankrupt. 
company upon the death of the insured. But there are other and In Matter of Newberger,® in which Sections 6726 and 6727 of the 
valuable incidents of insurance policies which require the Courts’ in- Oklahoma Statutes were involved, the Court said:— 


terpretation in determining whether or not they constitute “proceeds 
and avails,” which exempt them from creditor’s claims under the 
statute, viz:-— 


“It is therefore the opinion of this Court that the cash surrendet 
value on all of the policies involved in this case 1s exempt to the 
i lata ss bankrupt and is not subject to control or administration by the 
1. Are dsability benefits payable under disability clauses of life ten @ 

Section 6726 above referred to is strikingly similar in wording to 


Section 55-A of the New York Insurance Law. 


. 
>* 


insurance policies “proceeds and avails? 
2. Is the cash surrender value “proceeds and avails” of life insur- 
ance policies? 


3. Are dividends and interest on dividends “proceeds and ava ls” of These cases are illustrative of holdings in many states which have 
life insurance policies? enacted statutes exempting proceeds of life insurance policies from 
If they are, the creditor may not satisfy his claim from them. If | creditors’ claims. 

they are not, the beneficiary forfe'ts the security with which the in- In New York, see also Maurice v. Travelers’ Insurance Co.,° and 


sured expected to clothe him. 
Disability benefits incidental to life insurance policies have been held 


to be “proceeds and avails’ exempt from creditors’ claims under Sec- 229 Fed. (2nd) 158, 13 Am. Bkptcy Rep. (N. S.) 283, certiorari 
tion 55-A in the case of Wittman v. Littlefield.' In that case, Judge denied, 279 U. S. 855. 
McCook said:— $1 Fed. (2nd) 435 (4 Am. Bkptcy Rep. (N. S.) 689). 

“The statute exempts the ‘proceeds and avails’ of the policy. The 424 Fed. (2nd) 254, 11 Am. Bkptcy Rep. (N. S.) 522. 


disability clauses are customarily combined with and included in our a. 
621 Am. Bkptcy Rep. (N. 5S.) 490. 


1142 Misc. 916, Aff’'d 235 App. Div. 831. 121 Misc. 427. 
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Matter of Gershman v. Berliner’; prior to the enactment of Section life of her husband or a stated period), she is entitled to receive 
S.A. the insurance money, payable by the terms of the policy, as her 
separate property, and free from any claim of a creditor or repre- 
sentat.ve of her husband, except, that where the premium actually 
paid annually out of the husband’s property exceeds $500, that por- 
tion of the insurance money which is purchased by excess of pre- 
mium above $500, is primarily liable for the husband’s debts.” 


nA 


To this date, the question of whether dividends on life insurance 
policies are exempt in this State by reason of Section 55-A of the 
Insurance Law has never been decided by an Appellate Court. 





However, the Appellate Term of the New York Supreme Court, 
First Department, has rendered a decision containing persuasive dicta 
upon this point in the case of New York Plumbers Specialties Co., Inc. 
fiscus- y. Stein. The Court, although the statement was not strictly necessary 
for the decision, said:— 


iit iit Tit Tit tt tt it at 


a The question arose as to whether or not the exemption provided by 
Section 55-A of the Insurance Law is impliedly repealed the restricted 
exemption provided by Section 52 of the Domestic Relations Law 
which provided that creditors of a husband had a right to the proceeds 
of life insurance policies payable to the wife and purchased by the 
excess of annual premiums over $500. 


The Court of Appeals in New York State has held that the exemp- 


“Ordinary cash dividends on capital stock payable to a debtor would 
unquestionably create a property interest that might be reached by 
creditors. Whether or not the courts would consider dividends due 


¢ Law under a life insurance policy in the same light when the policy is _ aa 
payable to a third person as beneficiary, where the assured has vari- | *!©" Provisions of Section 55-A of the Insurance Law supersede the 
ous options with respect to the use to which the dividends may be limited exemption provided for the wife of the insured by Section 52 
: put, is not certain. It might well be that the courts would deter- of the Domestic Relations Law. 
m mine that, unless the assured exercised his option to have such divi- In Chatham Phoenix National Bank & Trust Co. v. Crosney,’ the 
. dends payable to him in cash, they would be exempt from the attach- Court said:— 
” — ment by creditors prov ded no intent to defraud was shown * * *. “The statute does not in terms repeal Section 52 of the Domestic 
¢ Fed “As dividends are available for the payment of premiums or increase Relations Law. That Section contains not only the provision limit- 
me of insurance, it would appear a reasonable interpretation to hold ing the right of a wife to take moneys derived from insurance on 
_ _ that such dividends were ‘proceeds and avails’ of the policy and her husband’s life purchased by premiums paid out of her husband’s 


subject to the exemption of the statute.’ 


property, but also provisions which in other respects afford protec- 


tion of the wife. Clearly the new section of the Insurance Law 
does not by implication repeal any of the provisions of the Domestic 
Prior to the enactment of Section 55-A of the Insurance Law, Sec- Relations Law which are nee inconsistent with its terms and general 
bam 4 tion 52 of the Domestic Relations Law provided the wife with partial scope. The Rew section does, however, in terms apply to the -— 
| exemption of the proceeds of life insurance policies taken out by her ceeds of all policies which are effected by any person on his own 
life or on another life in favor of a person other than himself. If 


See also definitively as to dividends applied to payment of premiums, 
Randik Realty Corp Vv. Moseyeff.*-* 











: bee husband for her benefit. The relevant part of that section reads as ee} —_ 
aes we give this language its natural significance, then it includes policies 

uptcy. , effected by a husband in favor of his wife. We find no sound reason 
right “Where a married woman survives such period of term (that is, the why the statute should receive any other construction.” 
d not — It is, therefore, clean that under Section 55-A the wife of the insured 
might 7214 App. Div. 196. 
do $0 $140 Misc. 161. 9251 N. Y. 189. 
ap 82147 Misc. 618. Continued on next page 
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Have You 
Noticed It 


When the average citizen 
took that financial jolt on his 
economic chin he felt ag- 
grieved and wanted to blame 
somebody. But every fellow 
he picked out to pin the blame 
on got a similar wallop. He 
saw Agriculture, Railroads, 
Manufacturing, and then the 
Banks go down groggy but 
come up grinning. So he fig- 
ured they were just victims 
like himself. If that’s the 
way they took it, maybe no- 
body was to blame. 


So now he has quit looking 
for the guy who hurt his jaw. 
Collecting damages is out. 
Repairing the damage is the 
big idea. To get going and 
keep moving is what he wants. 
There’s a glint in his eye and 
he’s reaching for a new ‘holt’. 
He is suddenly a changed 


man. Have you noticed it? 
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LIFE INSURANCE—CREDITORS—Continued 


has unlimited exemption in the proceeds of policies taken out by her 
husband for her benefit or assigned to her so long as the ass gnment jc 
not in fraud of creditors. 

The next point which arises concerns the question of whether or not 
the effect of Section 55-A is retroactive. The Courts have decided 
that Section 55-A is not retroactive in the sense that creditors may be 
deprived of rights which hati accrued to them prior to the enactment 
of the Statute. Section 55-A deprived creditors of a remedy given to 
them by statute by Section 52 of the Domestic Relations Law. The 
r ght to collect their claims from assets of the insured was not af. 
fected by the repeal of Section 52 through the enactment of Section 
55-A of the Insurance Law. Therefore, the courts have held that since 
the purpose of Section 55-A was to fully protect the rights of bene. 
ficiaries other than the insured, the cash surrender value of insurance 
policies payable or assigned to another was available to satisfy credi- 
tors’ cla‘ms which arose prior to the enactment of the statute. 

See Matter of Messinger, supra, in which it was held:— 

“Section 55-A of the State Insurance Law took effect March 3ist, 

1927. * * * To the creditors whose claims arose prior to the pas. 

sage of the law, it would not apply.” 


To the same effect is a recent decision in the Matter of William 
Crayton, Bankrupt.*° So much for the decisions of the United States 
Courts upon this point. 

In New York State, the Court of Appeals in U. S. Mortgage & Trust 
Co. v. Ruggles,” said:— 

“The rights of the plaintiff were not affected by the repeal, as nothing 

indicates that it was the intention of the Legislature to prejudice the 

rights of creditors in the proceeds of policies due or paid prior to 
the new enactment (Hollenbach v. Born, 238 N. Y. 34), and, if such 
was the intention, the Constitution would frustrate it.” 


The most recent opinion on this point is the decision of Mr. Justice 
Shientag in the case of Addiss, et al. v. Selig. Im that case the 
creditors became creditors prior to the enactment of Section 55-A. 
The defendant took out insurance policies naming his wife as bene- 
ficiary, also prior to the date when the statute became effective, and 
paid subsequently premiums in excess of $500 a year. Upon his death, 
several years after the statute was enacted, the widow received the 
proceeds of the pol-cies and creditors brought this suit to recover the 
excess of the proceeds of insurance over the amount purchased by 
premiums of $500 a year, basing their claim upon the provisions of 
Section 52 of the Domestic Relations Law. It is to be noted that 
the policies matured and were paid long after Section 55-A became 
law so that the reason ng of the Court in United States Mortgage & 
Trust Co. v. Ruggles, supra, does not apply. The Court held that 
Section 52 of the Domestic Relations Law gave to creditors an ex- 
traordinary remedy against the wife which was repealed by the en- 
actment of Section 55-A of the Insurance Law. The Court went into 
considerable discussion as to why such repeal was not in contravention 
of the Constitution and based its holdings on the fact that the creditors 
were not deprived of a legal right, but only of a legal remedy. The 
Court said:— 

“The remedies which the creditors might have had before the en- 
actment of Section 55-A of the Insurance Law against the bene- 
ficiary under the policies, with whom they had no contract, rested 
on legislative grant which could be revoked at any time before 
their rights became vested; that is, before the death of the insured 
husband. Section 55-A of the Insurance Law has a valid application 
to the situation presented in this complaint.” 


The Court thereupon granted the defendant’s motion to dismiss the 
complaint for insufficiency. 

It is to be noted that this case differs from cases which involve the 
creditors’ right to the cash surrender value of insurance policies prior 
to the enactment of Section 55-A, because in the latter situation, 
the courts were concerned with the rights of the insured to the proceeds 
of the policy, while in the case last cited, the Court was concerned 
with the beneficiary’s rights to the proceeds of the policies, and in 
holding as it did, the Court reaffirmed its often avowed purpose to 
interpret the statute liberally in favor of the beneficiary. 

A somewhat different situation arose in the Matter of Czarniak.” 





7020 Am. Bkptcy Rep. (N. S.) 305; 56 Fed. (2nd) 282. 
3258 N. Y. 32. 
32147 Misc. 731. 
43140 Misc. 754. 
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hued » that case policies were taken out and made payable to the executors 
s the insured’s estate. In the year 1921, the insured changed the 
by her neficiary, designating his daughter as the beneficiary of the po icies. 
——= so ry. insurance policies contained a clause to the effect that if no bene- 
= were living at the time of the insured’s death, the policies would 
ae |. payable to the executors of the insured. The beneficiary under the 
decided soe died after the enactment of Section 55-A in 1930. Subsequent to 
may be he death of the beneficiary, the insured, by will, disposed of the pro- 
actment eds of the policy. Upon the death of the insured, his executors and 
a hes he executors of the beneficiary claimed the proceeds of the policy. 
vy. The rie executors of the beneficiary claimed the proceeds under Section 
Sectien <A. which reads nm part: | tk 
“The lawful beneficiary * * * or his executors or administrators, 
" oem hall be entitled to its proceeds and avails against the cred.tors and 
B bene. representatives of the insured * * * whether or not the policy is 
a made payable to the person whose life is insured if the beneficiary 
crea or assignee shall predecease such person.” 
rhe Court held that Section 55-A could not be retroact.ve with respect 
h Stes o this point, saying:— 
st “The executor of the estate of the beneficiary makes claim to the 
~ same by virtue of section 55-A of the Insurance Law and has cited 
in support of his contention Chatham Phenix National Bank & Trust 
Villiam Co. vy. Crosney, 251 N. Y. 189. This section was added to Chapter 
States 48 of the Laws of 1927 and is not retroactive. iis 
‘After the death of the beneficiary, the insured made his will in 
Trust which he bequeathed the proceeds of these policies. He had the legal 
rivht to do so after the death of the said beneficiary. Therefore the 
othine proceeds of these two policies pass under the will of the insured, 
ce the rather than under the will of the beneficiary.” 
ior to The effect of Section 55-A when the insured has moved to or from 
f such bnother jurisdiction also merits discussion. 
In U. S. Mortgage & Trust Co. v. Ruggles, supra, the policyholder 
ad taken out his life insurance policies while he and his wife were 
ustice esidents of Ohio. Subsequently, the couple changed their residence 
e the o New York State, where the insured died shortly prior to the time 
95-A. when Section 55-A became law. The Ohio statute contained an ex- 
bene- rmption clause similar to Section 55-A, but when the insured died in 
» and New York State, the limited exemption contained in Section 52 of the 
leath, Domestic Relations Law had not yet been impliedly repealed by Sec- 
i the tion 55-A. The Court of Appeals held that the New York Statute con- 
‘r the trolled only policy contracts made in New York State, that the poll- : ] 
cd by kies in question were contracted under Ohio laws, and that the exemp- eee a simp e 
ns of tion provided by the Ohio laws could not be affected by the New 
that York Statute. The Court said:— b t ] t ] d 
‘came “Payment of premiums in New York does not change the rights of u comp C c Pp an, C- 
ce & the parties. The policies constitute entire contracts for which the ° 
that first premium is the consideration and the other payments are merely veloped around national 
1 €X- conditions.” 
, Under the Bankruptcy Act, however, a different situation arises. Sec- d r ti ne hi h 
inte tion 6 provides that exemption statutes enacted by State Laws would adver isin, W 1C opens 
atten exempt property of the bankrupt from claims of creditors in bank- 
— ruptey proceedings provided that the bankrupt lived in the State where new markets for old 
ne such exemption is law at least six months prior to the filing of the 
petition in bankruptcy. 
en- In Matter of Reiter,’ the bankrupt, after tak ng out insurance policies agents and ge t ~ nh ¢ WwW 
ene- in New York State, moved with his wife and acquired a domicile in 
“sted the State of Connecticut for more than six months before the filing of o : d - 
‘fore the petition. The beneficiaries of the policies were in some cases, his agents into pro uction 
ured wife; in some his wife and his daughters; in some his daughters; in , 
ition one, his wife, a daughter and a niece; and in some the company in oiiaiaes uickl ! 
which he was interested. The bankrupt claimed exemption for the q y- 
i proceeds of all the policies under Section 55-A of the New York In- 
surance Law. The Connecticut exemption statute is much narrower 
reading (Sect'on 13, Chapter 58 of the Public Acts of 1929) :— 
the “The proceeds of any policy of life insurance expressed to be for 
cae the benefit of a married woman, or assigned to her or in trust for 
wa her, shall be her sole and separate estate.” 
coal ea Court held that in accordance with Section 6 of the Bankruptcy NI N CENTRAL 
“ Act, the exemption law of Connecticut applied, that the only policies 
a we trom creditors’ claims, were those expressed to be for the 
eneht of the wife, and that these policies were exempt even though L] FE INSI| RANCE 
a the power to change the beneficiary was reserved. 
Under present economic conditions, the Courts have been extremely 
liberal in interpreting Section 55-A of the New Yark Insurance Law. 
The case of Wittman v. Littlefield (supra), was one in which an 
—— 
“58 Fed. (2nd) 631; 21 Am. Bkptcy. Rep. (N.S.) 290. 
Continued on next page CINCINNATI, OHIO 
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AMERICA 
has not failed 


America has gone through many other 
depressions and from each one has emerged 
with new energy and new faith ... It has 
soared to greater heights of achievement. 


We of The Midland Mutual Life feel that 
this is not a time for pessimistic thought 
. . - It’s a time for courage ... a time to 
make plans for the years ahead. 


Through both prosperity and depression 
this Company has gone steadily forward ... 
It has retained its strong financial position 
. . - It enjoys public confidence. 
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action was brought by a judgment creditor to set aside, as frauduler 
an assignment of disability benefits by the imsured to his wife The 
answers of the defendants denied that the assignment was made with 
intent to defraud creditors and, in addition to other defenses, 
exemption of the ass'gnment by reason of Section 55-A. 
The plaintiff's motion to strike out that defense was denied. In oth, 
words, the Court held that a triable issue of fact was raised by th 
denial that the assignment was fraudulent and the allegation of - 





Set up 


e 
| | af. 
firmative defense that such an assignment was exempt by reason of 


in fraud 
of creditors, such an assignment would not be exempt from credito. 
claims under the statute. 


Section 55-A. It is obvious that if the assignment was mad, 


That d-fferent interpretations may be placed upon the decision of th. 
Wittman case is apparent in consideration of the decision of Mr ~~ 
tice Frankenthaler of the Supreme Court, New York County, i 
case of Edgar A. Levy Leasing Co. Inc. v. Wishner, et al." ; whi 
reads as follows:— 
“The exemption provided for in section 55-A of the Insurance Lay 
is expressly made inapplicable to a case of an assignment in frayd 
of creditors. Wittman v. Littlefield (142 Misc. 916, aff'd 235 Any 
Div. 831) is dist:nguishable. The complaint in that case al'e 
assignment in fraud of creditors. As a motion to dismiss defenses 
for insufficiency searches the record, the dismissal 


n that case of 4 
number of the defenses ind cates that the complaint was deemed suf 
cient notwithstanding the exemption authorized by section 55-A 

the Insurance Law. All that was decided in the Wittman case wa 
that disability payments are included with'n the term ‘proceeds anj 
avails’ of the policy. This is confirmed by the statement of th 
Court at Special Term that the only issues before it were the validi 
of the assignment and the effect of Section 55-A. As the p!aintif 
here has established prima facie that the policy was assigned in fraud 
of creditors this motion for a temporary injunction is granted.” 


’ 
’ 


It would appear that Judge Frankenthaler’s interpretation « . 
Wittman v. Littlefield decision places the emphasis of Judge MecCook’s 
holding in that case unfairly. The question in the W ttman case wa, 
is the defense of exemption of the assignment by reason of Section 554A 
a good defense which properly raises an issue as to the validity of the 
assignment. This, Judge McCook answered in the affirmative in view 
of his opinion on the plaintiff's motion to strike out that defense 

In his opinion, Judge McCook made no mention of the val dity 
the complaint. Obv ous'y, the complaint must have been good, but the 
decision specifically held that the defense of exemption was good ani 
would not be stricken out on plaintiff's motion. 

As a result of the Wittman decision, a series of cases has been 
cided in the C ty Court, New York County, based on the Wittman cas 

In Lion Credit Union v. Gutman,” a motion was made by a judgment 
debtor to vacate a third party order served by the judgment creditor on 
the Guardian Life Insurance Company which was paying disability 
benefits to the insured. While the Court in that case refused to se 
aside the third party order and held that Wittman v. Littlefield was 
not in point because that case involved an assignment of disabilty 
benefits, it is to be noted that in its decision, the Court said 

“The papers on this motion do not dsclose the nature of the policy 

issued by the insurance company. I am not informed whether tt 

a life insurance policy with a disability clause or whether it 15: 

po'icy providing for disability benefits only or whether it is payabe 

to a person other than the judgment debtor.” 

Under those circumstances, the Court was obviously correct in refus 
ing to vacate the third party order since Section 55-A applies only © 
the proceeds of I fe insurance policies. 

The Court further said:— 

“It would appear from the papers on this motion that the imsu- 

ance was payable to the judgment debtor and that he was the soe 

beneficiary.” 


Obviously Section 55-A cannot apply since exemption benefits accrue 
only when a policy is payable or assigned to someone other than the 
insured. 

In Oriole Textile Company, Inc. v. Robert Silk & Woo!en Co. Inc.” 
the judgment debtor moved to vacate a third party order served upon 
the Equitable Life Assurance Society of the United States which had 
been paying disability benefits to the insured. The Court in that case 
sa d:— 


N.Y. Law Journal, April 11, 1933. 


1% N. Y. Law Journal, September Ist, 1932, City Court, N. Y. County.] 


7147 Misc. 524. 
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ese benefit payments were paid to the judgment debtor and 
paid to him under a policy in which no third party is 
as beneficiary and to which the judgment debtor alone has 


’? 


—— 


“Since t! 
nterested 
title, these Moneys may be reached in supplementary proceedings. 


Here agan, Section 55-A is inapplicable because the motion papers 
showed that the policies were made payable to the insured. 

In Lou J. Lubin v. J. Tenenbaum & Sons, Inc.,™ the judgment cred- 
«or moved for the appointment of a Receiver for the cash surrender 
value of certain life insurance policies in which the judgment debtor 
was the In that case the insured had made the policies pay- 
able to trustees who were to pay the proceeds over to certain benefi- 
caries. The Court in that case said: 

“There can be no doubt that by virtue of the trust agreement the 


nsured. 


title to these policies was transferred to the Trustees.” 

The Court granted the judgment creditor’s motion for the appoint- 
ment of a Receiver, saying: 

“Whether the polices were assigned to the trustees or made payable 
to them, or whether this language was used in order to bring the 
trust within the provisions of the statute cannot be determined from 
the facts disclosed in the motion papers. the 


the trust was made in fraud of creditors cannot be decided. 


Likewise question 
whether 
In my op nion no prejudice can result to the judgment debtor by the 
appointment of a receiver. On the trial of an 
such receiver, the real facts of the case may be brought 
there be 


appropriate action in- 
stituted by 
to light and a more determination 
to the applicat'on of section 55-A of the Insurance Law to the facts 


accurate may made as 


of the case than on this motion.”’ 


The most recent of the decisions of the City Court in New York 
County upon this question is in the case of Lipshe v. Feldesman.” In 
that case a motion was made to set aside a thrd party order served 


upon an insurance company which was paying disability benefits to the 
judgment debtor (the insured) under life insurance policies taken out 
by him for the benefit of his wife. The Court, relying upon Wittman 
v Littlefield, 

This case differs from Oriole Textile Company, Inc. v. 
Woolen Co 
it appeared from the papers subm tted on the motion that the 
life 
further brought out on the argument of the motion that the beneficiary 


supra, granted the motion to set aside the order. 
Robert Silk & 


Inc. (supra,) and Lion Credit Union, v. Gutman (supra) 


m that 


P ’ 
msurance policies mm question were insurance volicies. It was 


of these life insurance pol cies was the wife of the insured. 
the 
grounds for the decision may have been that the Court fe't that since 


Since the Court in Lipshe v. Feldesman wrote no opinion, 


the wife was the beneficiary of the policies and would have received 


all of the proceeds free from creditors’ claims had her husband died, 
she would likewise have been deprived of her full interest in the poli- 
had creditors been allowed to satisfy their claims from disability 


ies nad 
benefits paid to her husband who had been totally and permanent'y 


xR . 
dsabled during his life. 


It is 


to be noted in this case that the disability benefits were being 


paid dirctly to the insured although the wife was the beneficiary of 
the life insurance policies of which the disability benefits were an 
incident In view of the fact that the disability benefits were being 


paid directly to the insured, it would seem that the court’s decis on in 


this case was contrary to the wording of the statute which reads in part: 


“The lawful benefwciary * * * other than the insured * * * shall be 
entitled to its proceeds and avails against the cred‘tors and rep- 
resentatives of the insured * *” 


From the foregoing, it is apparent that the Courts have gone far in 
liberally interpreting Section 55-A; in some cases so far as to have 


overstepped the letter of the statute in their efforts to carry out the 





ies only to 


fits 
r than the 


accrue 


Co. Inc.,” 
rved upon 
which had 
that case 





Y. County. 
: 


spirit of the law. 
EDITOR’S NOTE 


The rights to the proceeds of life insurance 
policies has always been a troublesome one, about which there is con- 
siderable the 


} 5 ™ 9 : : : 
the search of creditors to find assets of debtors with which to satisfy 


question of creditors’ 


conflict of judicial op nion in various jurisdictions. In 
judgments, probably no question arises more frequently than that re- 
specting the status of the debtors’ life 

We deem it a dist nct privilege to submit to our readers Mr. David- 
son's 


of the 


insurance. 


scholarly analysis and discussion of cases construing Section 55-A 
New York 
dictions, and know that it will prove helpful and instructive to all 
interested in this important question. 
*N. Y. Law Journal, Dec. 22, 1932, City Court, New York County. 
20, 1933, City Court, N. Y. County. 


Insurance Law and similar statutes in other juris- 


19 
N. Y. Law Journal, Jan. 


Economical? 


That’s only Half 
the Story! 


Life insurance is not only a good invest- 
ment but the greatest of bargains. It is 
the only investment which can be pur- 
chased in large amounts on a long time 
payment plan without interest charge. It 
is man’s guarantee of success to the end 
of his days. 


Are you interested in building your own 
niche in your community as a Life Under- 
writer? Then you will find it pays to be 
friendly with the 


PEOPLES LIFE INSURANCE 
COMPANY 


Frankfort, Indiana 




















No Franchise 


We are thinking of some of the current 
“don’t-lapse” circulars sent to policyhold- 
ers. 

Policyholders don’t like to be scolded, 
nor to be warned against meanness, negli- 
gence, selfishness. Such messages are offen- 
sive because of their dictatorial and accusa- 
tive nature. Further, there are strong things 
that can be said face to face, when there is 
friendliness in the voice and a smile on the 
lips, that in stark type are infuriating and 
tend to make men lapse rather than renew. 

The issuance of a policy gives us no fran- 
chise to treat the policyholder as if he were 
an irresponsible, small boy, compounded of 
cantankerous cussedness. What a contrast 
between such circulars and those that speak 
with dignity, with logic, and with a com- 
pelling emotional appeal! 


Ce 
The Penn Mutual Life Insurance Co. 
WM. A. LAW, President 


Independence Square Philadelphia 
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LIFE INSURANCE—TRUSTS 


Company Problems and Practices 


By Orville F. Grahame, Esq., of The Guardian 


ITH the rapid development of the insurance trust as a com- 

mercial enterprise in the last decade and a ‘half, based upon the 
written trust agreement rather than upon the old time oral arrange- 
ment which quite often had the attention of the courts, the problem 
of company practice with regard to the insurance trust has become of 
considerable importance. While experience has settled most of the 
questions or left them more or less permanently suspended, it is never- 
theless timely to call attention to a number of cases and legal theories 
which have a bearing on company practice in this matter. 


There are two ways of approaching the problem. The first is, what 
must the company do to protect itself legally? The second is, what 
should the company do, what is it willing to do, to cooperate with the 
trust companies, the insured, and the other interested parties under a 
trust agreement. The first approach will be used primarily in this 
discussion because it is necessary to establish the practice required by 
law before it can be determined how much further a given company 
cares to go, and the matter of voluntary company cooperation is 
essentially a matter of individual company choice. 


The principal problem that has had the attention of insurance counsel 
in convention assembled, as indicated by the published proceedings, is 
whether the life insurance trust agreement should be filed with the 
company. On this question the companies have divided three ways, 
one group not accepting such agreement, one group requiring it, and 
the other group taking the agreement if offered, but not requiring it. 


The chief reason in any case for having the trust agreement on file 
is that the company is put on notice that a trust is involved and may 
be compelled to know the powers of the trustee as stated in the trust 
agreement. It has been often stated that one who pays money to a 
trustee as well as one who purchases from a trustee is liable for the 
proper use by the trustee of the sum paid. 


In the ordinary case where a company pays the proceeds of a 
policy as a claim to a trustee designated as beneficiary or as assignee 
under the terms of the policy contract it wouuld appear to be under no 
obligation to inspect the trust agreement and is under no obligation to 
watch the trustee to see what is done with the money. The calling of 
the trustee to account, as some would have the company do, is a mat- 
ter for the beneficiaries of the trust to bring about through the court 
to which the trustee renders an account of his actions. It is diffi- 
cult to see how the company could aid matters as it would be liable 
for a breach of contract if it refused to pay the trustee. 


The above view was announced in several excellent Irish cases at 
a time, prior to our Civil War, when insurance trusts were popular 
under the English law in connection with marriage settlements. In 
Glynn v. Locke, 5 Ir. Eq. 61 (1842), the court stated regarding the 
view of the insurer: “they say that there is no provision in the deed 
that the receipts of the trustee should be good discharges. It was not 
necessary that there should be any such provision, because the nature 
of the trusts absolved the Company from any necessity of seeing to 
their execution; and I could lay down no rule so mischievous to 
public companies of this nature, as to hold, that they were entitled in 
such a case as this to file a bill of interp'eader. For, before I held so, 
I should decide that in all cases they were bound to see to the applica- 
tion of the money that they were bound to pay—to the performance 
of trusts, however numerous or complicated they might be. The inter- 
vention of trustees was resorted to for the express purpose of enabling 
them to receive the money, and of absolving those who had to pay it 
from any obligation of seeing to the performance of the trusts, and the 
Company were not bound to see to the execution of those trusts and 
they had no right to call for their performance.” 


In Fernie v. Maguire, 6 Ir. Eq. 137 (1844), the insurance company 
involved having notice of the trust refused to pay on the ground there 
was no exonerating clause or declaration that the trustee’s rece pt 
should be a good discharge, and on the further ground that the trustee 
had attempted to obtain the money to apply it to his own uses in 
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breach of the trust. The court refused to allow interpleader and very 
emphatically stated the correct view. “I shall only further say, that 
if the allegations as to the attempted misapplication of the trust fund 
be insufficient to support the plaintiff's bill, and if it is to be considered 
as exhibited by him simply in his character of debtor for the purpog 
of acquittance and security, it is one which I should think it hard 
to maintain: for beng released from the debt by the person to whom 
the company are liable at law, and by the same person in the character 
of trustee conferred on him by the owner of the policy, I cannot se 
how they would be involved in, or bound to see to the execution of 
the trusts; nor can I understand how the rules which apply to pur. 
chasers of real property subject to encumbrances, and bind them ip 
certain Cases to see to the due application of their purchase-money, can 
be extended to debtors so as to implicate them in trusts created by 
their creditors; and oblige them as a preliminary to the payment of 
their legal debts, and as the means of being released from them. to 
institute suits in Equity, to enforce the execution of trusts in which 
they have no species of interest. The decision in Lock, 
(sic) and the judgment of the Lord Chancellor, go a great way to 
show that the present bill, in the view I have last taken of it, canno 
be supported.” 


Glynn vy. 


In 1854, in Ford v. Ryan, 4 Ir. Chan. 342, it was further said: “If 
an Insurance Company, on being served with a notice of assignment, 
be bound to regard not only the title of the assignee, but also the 
rights of every individual for whom the deed declares a trust, and 
the rights of the representatives of such persons, it will unquestionably 
prevent any probability of a decrease in the business of this Court: 
for, as we all know, it is at present one of the most ordinary arrange 
ments in marriage settlements to have a policy of assurance effected tw 
secure some portion of the settled fund, and to have that policy vested 
in the trustees on certain specific trusts, which the Company woull 
be liable to carry into execution if this proposition be well founded.” 
In regard to purchasers of property it was pointed out that a “pur. 
chaser is a mere voluntary intervenient—it is a matter of his own 
free will whether he will or not purchase, while in the other, the 
debtor is bound and compellable to pay the person entitled to receive 
the amount. It would be a very strong propostion to say that if a 
trustee assignee were paid, the debtor could be sued anew by the 
cestuis que trusts. I feel very certain that he never would be held 
liable.” 


It is submitted that the above cases and the language of the opin 
ions thereof is sound and would be followed by American 
Courts. From past judicial expressions there is every reason to be 
lieve the views expressed in the three Irish cases would be thus fol 
lowed. For instance, in Schomaker v. Schwebel, 204 Pa. 470, 54 At 
337 (1903), where a beneficiary under a benefit certificate was held to 
be holding as trustee for others, the court stated that the 
could pay the beneficiary holding the legal title, the beneficiary named 
in the certificate, without peril from adverse claims. 


law 


cf ympan } 


In further support of the above view, and in rebuttal of a view 
sometimes expressed, that the trust agreement should be filed ani 
kept up to date as proof that the trust is effective at the time of pay 
ment of the proceeds, attention should be called to those cases holding 
that so far as the company is concerned the “trustee” is the proper 
party to whom to make payment even though the trust has failed. In 
the case of In re Goldowitz’s Will, 259 N. Y. S. 900 (Surr. Ct. Kings 
County 1932) a trust was held to have been revoked but the court 
said that so far as the companies were concerned the policies were 
payable to the beneficiaries, the The same result 
reached in Emmons v. Grand Lodge A. O. U. W. of Delaware, 4 
Boyce 272, 88 Atl. 459 (Del. 1913), where it was held that the trustee 
was the proper payee under a trust to pay a debt even though the 
debt had been discharged. The court said: “‘Under such circumstances 
the trust would fail or lapse, and we believe there would be by oper 
tion of law, a resulting trust of the security in favor of the person 
who had created the trust, and if that person should be dead, then i 
favor of his estate.” This court cited Bancroft v. Russell, 157 Mass. 
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v.31 N. E. 710 (1892), which declared a resulting trust in favor of 
the insured’s estate when the beneficiary had died. 


In a case Where the nature of the trust is not known or prescribed, 
tut the name of the beneficiary is known, the law would declare the 
trust to be a simple or dry trust, and payment would ba made to 
the trustee who would then pay over to the beneficiary, and so it has 
hen held in Atkins v. Atkins, 70 Vt. 565, 41 Atl 503 (1898). A 
similar result has been reached in cases when the named beneficiary 
had no insurable interest. Finn v. Metropolitan Life Ins. Co. 16 
s W. (2d) 922 (Tex. Civ. App. 1929). 

Where a trust company or an individual is named trustee and the 
trust is never declared a resulting trust to the insured’s estate arises. 
It was said in this connection in Prudential Ins. Co. of Amer. v. Bloom- 
feld Trust Co. 104 N. J. E. 372, 145 Atl. 735 (1929) that the “contract 
of the insurance company was to pay to the designated beneficiary.” 
Regarding the resulting trust it was said: “The trust fails, not the 
trustee’s title. The power reserved to the insured effectively 
exercised in favor of the trustee. That the trust declared 
of no concern to the wife. The designation of the wife as beneficiary 
was revoked, and her rights in the policy were lost to her, when the 
insured exercised the power, and by the prescribed method made it 
The transfer was complete, 


was 


was not is 


payable to the trust company as trustee. 
and the wife’s interest at an end, and the right of beneficiary passed 
to the trustee though the trust upon which the trust company held was 
deficient. Upon an imperfect trust the law raises a resuling trust 
(Lewin, Tr. (llth Ed.) 164), the use of the of the 
(Lewin, 169, and cases cited), unless the fund is otherwise disposed 
of by the settlor, upon default of appontment (Id. 173).” 


to donee power 


is evident from these cases in the ordinary 


It that the 
case of making payment of insurance proceeds as a claim need not 
be disturbed about the status of the trust, but may make payment to 
the beneficiary or assignee trustee in accordance with the policy con- 
Those who have held the opposite view have apparently neglected 
from that where 


company 


tract. 
the author_ties or failed to distinguish this situation 
the trustee is passing title to others or is attempting to perform an 
act may possibly be in- 
speaking, one who takes 
from a trustee may possibly be injuring the trust, but one who pays 
to, the trust. The doctrine of 
notice of a trust requiring great care applies principally to purchasers 
from trustees, and not to grantors to trustees. 


act not granted in the policy contract which 


consistent with the trust purposes. Generally 


or conveys to, a trustee is aiding 


It not be assumed, however, that there are not times when 


it will be necessary for the company to have an authent cated copy of 
the trust While it is not easy to lay down a general rule 


must 


agreement, 
for such cases the determination in an individual case is not particularly 
difficult. other than to re- 
ceive will probably be 
to have proof of his authority. of this kind, fortu- 
nately, are not many but they are by no means unusual. The com- 
or right direct from the trustee 
must whether he has authority 
Likewise a transfer by the trustee to others 


Whenever the trustee undertakes to act, 


payment agreed in the policy contract, it 


as 
necessary Cases 


pany in receiving benefit is on 
of the trust and 
grant such benefit or right. 
would probably require proof of his authority since the question of 


making title through the trustee is involved, and if no authority existed 


any 


notice ascertain to 


the company would, in recognizing the trustee’s assignee, be participat- 
ing in a breach of trust. 


In ordinary loan and surrender cases where the trustee is designated 
with right of the trust arrangement may 
be ignored, providing the policy gives to the insured the exclusive 


as beneficiary, revocation, 


right to the cash and loan values. This situation then is similar to 
the claim settlement problem previously discussed. S nce these situa- 
tions constitute the bulk of the cases it is evident that in general 


trust agreements may be ignored. 


If the policy provides for a revocable beneficiary, whereas the trust 
is irrevocable, there is a possibility of difficulty, but since this type 
of case does not often appear the company need not continually 
look for trouble and may rely upon its policy contract, as the courts 
have held regarding claim settlements, leaving the parties interested 
in the trust to sue the insured for violating his trust agreement. In 
this case the company would appear not to be participating in a breach 
of trust by the trustee, but would be discharging its contract with the 
insured with whom it would be dealing. 


If the beneficiary trustee is designated without right of revocation, 
Or if the trustee is named as assignee, and it is desired to secure the 














A Record of Progress 


This Company has shown an increase in insurance 
in force every year since organization. 


We show an increase the first three months in paid 
for business as compared with the same three months 
of last year of 46%. 


The first three months of this year we show a 
gain in insurance in force of over TWO AND A 


HALF MILLIONS. 


The above record has been accomplished on account 
of liberal policies and a sympathetic understanding 
by the Home Office of the agents’ problems. 

Address 
CHARLES E. WARD, 
Vice-Pres. in Charge of Agencies 


SHENANDOAH LIFE INSURANCE Co. 
ROANOKE, VA. 
R. H. ANGELL, President 
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cash or loan values, or to change the beneficiary, or to release the 
assignment, it would seem best to ascertain the authority of the trustee 
to participaate in these transactions. The company might consider 
that its policy provided for dealing with the insured and the beneficiary 
trustee, or the insured and the assignee trustee, but with knowledge 
of the trust it would be best to consider the usual right to act as 
being qualified by the trust arrangement. Whereas all property or- 
dinarily has alienable qualit'es, when placed in trust it becomes sub- 
ject to special restrictions and that result would seem to follow here. 
If the trust agreement is silent as to the power of the trustee in these 
Situations, then the beneficiaries of the trust should be joined in the 
payment, the proposed change of beneficiary, or the release, or their 
consent secured. If, however, the trustee is designated as beneficiary 
without right reserved to change, or as assignee, and the trust itself 
is revocable or g ves to the insured the cash and loan privileges, the 
trustee then could join with the insured after the insured had done 
the acts necessary under the trust to make him eligible for the values 
in question. The joinder of the trustee would then be mecessary as a 
policy contract matter, not as a trust matter. 

Professor Scott writing in 34 Harv. Law Rev. 454 (1921), however, 
Stated that he dd not think banks would be required to inquire as 
to withdrawals by trustees unless there was notice of an actual in- 
tended mis-app'ication. In his opinion the bank would be under obliga- 
tion to honor checks drawn on it or be liable to its depositor. Ths 
same rule might apply to surrenders and assignments, contrary to the 
opinion stated above. But it is also the rule, as Professor Scott 
states, that where corporate securities are registered in the name of a 
trustee, the corporation is liable for participation in the breach of 
trust if it registered the transfer without making inquiry as to the 
extent of the powers of the trustee, if such inquiry would have dis- 
closed the breach of trust. The courts may be expected to be more 
liberal with banking practices involving transfers of funds than sur- 
renders of insurance, and the rule regarding corporate securities may 
be the one applied to insurance companies. 


A case that very well illustrates the necessity of proceeding with 
caution in this situation is that of Garner v. Germania Life Ins. Co. 
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110 N. Y. 266, 18 N. E. 130 (1888). The company contracted with 
the insured as trustee for his children and in time the policy wag gy, 
rendered by the msured and a substitute policy issued in favor of }; 
second wife. The court held that he could not shake off th: character 


-~ 


of trustee and that he and the insurer could not act w.thout the Con. 
sent of the beneficiaries of the trust. It is to be noted that the com, 
pany was attempting to accept a surrender by the trustee and thy 
Was actively permitting the destruction of the trust. 


In some states an assignment does not cut out the beneficiary, un ess 
the policy so provides, even though the beneficiary is revocable, and jy 
such states an assignment should be joined in by the beneficiary. T), 
question arises whether the trustee beneficiary’s authority to joi, 
should be shown, particularly if the trustee is also the assignee a 
weil as beneficiary as is the case sometimes, the assignment being fo 


collateral loan purposes. Assignments generally are not construed » 
the time of filing, but are considered when a claim ts filed. The ques 
tion raised here is generally evaded by joining in the trustee benetx ary 
in any payment made and this would probably protect the company x 
least in claim settlements, although it might be doubtful in a loa 
or surrender transaction where a positive act of election would hk 
required. If the trustee beneficiary is not joined in the payment ¢ 
would appear necessary in a number of states to have proof of the 
authority of the benefciary trustee to join in the assignment. 

Another type of case that requires dealing with the trust terms may 
be that where the trustee attempts to choose a successor trustee or co. 
trustee, in which case his authority to do so must be shown. This 
situation must be distinguished from that where the imsured elects to 
change the beneficiary trustee under right reserved by the policy to 
change. In this last type of case recourse to the policy only need 
be had. 

The case of Butler v. State Mut. Life Assur. Co., 8 N. Y. S. 41 
(Sup. Ct. First Dept. 1890) Aff. 125 N. Y. 769, 27 N. E. 409, regard. 
ing appointing a successor trustee emphasizes the limiting effect of the 


trust cloak. The policy beneficiary designation was to “Rev. | 
Butier, of Fairport, New York, in trust for Alle Lee Sperbeck.” The 
insured, one Adams, applied to qualify the beneficiary designation 


the effect that should the trustee die during his lifetime he could ap 
point a successor trustee. The Company agreed to this. The frst 
named trustee did predecease the insured and thereupon the insured 
named the mother of the beneficiary of the trust as the policy bene 
ficiary, who in due course surrendered the policy and compromised the 


claim upon the death of the imsured. The claim had been contested 
upon grounds other than her right to sue. Five years later the estat 
of the first mamed trustee sued and recovered on the theory that 
there was no right to change the beneficiary, and that the legal bene 
ficiary rights descended to the trustee’s estate as provided by law to 
devolve. 

The provisions of tha trust and the policy beneficiary designation 
were apparently one and the same, for the court held the trust a 
naked trust and presumably there was no collateral agreement since 
there were no duties to define. Had there been a provision in the 
policy to change thé beneficiary it would seem that such provision 
should have been given effect, even if the trust arrangement did not 
contemplate such a change. The language of the court would indicate 
that this result would follow. The case as it stands is express au 


~ 


thority for the view that in dealing with the policy as to matters not 
contracted for in the policy, and not provided for elsewhere, the trust 
must be respected and all acts done in connection therewith must be 
fully authorized. The court said: “As there was no reservation m 
the policy of the right to make a fresh appointment upon the death of 
the trustee named therein, Adams’ power in this respect ended with 
the delivery of the policy to Butler. Thereafter the legal effect of 
the transaction was left to the law. Even Butler could have made 
no arrangement, after his acceptance of the trust, which would have 
affected the vested rights of the beneficiary. Any attempt to do so 
would have been a violation of his trust.” 

A possible source of trouble is to have a trustee named as bene- 
ficiary, whereas the trust agreement amounts to an assignment, pass 
ing complete rights to the trustee, and thus limiting the rights of the 
insured. To protect the company in this situation some have argued 
that every trust agreement should be perused. A straight notice of 4 
change of beneficiary, however, is not a notice of assignment and 
courts and insurance companies recognize that these two methods are 
separate and well defined. In fact the distinction is probably over- 
emphasized. If the trust agreement is submitted for filing in a case 
where the beneficiary method is supposedly employed but such agree- 
ment contains in fact an assignment, it may be that the company 
would then be held to have notice of an assignment, though there '5 
considerable logic for the view that to give notice of an assignment 
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yould require an allegation of claim based on assignment, and that 
merely depositing a complicated agreement containing an assignment 
yith the insurance company would not const-tute such notice, par- 
ularly when the specific allegation of claim is based on the change 
of beneficiary method. Any difficulty on this point is generally ob- 
viated by the company inspecting all trust agreements offered. 

In all cases where the ass gnment method is used to place title in 
the trustee, and such assignment is contained in the trust agreement, 
wch agreement must of course kept file evidence of the 
assignment. If the company’s separate assignment form is used, how- 
eer, there appears to be no reason in the normal case for having 
the trust hile the more than in 
the change of beneficiary case. 

‘t is provided that a beneficiary designation to a trustee 


be on as 


agreement on in assignment case any 


Sometimes 
is conditioned on the trust agreement being in force at the time of 
death of the insured, in which case generally the estate of the insured 
Where this is part of the 


is made a contingent beneficiary. prov sion 

policy designation, proof would be required at the time a claim is filed 

that the trust agreement is ther in force. Merely having the trust 
on file would not answer this purpose. This provision is 


agreement 
objectionable from the insurance company’s viewpoint as the company 
does not care to ask for such proof, and the rule that a resulting trust 
insured 


to the estate is created would seem sufficient to protect an 

who neglects to change the beneficiary after he revokes the trust. The 
provision for a successor trustee, such as the administrator or executor 
of the insured, stands of course in a <cifferent category, and is en- 
tirely unobjectionable. 

There is a feeling on the part of some that a policy beneficiary desig- 
nation incomplete unless the date of the trust agreement is given. 
(thers have gone so far as to say that a different trust exists every 
time the trust is revoked and re-established under a different date, and 
that a new policy designation must be made each time. It would 
sem that as long as the trustee recognizes the trust there need be no 
fear, for the trust would be declared by him. In fact in some cases 
where the beneficiary trustee is named before the trust is declared, 
there would be no trust unless it were declared by the trustee, as it 
is an elementary rule that a trust must be created prior to, or contem- 


poraneous with, the transfer of the title to the trustee. In this regard 


see Fee v. Wells, 65 Colo. 348, 176 Pac. 829 (1918); Manley v. Man- 
ley, 107 Tenn. 191, 64 S. W. 8 (1901); Lashley v. Lashley, 212 Ala. 
235. So. 229 (1924): Makowiec v. Prudential Ins. Co., 83 N. H. 
S07, 145 Ath 269 (1929); Michigan Mut. Life Ins. Co. v. Liphart, 177 
lil. App. 645 (1913); Bennett v. Rosborough, 155 Ga. 265, 116 S. E. 
788 (1923); and Bose v. Meury, 163 Atl. 276 (N. J. E. 1932), par- 
ticularly the last which definitely considered the insurance trust to have 


been established by the trustee, who took title by the policy terms. 


; 
Phe 


many 


endorsng of trust agreement dates would require endorsing 


amendments to trust agreements and this could well become quite 
affect the 
Coldowitz 


such amendments may not even 
policy of a given company. The court tm the in re 
Will, 259 N. Y. S. (Surr. Ct. King’s County 1932), 
he matter of the date of the trust: “The addition of the words 


The 
dated 30, 1929’, 


cumbersome, and some 


case ot 


900 said regard. 


my “as 
November are 


trustees under a declaration of trust 

simply descriptio personarum with which the insurance companies have 
nothing whatsoever to do.” Apparently this court did not think the 
companies had much interest in the trust agreement date. 


Most companies provide for some form of acquittance clause to the 


effect that payment to the trustee will discharge the company. This 
may be endorsed on the policy or may be on the form of change of 
benefic ary signed by the insured, and perhaps the consent of the 
trustee thereto may be required. In general the effect of such a 
clause is probably moral. While the courts tend to give effect to 
contract rights in this matter, it would seem that such a provision is 
superfluous since general considerations would lead to the result that 
payment to the beneficiary or assignee would discharge the com- 
pany. If there were a duty placed on the company, and this would 
seem to be the basis of the acquittance clause, although the three 
Irish cases and the American Courts have said payment to a trustee 


would protect the company, such a contract provision wou!d probably 


not protect the company, as Equity would impose the duty despite 
the contract, unless it would be in a case where the trustee dec!ares 
the trust. As Professor Scott points out in tha article previously 


referred to, it was at one time the rule that purchasers of trust prop- 
erty were held responsible for the application of the purchase money, 
to counteract this rule and to make trust property marketable, it 
Was common practice to provide that should not be held 
responsible, but this provision was inserted in the trust agreement. 
It is doubtful if the purchaser and the trustee could make such an 


and 
purchasers 


sO 





agreement. Similarly the company and the trustee, or the company 








and the insured, could make no such agreement if the trust itself 
was not so limited, but, as previously stated, the rule regarding seeing 
to the application of the money was never designed to cover the 
usual insurance situation and so the entire matter is quite inconsequen- 


tial. 

The question is sometimes raised as to whether a trustee for a 
minor would be superseded by the minor’s guardian. The case of 
Ward v. Bankers’ Life Co., 99 Nebr. 812, 157 N. W. 1017 (1916), 


held that the trustee was the proper party to sue and not the guardian. 
The case of McLaughlin v. Equitable Life Assurance Soc., 164 Atl. 
579 (N. J. E. 1932), held that the guardian could not require pay- 
ment in cash of an educational fund payable to a trustee not yet due 
even though the money was for the infant’s maintenance, 
though the pr.ncipal question involved was that of the right, if any, 
of commutation. Whether a guardian would necessary in all 
cases where money is payable to a trustee after payment is made to 


needed 
be 


the trustee by the company is not within the scope of this discussion. 

There are many other problems of company practice, some general in 
nature, some the pecul.arities of the forms and the 
usages of the but the above problems are the ones 
of major importance affecting most companies. No doubt there will 
be sufficient in a few put at rest the con- 
troversial points, though from the cases now already in the books the 
trend of the decisions seems relatively certa n. 

EDITOR’S NOTE 

We are pleased to present to our readers this carefully considered 
discussion by Mr. Grahame of the various problems arising out of the 
creation of insurance trusts. This is a very important and technical 
subject, and study of Mr. Grahame’s article will prove helpful indeed 
to all confronted with these problems. 

In our Life Edition August 1, 
another discussion of ths subject, a paper read before the Association 
Wright, Esq., entitled “‘Desig- 


arising out of 
given company, 


cases years to most of 


of 1930 (page 282), we published 
of Life Insurance Counsel by Francis J. 
nation of a Trustee as Beneficiary”’. 
CALIFORNIA INSURANCE DEPARTMENT 
The moratorium on loans and surrenders has been eliminated in the 
state of California, as a resu't of which the stockholders’ dividend of 
the Pacific Mutual, which had been apportioned but not paid, is being 


paid to stockholders. 
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POSITIONS WANTED 


The individuals offering their services in this column have 
been investigated by Alfred M. Best Company, Inc., 
and the representations made as to knowledge, experience 
and character are as stated by us. No charge is made for this 
space as the only desire is to assist them and the insurance 
business generally. 
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L7—Position wanted as agency director of small company or as- 
sistant’s place with larger institution, with good possibilities for ad- 
vancement; presently employed as manager earning $5,000; age 45-50, 
married, very good references. 





L9—As insurance manager for corporation or trust company in 
northeast territory; held such a position with large firearms company 
now out of business; no objection to travelling; college (Yale-Sheffield 
Scientific) graduate; age 44, one dependent, not married; salary desired 
$3,600-$5,000; very good references. 





L10—Cashier, general office work, life office manager; similar position 
for four years with life agency, let out by merger; prefers position in 
Kansas; College education, age 27, not married, very good references. 





Lili—Home Office position wanted; twenty years varied executive 
experience; age 47; married; thoroughly understands operation of all 
departments excepting the Investment and Actuarial; would make an 
excellent Secretary or Assistant Secretary; very good references. 





L12—Agency secretary, assistant to president, or other similar home 
office position; well qualified in home office routine; prefers south; 
salary about $5,000; age 56, married, very good references. 


L20—Position as insurance adjuster or in claim department want, 
High School and College graduate in law, admitted to practice |, 
in state of Tennessee and also in Federal Courts; age 25; marrieg 





~ 

L21—Insurance advertising man who should prove valuable additiog 
to some company’s staff seeks new connection. He can be used j, 
agency development or any special capacity because of knowledge d 
agents and their viewpoint, education, sales experience within and wis, 
out insurance, ability to make a speech and travel among agents Good 
correspondent. Prefers New York but will leave for good opportunity 





L22—Claim manager or assistant; salary about $3,000; prefers easten 
seaboard but will go anywhere; age 31, married, no children, Michiga 
graduate; good references. 





L24—Educational Director or Assistant for life company or larg 
agency, Mid-West preferred. Salary $2,500 up; no objections to travel, 


ing. Is C. L. U. Very good references. 





L25—Home Office executive, Actuary or Secretary, with young com. 
pany preferred, 30 years varied experience as Vice-President, Manager, 
Secretary and Actuary with close agency contact; age 46; married. 





F10—Insurance advertising, publicity and business promotion map 
Married and has college education. Has wide general knowledge and is 
thoroughly experienced in all ramifications of the business. 


references. Moderate salary till ability and merit proven. 


Excellent 





——__. 


L26—Assistant in Actuarial department (not a member of the Society); 
any location; age 27, married, moderate salary, very good references 





27—Conservation Department or similar; moderate salary; no terri. 
torial preference; age 28, married, one child; two years college; cight 
years experience; excellent character, good ability. 





L13—Field Supervisor or Agency manager with eleven years experi- 
ence; six of which have been devoted to organization work; desires 
Position with better company; age thirty-eight; good connections and 
good references. Prefers to remain in Tennessee or any southern terri- 
tory. Not adverse to traveling. 





L14—Cashier or assistant cashier life agency; no choice of territory; 
now located Tennessee; did well as cashier, not so well as salesman 
outside insurance business; wants to stop traveling; twelve years’ life 
insurance experience; age 43; three children. 





Lis—C. L. U., age 30, married, university graduate, 9 years general 

business experience, 5 years life insurance selling; wants opportunity 
to expand into work of executive nature in Home Office or large 
agency; moderate salary; very good references. 
L16—Successful general agent, now state manager, desires connec- 
tion with home office agency department of a strong, old, eastern com- 
pany; age 40, married; satisfactory reasons for desiring change; now 
located in east. 





L17—Position wanted in Home Office by former Branch Office 
Cashier several large companies; Accountant and Office Manager three 
small companies and lately Auditor of small company rated “Excellent” 
by us. Is widower with two children and mother. Presently located 
in Middle West; has no objection to travelling; salary open. Good 
references. 





L18—College graduate, age 31, six years’ insurance experience cover- 
ing field work, policy issue and renewal department accounting and 
underwriting; desires Home Office position. Has been Special Agent 
for large company and Office Manager and Underwriter in last posi- 
tion with smali company. Prefers underwriting work. Good references. 





L19—Position as executive or junior executive wanted with life 
company, preferably in West or South; no objection to travelling. Age 
38; married; three children. During last eleven years has been Auditor, 
Assistant Secretary and Secretary of comparatively small Middle West- 
ern company. Salary desired $3,000 to $5,000. Good character references. 








L28—Agency Director, Conservation Department or similar; twenty 
years varied insurance experience, recently as president of one of the 
smaller companies; age 45, married, very good references. 





L29—Claim Manager, Assistant to President, Cashier or Office Man 
ager; over twelve years’ experience; familiar operation various Home 
Office departments; age 33, married, one child; moderate salary until 
ability proven, excellent references. 





L30—Policy, Actuarial or Statistical Department, life or accident and 
health company; mid-west territory preferred; married, age 38, one 
child, high school education, moderate salary, very good references. 





L3i—Position wanted; twenty-five years’ Home Office experience. Thor- 
ough knowledge of all departments, especially Investment and Under- 
writing. No objection to some traveling. Age 41, married, two children. 
Very good references from officials of former Company, now merged. 





Le 


L32—Insurance advertising man desires connection with a company, 
strong financially and planning a sound, progressive advertising program. 
Capable of creating and producing advertising as well as preparing 
merchandising plans and selling field forces. Desires position as a 
sistant to Superintendent of Agencies. Has sold insurance during de 
pression as an agent. Age 35. Starting salary desired, $3,500 to $4,500; 
very good references. 


L24—Educational Director or Assistant for life insurance company 
or large agency. Six years’ life underwriting experience. 
Graduate, as well as holds M.A. degree and also C.L.U. 
Moderate salary. 





University 
Married. 








L33—Secretary or bookkeeper with life company; three years’ expert! 
ence secretary, bookkeeper, one year as agent; business college; age 25, 
not married, resident Pennsylvania; salary about $1,500; very good 
references. 


L34—Assistant to actuary; college graduate with sufficient mathe- 
matics; one year teaching mathematics, two years’ accounting experience; 
age 26, not married, two dependents, very good references. 
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REPORTS UPON COMPANIES AND ASSOCIATIONS 











ACACIA MUTUAL LIFE INSURANCE COMPANY, 
WASHINGTON, D. C. 


Better Business 


The amount of new insurance paid for the first six months of 
this year is $19,865,331, as compared with $16,298,820 for the cors 
responding period of 1932, representing an increase of 22 per cent. 


AETNA LIFE INSURANCE COMPANY, 
HARTFORD, CONN. 


New Annuity Rates 


Effective August 1 this company has revised its annuity rates 
affecting all the non-participating Single Premium Annuities, Life 
Annuities, Refund Annuities and Cash Refund Annuities. Annuities 
purchased by $1,000, and price of $100 Annual Annuity is shown 
for males and females following, and likewise the male Refund 
Annuity purchased by $1,000. 

Refund 
Annuity 
P’ch'd. by 

$1,000 


Annuity P’ch'd. 
by $1,000 


Price of 
$100 Annually 





Age Male Female Male Female Male 
10 $1,752.80 $1,851.30 $57.05 $54.01 $53.81 
XM) 61,471.10 1,589.40 67.97 62.91 61.95 
i 61,315.00 1,440.60 76.04 69.41 67.57 
46 061,283.00 1,409.60 77.04 TO. 68.85 
57 1,250.70 1,378.40 79.95 72.54 70.20 
5S 1,218.30 1,346.90 $2.08 74.24 71.61 
58 1,185.80 1,315.00 84.33 TH.04 73.08 
60 1,153.10 1,283.00 86.72 77.94 74.62 
61 1,120.50 1,250.70 89.24 T9.95 76.24 
62 1,087.70 1,218.30 91.93 $2.08 77.93 
63 1,055.10 1,185.80 04.77 84.33 79.70 
64 1,022.50 1,153.10 97.79 86.72 81.57 
Oo 990.00 1,120.50 101.01 R9.°4 83.53 
(6 957.60 1,087.70 104.42 91.93 85.56 
67 925.50 1,055.10 108.04 4.77 S7.70 
6S 893.60 1,022.50 111.90 97.79 S9.98 
69 862.00 990.00 116.00 101.01 92.54 
70 830.70 957.60 120.38 104.42 94.80 
71 799.70 925.50 125.04 108.04 97.43 
72 769.20 893.60 130.00 111.90 100.20 
73 739.10 862.00 135.29 116.00 103.04 
74 T0950 830.70 140.94 120.38 106.06 
75 680.40 799.70 146.97 125.04 109.28 
SO 543.60 651.80 183.95 153.42 127.83 


New Limits 


The following limits of retention will apply to all policies issued 
on and after July 1, 1933: 

Of limits shown 

Ala.; Miss.; the maximum 

Ark.: Fla.: Okla.; 8S. C.; Ga. am’t of 5 Year 

All States not Mo.; New Mex.; (except Fulton Term* & Mod. 
listed in next Fulton & DeKalb & DeKalb Co.) ; Life Ins. that 

two columns Co.,Ga.;& New &La. (except may be included 

Age Also Canada Orleans City New Orleans) is given below 


10-13 $2, $2,000 $2,000 None 
14 5,000 5,000 5,000 None 
15 10,000 10,000 10,000 None 

16-19 20,000 20,000 20,000 $10,000 
20 30,000 25,000 25,000 20,000 
21 40,000 35,000 30,000 30,000 
22 50,000 45,000 35,000 40,000 
as 60,000 55,000 40,000 50,000 
24 80,000 65,000 45,000 60,000 

“0-35 100,000 75,000 50,000 75,000 





56 90,000 70,000 45,000 60,000 
57 80,000 60,000 40,000 50,000 
58 70,000 50,000 35,000 40,000 
59 60,000 45,000 30,000 30,000 
60 50,000 37,500 25,000 20,000 
61 50,000 37,500 25,000 20,000 
62 50,000 37,500 25,000 20,000 
6. 50,000 37,500 25,000 20.000 
64 50,000 37,500 25,000 20,000 
65 50,000 37.500 25.000 None 
66—70 25.000 25,000 25,000 None 


*On the 1 Year and 7 Year Term plans the maximum is $50,000 
and not to exceed the amount shown in the last column above. 

The new limits of retention for Substandard business (but not 
to exceed the limits above) are as follows: 


Organie 
Heart Murmur 


Class Overweight Blood Pressure Others 
Bi scedonsececencs $100,000 $40,000 $75,000 
a 65,000 30,000 50,000 
Go acddedededwccse 45,000 25,000 35.000 
ea 35,000 20.000 25.000 


Substandard business cannot be issued either on the Modified 
Life or Term plans with the following exceptions: 

Substandard business will be issued on the Modified Life and 

5 Year Term plans if the risk is not rated higher than “A” 

Risks rated solely on account of overweight may be accepted 

on the Modified Life and 5 Year Term plans even though rated 

higher than “A”’, 

The Company has reinsurance facilities which, in general, enable 
it to obtain reinsurance on male lives not over the age of 65 equal 
to the net retention, and in the case of strictly first-class risks it 
may be possible, through reinsurance, to issue amounts in excess 
of the above. 

Our new limits of retention for female lives are the same as for 
male lives. 


AMERICAN BENEFIT LIFE INSURANCE COMPANY, 
SPRINGFIELD, ILL. 


Receiver Appointed 
National Aid Reinsures Business 


H. B. Hershey, 515 South Grand Avenue East, Springfield, Illinois, 
was appointed receiver for this concern on June 27, 1933, by Ernest 
‘almer, Director of Insurance for the state of Illinois. This action 
was taken at the request of the board of directors of the American 
Benefit Life. 

The American Benefit was an assessment company that had been 
in business for about ten years. It was one of a group of com- 
panies under a management identified with A. C. Littlejohn. Mr. 
Littlejohn informs us that the company had only about 800 mem- 
bers, which have been reinsured by the National Aid Life of 
Springfield, Illinois, of which he is President. 


AMERICAN RESERVE LIFE INSURANCE COMPANY, 
OMAHA, NEB. 


Buys Northwestern Life Insurance Company 


The business of the Northwestern Life Insurance Company has 
been purchased and reinsured by the American Reserve Life Insur- 
ance Company of Omaha, Neb., giving that company about $25,000,- 
000 of insurance in force and $3,500,000 of assets. Robert H. Storz, 
formerly Vice President-Secretary of the Northwestern Life, has 
been elected Vice President and director of the American Reserve, 
and will be actively in charge of the investments of the combined 
company. Mr. Raymond F. Low continues as President of the 
American Reserve and Mr. Harold R. Hutchinson as Vice President- 
Secretary. 
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Here Is a Real Cinch 


If it were possible to say that one had an article for sale for 
which every man in the United States had a real eed and in 
the sale of which there was no competition, it would not re- 
quire the exercise of much imagination to conclude that that 
person had a real cinch, would it? 


The good Life Insurance sales- 
man of today can make that iden- 
tical statement. He has an article 
for which every man in the United 
States has a very real need, and if 
any Life Insurance Agent admits 
that he has competition, then he 
is not a good salesman. 


There can be no question about 
need. Every man needs Life In- 
surance, and those who want it 
most cannot get it. There isn’t a 
man over seventy years of age, a 
sick man, or one confined in an 
almshouse, in all the United States 
of America, who would not give 
a good deal to have some Life In- 
surance. There is none otherwise 
situated who does not need it. 


The Life Insurance Agent, 
therefore, has a wide-open market 
of kindly inclined prospects. 


As for competition, the good 
salesman has none. If he doesn’t 
consider the company by which 
he is employed to be the best one 
on earth, he would better quit and 
sign up with the best. He has no 
right to sell anything but the very 
best to his patrons. 


The Northwestern Mutual be- 
lieves that its Agents are good 
salesmen. They are taught the 
science of meeting the Life Insur- 
ance needs of all men. They may 
be freely consulted, without ex- 
pense or obligation. 





THE NORTHWESTERN MUTUAL LIFE INSURANCE COMPANY 
MILWAUKEE, WISCONSIN 


———— 
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AMERICAN SAVINGS LIFE INSURANCE COMPANY, 
KANSAS CITY, MO. 
Examined 


The Missouri Insurance Department completed on January 15, 
1933 an examination of this company. The financial statement was 
brought down to December 31, 1931, and is therefore about a year 
and one-half old at the current date. For that reason the financial 
figures are not reproduced. The examiners approximately verified 
the statement shown in Best's Reports for the year 1932, reducing 
the surplus by about $20,000 by various adjustments. 


We reproduce certain data from the examination bearing on 
the contract of the life company with the agency company, and 
certain other items of interest. 


History and Plan of Operation 


This Company was incorporated on February 14th, 1928 under 


the provisions of Article II, Chapter 50, Revised Statutes of 
Missouri, 1919 (now Article Il, Chapter 37, Revised Statutes of 
Missouri, 1929) as The American Savings Life Insurance Company, 
and on February 24th, 1928, was licensed by your Department to 
transact a life insurance buiness in the State of Missouri. On 
April 3rd, 1928 the corporate name of the Company was changed 
from The American Savings Life Insurance Company to American 
Savings Life Insurance Company. 

The original authorized and paid-up capital stock of the Com- 
pany was $100,000.00, divided into 10,000 shares of a par value of 
$10.00 each. Subsequently, the following increases were made in 
the authorized capital stock : 

From $100,000.00, divided into 10,000 shares of a par value of 
$10.00 each, to $200,000.00, divided into 20,000 shares of a par 
value of $10.00 each. Resolution for increase adopted by Stock- 
holders on February ISth, 1928—by Directors on April 12th, 192s. 

From $200,000, divided into 20,000 shares of a par value of $10.00 
each, to $500,000.00, divided into 50,000 shares of a par value of 
$10.00 each. Resolution for increase adopted by Stockholders on 
April 12th, 1928—by Directors on April 12th, 192s. 

From $500,000.00, divided into 50,000 shares of a par value of 
$10.00 each, to $1,000,000.00, divided into 100,000 shares of a par 
value of $10.00 each. Resolution for increase adopted by Stock- 
holders on December 27th, 192S8—by Directors on October 26th, 
12S, 

On December 3lst, 1928 the paid-up capital stock was $480,000.00, 
of which $250,000.00 represented outstanding capital stock assumed 
under a reinsurance contract with the Equitable Savings Life 
Insurance Company of Kansas City, Kansas, in accordance with 
the terms of which the assets, liabilities and business of the last 
mentioned Company were taken over by the American Savings 
Life Insurance Company in the latter part of the year 1928. On 
December Sist, 1929 the paid-up capital stock was $525,000.00, 
and on December 3ist, 1930, $540,000.00. No further changes took 
place in the capital stock until March, 1931, at which time the par 
value of the shares was changed from $10.00 to $5.00 per share, 
and the authorized capital stock was fixed at $1,000,000.00, divided 
into 200,000 shares of a par value of $5.00 each. The change in 
the par value of the shares reduced the paid-up capital stock to 
$270,000.00, thus releasing the sum of $270,000.00 from the capital 
stock account, of which $216,000.00 was applied to surplus, and 
the remaining $54,000.00 set aside to be returned to the Stock- 
holders ‘of record as of March 16th, 1931, said return being at the 
rate of $1.00 for each one share or equivalent outstanding. In 
order that the capital stock would be in conformity with the pro- 
Visions of Section 5715, Article 11, Chapter 37, Revised Statutes of 
Missouri, 1929, the Board of Directors, on October 13th, 1932, 
adopted a resolution to reduce the authorized capital stock to the 
amount actually paid-up, or $270,000.00, and on January 12th, 
1933, a similar resolution was adopted by the Stockholders. 


Continued on next page 
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protection. 
fora minimum 


The lincoln National 


Life Insurance Company 
fort Wayne Indiana 
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Family Income 


is one of the things provided by a 
MONARCH protection program. 


All the contingencies are provided for— 
sickness, accident, natural death or old age 
retirement. 


MONARCH disability contracts with bene- 
fits from the first day of sickness or accident 
have the exclusive MONARCH “Triple 


Guarantee,” which makes them: 


1. Noncancellable 
2. Incontestable 


3. Nonprorating 


MONARCH LIFE INSURANCE 


COMPANY 
Springfield, Massachusetts 


Life—Accident and Health Insurance 
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AMERICAN SAVINGS LIFE INS. CO.—Continued 


The following shows surplus contributions from the sale and 
decrease of capital stock during the period covered by this exami- 
nation : 


Capital Stock Surplus 
1929 Capital stock sold .......-.-seeee% $15,000.00 $37,500.00 
1930 Capital stock sold .........5-e08: . 15,000.00 37,500.00 
1931 Reduction in par value ......++... . ~—270,000.00 216,000.00 


——_——— - -———— - -——_——- 


$291,000.00 


Under date of March 6th, 1928 the American Savings Life In- 
surance Company entered into a contract with the Underwriters 
Syndicate, Inc., a Delaware Corporation with principal headquarters 
in Fort Seott. Kansas. in accordance with the terms of which 
the control and management of certain affairs of the American 
were vested in the Underwriters for a period of twenty years 
from January ist, 1928. The Underwriters was organized in April, 
1927 with Executive Officers as follows: 


R. S. Tiernan. President: J. T. Mayall, Vice-President; D. 
Sharpe, Secretary-Treasurer. 

Your Examiners were advised that the above parties have held 
the same offices continuously up to the present time. The Under- 
writers was organized with a paid-up capital stock of $10,000.00, 
of no par value, which was issued as follows: 





ee ...000006000000000000000000000800 $5,000.00 
J. T. Mayall ..nccccvccccccccccccccccssessecs 2,500.00 
DD, BARDS 2. ccccccccccccccccscccccccccccceces 2,500.00 

$10,000.00 


The capital stock of the Underwriters is still held as above 
shown. R. S. Tiernan, J. T. Mayall and D. Sharpe were among 
the Corporators of the American, and since its organization have 
been Stockholders and Directors of said American as well as 
Officers as follows: 








MEETING THE TIMES 


All American citizens are thinking along 
the same lines. We do not believe that the 
dawn of tomorrow will bring back the 
gold rush of °29. We do believe that 1933 
is a better business year than 1932; we 
believe that 1934 will be even better; and 
that 1935 will continue the upturn. We be- 
lieve that year by year our Nation’s eco- 
nomic status will become sounder and 
more certain because of adherence to 
fundamentals that control and stabilize. 

The Jefferson Standard is “meeting the 
times” with a new special contract—THE 
DIXIE SPECIAL. The premium rate 
starts very low—$44.65 for $5,000, at age 
35—and increases annually for five years, 
becoming level with the sixth premium. 
Cash value? Certainly—when the third 
annual premium is paid! 


JULIAN PRICE, President 
A. R. PERKINS, Agency Manager 


JEFFERSON STANDARD 
LIFE INSURANCE COMPANY 
GREENSBORO, NORTH CAROLINA 














-_— 


R. S. Tiernan, President; T. J. Mayall, Ist Vice-President: p 
Sharpe, Secretary-Treasurer. 

The original authorized capital stock of the American was issueq 
as follows: 


Shares Par Value 


Underwriters Syndicate, Inc. .......... S770 $87,700.00 
i Ci EL") Ucevk die den nasbosseoact 100 1,000.00 
i  . ‘denecocbésbdesbeeeese secoee 50 500.00 
Bs QED wccdccccocecesecsccoceocccose 0 500.00 
S970 S80. 700.00 

eT 1,030 10,300.00 
WEE HoveccdondesSevocedsscodecsesceses 10,000 $100,000.00 


Under date of February 20th, 1928 the American issued 
additional shares of capital stock as follows: 


70) 


Shares Par Value 


Underwriters Syndicate, Inc. 


riters Syndicate, Inc, ...++..+6. 3.300 $33.000.00 
a Pn “abvicegdebeebotedeseneenes 100 1,000.00 
Ss. Ee Mayall peeeeeeoecceeseooseoooeeceoee 100 1,000.00 
Pe ED Seuénsddnnscenuctocecesdcasese 300 3,000.00 
3.800 $38,000.00 

ee Ge EEE nWenceueeedecdsicocs cess 3.700 37,000.00 
tL stkniccsnestebtencukwentateeenss 7.500 $75,000.00 


making a total of 12,770 shares held by the Underwriters. R. s 

Tiernan, J. T. Mayall and D. Sharpe out of the 17.500 shares issued. 

On March 6th, 1928, the date of the contract above referred to the 

capital stock account of the American stood as above shown. 
The above mentioned contract read as follows: 


Manager's Contract 


“ARTICLES OF AGREEMENT Made and entered into this 6th 
day of March, 1928, by and between the AMERICAN SAVINGS 
LIFE INSURANCE COMPANY, of Kansas City, Missouri, (Here 
inafter designated ‘American’) and the UNDERWRITERS SYNDI- 
CATE, INC., a corporation of Kansas City, Missouri (Hereinafter 
designated ‘Underwriters’)”’. , | ) 


Witnesseth 


l. 


The Underwriters has promoted, organized and subscribed for 
the capital stock of the American, and undertakes and proposes 
to further promote the business of the American by the increase 
of capital stock, securing re-insurance mergers and contracts, pro 
curement of insurance business, management of the sales and 
production affairs of the American, and such other acts calculated 
to further the business of the American, and further to devote 
such of the time of the officers, agents, and employees of the 
Underwriters to the business of the American, as will best produce 
the aims or the purposes herein mentioned. 


Hl. 


The American undertakes to and does hereby submit the control 
and management of its sales and insurance production affairs to 
the Underwriter for the period of twenty (20) years from January 
Ist, 1928, for the purposes mentioned in Section I of this contract. 
to the end that the American may secure the services, counsel and 
advice of the officers, agents, and employees of the Underwriters 
in the promotion and development of its business. 


HH. 


In consideration whereof, the American agrees to pay to the 
Underwriters, a bonus compensation upon all insurance business 
accepted and administered by the American as follows, to-wit: 

(a) For and during the years 1928 and 1929, the sum of Five 
($5.00) Dollars, per thousand, except insurance on the annual 
renewable term basis. 
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ae (b) For the years 1930, 1931 and 1932, the sum of Four ($4.00) ee OO 
ent; D, Dollars per thousand on all insurance mentioned and designated 
in subdivision (a) hereof. 
§ issued (c) For and during the years 1933, to and including the year 
1947, the sum of Three Dollars and Fifty Cents ($3.50) per thou- BEL IE VE IT 
ir Value sand on all insurance mentioned and described in subdivision (a) 
7.700 on hereof. 
1,000.00 (d) Beginning with the year 1933, and extending to and includ- 
500.00 ing the year 1947, the bonus compensation mentioned in sub- OR NO T 
5010.00 division (c) hereof, shall not apply to insurance obtained by the 


American as a result of reinsurance mergers, but during such 


9 ZK) 4 period the commission on said reinsurance mergers shall be Two 
ree ALT) 


0.204) 5 ($2.00) Dollars per thousand. Ie ; bl d 
, ” (e) On all insurance based on the annual renewable term plan C is nOW possible saat eter*a room 2m 
and all other insurance renewals, the sum of One ($1.00) Dollar bath at New Orleans leading hotel at 
0,000.00 per thousand. rates as low as $2.00 a day. Large taste- 
1 7,500 y fully furnished rooms equipped with 
Vales every modern convenience. 
5000.00 The compensation due to the Underwriters as provided herein 
000.00 shall be payable every three (3) months or at such other times as Roosevelt restaurant rates have also 
000.00 the parties may agree and for the purpose of computing, securing, been reduced to meet today’s most 
000.00 and adjusting the compensation herein provided, the American modest incomes, but our high quality 
shall at all reasonable times submit its records, record books and 1] : . 
books of account to the Underwriters or to some person designated and excellent service remain un- 
(800.00 by it, for inspection and audit. changed. 
RULIALT) 
V JAS. PAT O'SHAUGHNESSY, 
me ; Manager 
R al The American shall maintain an office and place of business, and 
ss 


shall employ such clerical help as may be reasonably necessary 
SS : . - ‘ . 
sued, to carry on its business and for the use of the Underwriters in 


0, the connection with the execution of the provisions of this contract. 
IN WITNESS WHEREOF, the parties hereto have caused these 
presents to be executed by their duly authorized officers, with g 


the corporate seals annexed the day and year first above written. 


Executed in duplicate. N E W O R L E A N os 


AMERICAN SAVINGS LIFE INSURANCE COMPANY 




















4 (SEAL) By (Signed) R. S. Tiernan, President 

Here ATTEST : 

NDI. (Signed) G. H. Whiteside 

oa Asst. Secretary. 

a UNDERWRITERS SYNDICATE, INC. DeWITT OPERATED HOTELS 
(SEAL) By (Signed) J. T. Mayall, Vice-President ARE LOCATED IN THE HEART 
ATTEST : OF THEIR RESPECTIVE CITIES 
(Signed) D. Sharpe 

Secretary. 
This contract remained in force until November Sth, 1928, at which /, Veveland bi 
fon time a contract was entered into between the American and R. 8. n 


one Tiernan, J. T. Mayall and D. Sharpe, in accordance with the terms 
me of which said individuals were employed as Managers of the Ameri- & e 
ase 


can for a period of twenty-five years. At that time the outstand- 





pro ing capital stock of the American was $230,000.00 consisting of 1050 ROOMS ALL WITH BATH 
and 23,000 shares of a par value of $10.00 each, and was held as RADIO IN EVERY ROOM 
ated follows: 6/ = 
vote Shares Par Value J / ti 
the Underwriters Syndicate, Inc. ......... 14,965 $149,650.00 fe 
luce i> ML. ceccndsneaceeonesauccotene 200 2,000.00 

Sf |) | GRERERE EEA 150 1,500.00 & e 

Se Fe ceuunecksbbantaceacecacensese 350 3,500.00 

1000 ROOMS, ALL WITH BATH 








PRE ar ae eee eee 15,665 $156,650.00 6, “IN THE HEART OF THE LOOP” 
All othe re asuneeedéeeeeuseoeseee 7,335 73,350.00 *£> 
wet eh onsae aa In Octumbus sti 
to TD ‘nddendecconeeedesnndeuseeosese 23,000 $230,000.00 
ary The new contract read as follows: > Th e N F | | tH Q l S F 








ict, 
and Manager's Contract 650 ROOMS. ALL WITH BATH 
- “ARTICLE OF AGREEMENT, Made and entered into this Sth PI RADIO IN EVERY ROOM 
day of November, 1928, by and between the AMERICAN SAVINGS “£° 
LIFE INSURANCE COMPANY, a corporation of Kansas City, In One Ate 
Missouri, (Hereinafter designated ‘American’), and R. S. Tiernan, 
D. Sharpe and J. T. Mayall, (Hereinafter designated ‘Managers’)”’. > e 
he 
- Witnesseth 450 ROOMS. ALL WITH BATH 
I RADIO IN EVERY ROOM 
ve . 
al That in consideration of the Managers having promoted, organ- feature: UNUSUALLY COMFORT- 
| ized and subscribed for the capital stock of the American and being ABLE ROOMS, THE FINEST OF 


FOODS AND RATES STARTING AT 
$250 SINGLE. $3.50 DOUBLE 
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N othing Wrong! 


URING the first five months of 1933 
this Company sold more policies 
than in the similar period of last 

year. The demand for life insurance is 
getting.stronger. Men of character and 
industrious habits should be interested 
in a direct Home Office contract giving 
liberal first year commissions and non- 


forfeitable renewals. 


California-Western States 
Life Insurance Co. 


J. Roy Kruse, Pres. SACRAMENTO 


























The Man of The Hour 


At no time in the history of the 
life insurance business have so many 
people been made aware of the need 
for and the benefits to be derived 
from life insurance as at present. 

In the mind of millions has been 
burned the fact that life insurance 
is an absolute necessity. Economic 
conditions have dammed up the de- 
sires of millions of people, people in 
every hamlet, village, town and city 
in America. Bettered economic con- 
ditions will open the floodgates and 
the demand for life insurance will 
be greater than ever before. 

The life insurance salesman will be 


THE MAN OF THE HOUR. 


BANKERS LIFE INSURANCE 
COMPANY of NEBRASKA 
HOME OFFICE - LINCOLN, NEBRASKA 


General Agency openings in Iowa, Illinois, Mis- 
souri, Ohio and Pennsylvania. 
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AMERICAN SAVINGS LIFE INS. CO.—Continued 


principally responsible for its existence, the American does hereby 
employ, appoint and contract with the Managers to act as Managers 
for the American for a period of twenty-five (25) years, it being 
mutually understood and agreed by the parties hereto that ;; 
requires a period of years to develop the business of a life ingyr. 
ance company, and subject to the control of the Board of Directors 
reserved to them by law, the Managers hereby agree and ayo 
authorized by the American to generally direct the business of the 
American and be responsible for securing and placing new insurance 
on the books of the American and to have general and exclusive 
management of the sales and production affairs of the American: 
to effect the sale of any increase in the capital stock of the 
American when authorized by the Board of Directors; to secure 
and submit to the American propositions for reinsurance mergers: 
to coordinate the different departments of the American: ww 
generally supervise the records, correspondence, supplies, equip 
ments and properties of the American; to employ, train, supervise 
and discharge agents and salesmen for the American, including 
such general agents, agency executive officers, agency supervisors, 
special representatives and salesmen as in the judgment of the 
Managers may be for the best interests of the American, fixing 
such terms and basis of compensation as may be to the best in. 
terests of the American; to employ, direct, supervise and discharge 
office employees and officers not elected by the Board of Directors, 
as may in the judgment of the Managers be for the American's 
best interests; to supervise renewal of all business placed on the 
books of the American; to employ and discharge such rein- 
statement and renewal representatives as the Managers may 
deem for the best interests of the American; to assist with the 
experience and knowledge possessed by the Managers in such 
matters, the American in the proper investment of its moneys in 
securities of approved class which will yield the highest return 
to the American consistent with safety ; to consult with the actuary 
of the American in the consideration and preparation of policy 
forms and rates, the installation of accounting systems and to 
furnish their technical knowledge of life insurance organization 
and administration; to counsel and advise with the officers and 
directors of the American; to attend meetings of the Board of 
Directors of the American and perform such other duties as may 
be necessary to further the business of the American and property 
protect its interests. 


It is especially understood by the Managers that in view of thei: 
compensation being based on the production of business, that the: 
shall have no voice in the selection of risks accepted by the com 
pany and shall at all times abide by the decision of the company’s 
Medical Director or Directors in the selection of its risks, and 
further, that due to their position with the company, they shal! 
not use any undue influence with the Medical Director or Directors 
in connection with the acceptance of risk for insurance and tl» 
hereby agree to abide by the decision of the Medical Director o 
Directors in any and all cases submitted to the company foi 
acceptance, whether or not during the existence of this contract 
any one or all of the Managers may be officers of the company, 
and if they should be serving as officers of the company during 
the continuance of this contract they hereby waive any of the 
duties attached to such office by which they might in any way be 
called upon to consider the selection of risks for insurance, and 
the duties of such office shall be prescribed to the Medical Di 
rector or Directors or some other officer of the company. 


HH. 


In consideration whereof, the American agrees to pay to the 
Managers as compensation for their time and service as Managers 
of the American as follows, to-wit: 

(a) A bonus of $5.00 per each one thousand of accepted insurance 
placed on the books of the American during the years 1928 to and 
including the year 1933, with the exception of insurance written 
on the annual renewable term plan. 

(b) A bonus of $4.00 per each one thousand of accepted insurance 
placed on the books of the American during the years 1934 to and 
including the year 1938, with the exception of insurance written on 
the annual renewable term plan. 

(c) A bonus of $3.00 per each one thousand of accepted insurance 
placed on the books of the American from and after the year 
1939, during the continuance of this contract, with the exception 
of insurance written on the annual renewable term plan. 
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(d) The above bonus compensation on first year business shall 
not apply to business obtained by the American as a result of 
reinsurance mergers, but the bonus compensation on all business 
obtained by the American through reinsurance mergers shall be 
$2.50 per thousand. 

(je) On all insurance based on the renewable term plan, the 
bonus compensation shall be $1.00 per each one thousand of accepted 
insurance placed on the books of the American during the term of 
vears covered by this contract. 

As further compensation to the Managers for its services as 
outlined above, the American will pay to the Managers an annual 
renewal bonus of $2.00 per thousand on all insurance on the books 
ef the American as the same shall renew by the payment of re- 
newal premiums from year to year and upon payment of a frac 
tional part of a year’s premium the annual renewal bonus shall 
be paid proportionately for a period of fifteen years from the date 
such business is placed on the books of the American, or from the 
second to sixteenth policy years, inclusive: and a further annual 
renewal bonus of $1.00 per thousand on all renewal premiums as 
above for a period of four additional years or from the seventeenth 
to twentieth policy years, inclusive. 

The annual renewal bonuses as above shall not include business 
on the term plan but the annual renewal bonuses on such plan of 
insurance shall be paid on the basis of $1.00 per each one thousand 
while such term insurance shall be on the books of the American. 
Annual renewal bonuses as above shall be paid the Managers if 
such business is placed on the books of the American during the 
term of this contract regardless of whether or not the period of 
years covered by this contract shall have expired. 

Annual renewal bonuses as above shall cover all business on the 
books of the American whether originally written in the American 
or acquired by it from reinsurance of, merger or consolidation with 
any other company or association. 

The annual renewal bonuses as above shall cover business in 
force from March 7th, 1928, and such bonuses be paid on all busi 
ness of the company from that date. 

The compensation due the Managers as provided herein shall be 
payable every Thirty days, or at such other times as the parties 
may agree and for the purpose of computing, securing and adjust 
ing the compensation herein provided, the American shall at all 
times submit its records, record books and books of account to the 
Managers or to some person designated by it, for inspection and 
audit. 


Hi. 


The American shall maintain an office and place of business and 
shall employ such clerical help as may be reasonably necessary to 
carry on its business and for the use of the Managers in con 
nection with the execution of the provisions of this contract. 


IV. 


It is further agreed that this contract is entered into by reason 
of the knowledge and experience of the Managers in life insurance 
management and direction, and the belief of the American that by 
reason thereof the American will secure a larger volume of busi- 
hess than would be secured by the American through other channels 
at a lesser expense and with greater confidence by the American 
in the ultimate success of attaching business in larger volume, and 
the proper retaining, handling and safeguarding the same; and 
it is agreed if the Managers shall in any calendar year after 
January Ist, 1930, fail to attach a total issued production of at 
least One Million Dollars of new insurance, the compensation of 
the Managers shall be reduced fifty per cent during that year; 
provided, further that in view of the time, efforts and energy used 
by the Managers in promoting the business of the American, that 
the American shall not, during the life of this contract which 
continues until December 3lst, 1953, have the power to cancel this 
contract without the consent of the Managers unless it shall pay 
to the Managers the compensation they would have due them 
under the terms of this contract the same as if it were continued 
in force. The Managers shall not have the right or power to cancel 
this contract hereunder without the consent of the American. 

It is understood that each of the parties named in this contract 
as Managers (namely, R. 8. Tiernan, D. Sharpe, and J. T. Mayall) 
Shall have full and complete rights under this contract with the 
American and that in event of death of any one or two of the 
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part.es named, the surviving one or ones shall continue in the 
performances of the contract with the American and that the de- 
cease of any one or ones of those named shall in no wise affect 
the continuance of or validity of this contract with the Managers 
or their assigns. 

It is further agreed that this contract supersedes, abrogates and 
is in the place and stead of all other managerial contracts between 
the American Savings Life Insurance Company and any and all 
other persons, firms or corporations whatsoever including the 
parties of the second part and any corporation or concern that 
they may control. 

IN WITNESS WHEREOF, the American has caused these presents 
to be executed by its duly authorized officers, with the corporate 
seal of the company annexed and the Managers have each caused 
their signatures to be hereto attached on the day and year first 
above written. 

I:xecuted in duplicate. 

AMERICAN SAVINGS LIFE INSURANCE COMPANY 
(SEAL) By (Signed) R. S. Tiernan, President. 
ATTEST : 
(Signed) G. H. Whiteside, 
Assistant Secretary. 
(Signed) R. S. Tiernan 
(Signed) D. Sharpe 
(Signed) J. T. Mayall. 
ATTEST : 

While the contract now in force was between the American 
and R. S. Tiernan, J. T. Mayall and D. Sharpe, bonus payments 
have been made by the American direct to the Underwriters: 
however, under date of April 5th, 1932 these individuals assigned 
this contract to the Underwriters, and also waived any and all 
claims to bonus paid by the American to the Underwriters instead 
of to said individuals. A copy of such assignment and waiver is 
attached to this report, marked “Exhibit ‘A’ ”’. 

R. S. Tiernan, J. T. Mayall and D. Sharpe have drawn no salaries 
from the American, and your Examiners were advised by the Officers 
that the bonus provided by the above discussed contracts is in 

Continued on next page 
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AMERICAN SAVINGS LIFE INS. CO—Cont. 
lieu thereof. Under these contracts the following amounts were 
paid as bonus by the American from March Ist, 1928 to December 
3ist, 1931, inclusive: 1928 (9 months), $19,466.67; 1929, $57,758.22; 
1930, $40,101.69 ; 1931 $39,804.66. 

As of December 31st, 1931 the sum of $8,251.53 was due from the 
American for bonus, so that the total cost to it for the three years 
and nine months under these contracts has been $165,382.77. In 
addition to this cost, the American has paid regular first year and 
renewal commissions to Agents producing the business written by 
the American. Under date of October 13th, 1932, provision (d) of 
part II of the contract now in force was amended to provide that 
thereafter the Underwriters shall not receive a bonus on business 
obtained by the American through mergers, consolidations or 
reinsuring the business of other Insurance Companies, except the 
renewal bonus provided by the contract as such business renews 
after having been assumed by the American. 

The second paragraph of part IV of the contract now in force 
was also amended under date of October 13th, 1932 to read as 
follows: . 

“The Underwriters being a corporation, the active members of 
which are R. 8S. Tiernan, D. Sharpe and J. T. Mayall, it is 
understood that each of the parties named shall have full and 
complete rights under this contract with the American, and that 
in the event of the death of any one or two cf the parties named, 
the surviving one or ones shall continue in the performance of 
this contract with the American, and that the decease of any 
one or ones of those named shall in no wise affect the con- 
tinuance of or validity of this contract with the Underwriters, 
but the duty shall be upon the Underwriters at all times to pro 
vide substitution for such deceased party and shall provide some 
fit and competent person to carry on and perform the duties and 
work of such deceased party at the expense of the Underwriters, 
but it is understood and agreed that the person so named by the 
Underwriters, as a substitute for such deceased party, must be 
acceptable to the Board of Directors of the American.” 

A copy of the agreement covering the two amendments above 
referred to is attached to this report, marked “Exhibit ‘B’” 

During the early part of the year 1928 the American Savings 
Life Insurance Company reinsured the business of the Empire 


| 


Mutual Life Insurance Company of Kansas City, Missouri. Prior 
to that time, all of the capital stock of the Empire had been pur. 
chased by R. 8S. Tiernan and Associates. The Empire had preyj- 
ously bound itself by contract to pay to one H. C. McCall an 
amount equal to 10% of the annual renewal premiums collected 
for a period of nine years from and after December 15th, 1927 on 
policies of the Empire issued or outstanding on December 15, 1927, 
and in the reinsurance contract between the American and the Em. 
pire the American assumed this commission liability. Under date of 
May l14th, 1929 M. C. McCall assigned his interest to any further 
commissions to one H. W. Evans. In addition to assuming this com. 
mission liability, the American also paid the Underwriters Syndji- 
cate, Inc., a reinsurance bonus of $15,692.00 on the business taken 
over from the Empire, which bonus was at the rate of $5.00 per 
thousand, and has since paid the Underwriters a renewal bonus 
on such business as provided in the above discussed contracts 
between the American and Underwriters, and the American and 
R. S. Tiernan, J. T. Mayall and D. Sharpe. 

Since organization the American has reinsured business of 
various companies as follows: 

1. All life business of the Empire Mutual Life Insurance Com. 
pany of Kansas City, Missouri, amounting to $3,138,400.00, under 
a reinsurance contract dated March 7th, 1928. 

2. All life business of the Equitable Savings Life Insurance 
Company of Kansas City, Kansas, amounting to $7,401,3S7.00. 
under a reinsurance contract dated October 3lst, 1928. 

3. All ordinary life business of the First National Life Insur. 
ance Company of America of St. Louis, Missouri, amounting to 
$725,000.00 under a reinsurance contract dated May 29th, 1929. 

4. All life business of the Western States Life Assurance 
Company of Clayton, Missouri, amounting to $1,631,292.00, under 
a reinsurance contract dated February 12th, 1930. 

5. All life business of the Sedalia Life Insurance Company of 
Sedalia, Missouri, amounting to $159,500.00, under a reinsurance 
contract dated June 30th, 1930. 

6. All life business of the Home State Savings Life Insurance 
Company of Springfield, Illinois, amounting to $341,500.00, under 
a reinsurance contract dated July 3rd, 1930. 

As hereinbefore stated, in addition to taking over the business of 
the Equitable Savings Life Insurance Company, the American Sav- 
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ings Life Insurance Company also took over the assets and liabili- 
ties of said Company. R. 8S. Tiernan, J. T. Mayall and D. Sharpe 
were Executive Officers of the Equitable, as well as Stockholders. 
The records of the American show that it paid the Underwriters 
Syndicate, Inc. a reinsurance bonus of $26,039.93 on the business 
taken over from the Equitable, which bonus, it appears, was com- 
puted on a basic rate of $3.50 per thousand. Your Examiners were 
advised that while this bonus was paid under the contract dated 
March 6th, 1928 between the American and Underwriters, which 
provided for a reinsurance bonus of $5.00 per thousand, the reduced 
rate of $3.50 per thousand was agreed upon in this case. R. S. 
Tiernan, J. T. Mayall and D. Sharpe have executed, as individuals, 
and as the duly authorized Officers of the Underwriters, a waiver 
of any and all claims to any further reinsurance bonus in con- 
nection with this matter. 

It is the understanding of your Examiners that during the time 
the Equitable operated it paid the Underwriters certain bonuses on 
the business written by said Equitable. The Equitable also took 
ever the life business of the Monarch Life Insurance Company of 
Kansas City, Kansas, and the business of this Company was in- 
eluded with the business which the American took over from the 
Equitable. Complete information was not available as to what 
amount of bonus the Underwriters received from the Equitable on 
direct writings and on the reinsured business of the Monarch, but 
in any event, it would appear that on the business which the 
American took over from the Equitable the total profit of the 
Underwriters has been very large. 

J. T. Mayall and D. Sharpe were also Executive Officers of the 
Home State Savings Life Insurance Company and apparently con- 
trolled said Company. It appears that during the time the Home 
State operated, each of its risks were reinsured in full with the 
American, and consequently, when the American assumed the 
business of the Home State under the above mentioned reinsurance 
contract in July, 1930, same did not increase the American’s insur- 
ance in force. 

o . s > > >. 


From March Ist, 1928 to December 3ist, 1931 the Company paid 
A. J. Callahan, a Stockholder and one of the Corporators, the 
sum of $9,866.00 in salaries as follows: 
1928 (charged to Officers’ Salaries).... 
1928 (charged to Employees’ Salaries) ) 


$50.00 

2,100.00 
~ —— : $2,150.00 
2,600.00 
2. 600.00 


1929 (charged to Agents’ Salaries)...............+.. 

1930 (charged to Agents’ Salaries).................+.. 

1931 (charged to Officers’ and Employees’ Salaries 
Se CD fs cc cccéecsoecocsivscdsesoeds 2,516.00 


$9,866.00 


With reference to these salary payments the Officers of the Com- 
pany offered the explanation that A. J. Callahan was what might 
be termed a “good will” Representative of the American, but no 
explanation was given as to just what specific services this party 
had rendered the American. 


The Home Office property, which is located at 101 East Armour 
Boulevard, Kansas City, Missouri, was acquired by the Company 
in March, 1930, at a cost of $110,000.00, subject to a mortgage of 
$70,600.00. An initial payment of $14,400.00 was made on the pur- 
chase price at that time, and in February, 1931, the balance of 
$25,000.00 was paid by the Company. The book value of the 
property was then increased by $90,000.00, or from $110,000.00 to 
$200,000.00. The property consists of lots 1 and 2 and the West 
half of lot 3 (except that part now in Armour Boulevard) in 
block 17 of Hyde Park Addition to Kansas City, Missouri, front- 
ing 134.625 feet on Armour Boulevard by a depth of 154.21 feet on 
Walnut Street, together with improvements, consisting of a three 
story and sub-basement building of reinforced concrete slab con- 
struction, formerly a residence, and a two story garage wtih serv- 
ants’ quarters on the second floor. Including the subbasement, the 
main building contains an approximate total of 17,000 square feet 
of space. This building is now occupied by the Company as a Home 
Office. As of December 3ist, 1931, fire and tornado insurance 
in the amount of $140,000.00 was carried on the building, and fire 
and tornado insurance in the amount of $8,000.00 was carried on 
the garage. These policies had mortgage clauses running to the 
Mortgagee, and were held by a Representative of the Mortgagee. 
An appraisal report of the property, made in August, 1930, and 
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which is on file in the Company’s office, shows the following 
valuation: 
Dt <cttl edie tengadidaledsdwedeeet eee akewde 
OE ok dec te tess seevedésdcdocccéessen 


$67,500.00 
150,000.00 


$217,500.00 


The Company has agreed with your Department that beginning 
December 3list, 1932 the book value of this property is to be de- 
preciated 5% per annum for a period of ten years, and the Com- 
pany has also agreed not to make any further increases in the book 
value without the consent of your Department. The matter of 
valuation of this property as of December 31st, 1931 was sub- 
mitted to you for decision, and in accordance with your in- 
structions, said property has been allowed at $200,000.00, subject 
to the mortgage of $70,600.00. 

The Central Life Insurance Company of Fort Scott, Kansas, 
formerly maintained an Executive Office in the building at a rental 
of $100.00 per month, but discontinued this office in the early part 
of 1932. Rent paid in advance as of December 3lst, 1931 by the 
Central to the American in the amount of $100.00 has been in- 
cluded in liabilities in the foregoing financial statement. In 1931 
the American charged itself a rental of $1,000.00 a month for its 
occupancy of the building. The mortgage on the property for 
$70,600.00, which bears interest at the rate of 544% per annum, was 
due February Ist, 1931, but has been extended to February Ist, 
1936. Accrued interest on this mortgage, in the amount of 
$1,617.92, has been included in liabilities in the foregoing financial 
statement. 

Continued on next page 
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AMERICAN SAVINGS LIFE INS. CO.—Continued 

As of December 3lst, 1931 the Company had a loan of $50,000.00 
on the Home Office property of the Central Life Insurance Com.- 
pany of Fort Scott, Kansas, dated October 2nd, 1931 and due Jan- 
uary Ist, 1937. This property consists of Lots 2, 4 and 6 in Block 
101 in Fort Scott, Kansas, and the Home Office building of the 
Central. This building is constructed in such a manner that prac 
tical use of it, other than for the office of an Insurance Company, 
is hardly possible. In the event it became necessary for the Amer- 
ican to foreclose on this property, the possibilities of selling same 
for any reasonable amount are limited, in view of the fact the 
property is located in a comparatively small town. As hereinbefore 
stated, R. S. Tiernan, J. T. Mayall and D. Sharpe are Executive 
Officers of the Central as well as the American. During the course 
of this examination this property was appraised by J. B. Harden, 
Special Examiner for your Department, and a part of the appraisal 
report reads as wollows: 

“My investigation at Fort Scott disclosed that a fair market 
value was impossible to determine owing to the general defla- 
tion of real estate values, there, and feeling that values deter- 
mined under these conditions would not give us the desired 
information, I decided upon two methods of arriving at a just 
valuation, viz.: (1) Depreciate the construction cost of the 
building figures as shown in the Central Life Insurance Com- 
pany records under a formula compiled by competent construc- 
tion Engineer; (2) obtain a replacement value of the building 
at this time from a competent contruction Engineer. 

The replacement value at this time shows: 


DI: tte ecnneteenchssbeee $67,950.00 
Lots 2-4-6, Block 101 ........ 15,500.00 
eee. WD. aceocecacoeoes $83,450.00 


“Using the formula for depreciation as shown in the attached 
certificate I obtain the following results: 


Total construction cost ...... $84,480.85 
Less depreciation ............ 18,108.49 

$66,372.36 
Lots 2-4-6, Block 101 ........ 


15,500.00 


Present fair value of property $81,872.36 
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ATLANTIC LIFE INSURANCE COMPANY, 
RICHMOND, VA. 


Report of Examination Favorable 


Representatives of the insurance departments of the States of 
Virginia, Florida and Mississippi, in concluding their convention 
examination covering the operations of Atlantic Life Insurance 
Company of Richmond, Virginia, for the three years ending on 
December 31, 1932, observed: 


“The result of this examination indicates that the Company 
has withstood in a creditable manner the adverse economic 
conditions prevailing for the past four years. Notwithstanding 
the fact that the bulk of the Company's insurance in force is 
in States which have had no moratoria on policy loans and sur 
render values, it has met these demands promptly and is con 
tinuing to do so.” 


The examiners reported that none of the Company's bonds were 
in default as to principal or interest and that the bond account 
was well diversified with the high grade issues in each class. Ip 
the mortgage account no large loans were found, the average for 
all loans being only $3,650.43, and the type of security as a whole 
appeared to be well selected, principally small dwellings and small 
business properties. 

The examiners stated that it was noteworthy that over 60° of 
the real estate acquired by foreclosure was in dwellings and the 
average amount per parcel in this class was $4,241.51; the fore 
closed real estate was found to include no large items and no 
properties of the single utility variety. 

Figures in Best's Reports were verified, a slight increase being 
made in surplus to $189,591. 


Dividend and Rate Changes 
ecause of present conditions which affect all companies, the 
Atlantic Life has adopted a reduced dividend schedule effective 


July 1, 1933 and also a new increased schedule of non-participating 


rates and reduced surrender values. 
Annual dividends under the new scale at certain ages follow. 
Disability dividends are two-thirds the regular less fifty cents. 


Whole Life Preferred Risk 


Year Ist 2nd 3rd 4th 5th 6th Tth Sth 9th 10th 


20 1.80 190 2.08 2,25 240 2.53 2 4 2.74 2.84 2.93 
25 LSD 1.95 2.13 2.30 2.45 25S 2.70 2.81 2.92 3.14 


30 190 622.00 2.18 235 2.50 2.43 2.76 2.89 #£43.01 3.18 
35 195 2.10 228 2.45 2.60 2.76 2.92 3.08 3.26 3.44 
40 2.05 2.20 2.38 2.55 2.70 2.8 3.0 3.26 3.50 3.72 
45 2.20 235 2.53 2.70 2.8 300 325 353 3.85 4.19 
DO 250 26 285 3.0 3.30 3.57 3.95 4.33 4.76 £5.28 
» 3.05 3.25 3.50 3.80 4.20 4.75 5.35 590 642 7.01 


Whole Life Preferred Risk 


Year llth 12th 13th 14th 5th 16th dtI7th dIS8th 19th 20th 
20) 299 3.00 3.21 3.35 3.50 3.6 3.80 3.95 4.10 4.25 
25 3.15 3.28 341 3.57 3.72 3.87 4.02 4.17 4.32 4.47 
30 0633.31 06 «63.49 «3.68 3.87) 64.04 4.20 4.36 4.52 4.68 4.84 
35 3.58 3.77 3.97 4.20 4.43 4.66 4.89 5.12 5.35 £5.58 
40 3.89 4.14 4.42 4.71 499 5.27 5.55 5.83 6.11 6.39 


45 455 490 5.26 5.61 598 631 664 695 7.26 7.57 
w 5.75 621 66 7.13 7.61 8.00 S57 9.04 9.55 10.03 
» 7.49 %7.96 840 S881 9.27 9.73 10.19 10.65 11.11 11.57 


Endowment at 82 


Year Ist 2nd = = 3rd 4th 5th 6th 7th Sth 9th 10th 
20 1.74 198 2.11 2.24 2.38 252 2.66 2.80 2.94 3.10 
25 192 2.19 2.33 2.49 2.6 282 290 3.17 334 3 
30 2.20 250 2.68 287 3.07 3.27 345 3.64 3.82 3.99 
35 2.60 292 3.12 3.30 347 366 386 4.06 4.26 4.49 
40 2.94 3.28 3.50 3.72 3.96 4.20 447 4.73 5.02 5.31 
45 340 3.84 4.13 4.44 4.76 5.11 5.44 5.79 6.14 = 6.51 
50 4.26 4.84 5.2% 5.63 6.02 6.42 6.83 7.2% 7.63 8.03 
» 656 6.31 6.77 7.21 7.67 811 854 8.97 9.39 9.77 
60 7.30 822 873 9.20 9.65 10.11 10.52 10.91 11.28 11.82 
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, Endowment at 82 Dividends on $1,000 of Paid Up Insurance 
- ~ | Attained Endowment Endowment 
Year 11th 12th th Mth th 6th WWth %Wth Wth 2th | ° ‘ Life at Age 82 at Age 65 
2 3.28 344 361 3.78 3.97 4.15 434 452 467 4.88) ADM — a 915 
° 3.73 301 4.11 426 442 460 4.77 496 5.16 5.37 | - — 7 3 83 
lates of 90 417 436 455 474 496 5.18 542 5.65 5.92 6.18 yn a 406 481 
vention 95 4.72 497 5.22 549 5.77 6.06 637 667 698 7.30 45 446 451 = 46 
surance 40 5.62 5.93 627 659 693 7.27 7.61 7.95 829 8.63 a aoe 5 04 6.23 
ling on 4 OST 7.25 7.61 7.97 834 869 9.05 940 9.73 10.04 51 ~~ = 15 6.40 
50 6843) «8.82 89.19 9.56 9.90 10.24 10.56 10.88 11.16 11.42 = aan 5 97 6.58 
5 6410.15 10.51 10.86 11.18 11.48 11.75 12.01 12.24 12.46 12.70 _ “? 5 20 6.76 
Npany 60 11.93 12.22 12.49 12.76 13.03 13.32 14.04 14.80 15.60 16.49 ne aaa 5 Rp 6.95 
homic . «). eee Ue 
nding 55 5.54 5.62 7.15 
. . . o - - we rr == 7.35 
ree is 20 Pay Life - — em a 
! sur y ae 57 5.78 5.87 ! 7.56 
. con Year Ist 2nd = 3rd 4th 5th 6th 7th Sth 9th 10th 58 5 90 6.00 7.78 
oo 210 243 265 287 311 3.35 361 387 414 4.43 59 6.02 6.12 801 
o 2236 2.72 297 3.22 348 3.75 4.04 433 4.64 4.96 60 6.15 6.95 8 95 
—: 30 2.75 3.13 340 3.69 3.99 4.31 4.60 492 5.21 5.52 61 6.27 6 38 851 
soon 95 3.27 368 397 425 453 482 513 546 5.79 615 62 6 39 651 277 
an & 40 3.80 4.22 453 485 5.18 5.53 590 629 669 7.12 63 6.52 6 64 9.05 
ae : 45 452 5.04 5.40 5.80 621 664 7.08 7.53 7.98 847 64 6 64 6.77 9.35 
| “ hole 7 5.74 6.37 6.82 7.28 7.76 &.23 8.71 9.20 9.68 10.18 65 6.76 6.90 9.66 
_ 5 7.56 $33 S82 9.31 981 10.30 10.78 11.27 11.73 12.19 66 6.88 7 04 
) 60 9.95 10.84 11.34 11.82 12.29 12.73 13.15 13.56 13.94 14.29 67 700) 717 
woe of 68 7.12 7.30 
nd the 20 Pay Life , a a 1.44 
e fore Year 11th 12th 13th 14th 15th 16th 17th 18th 19th 20th | 7 oa — 
ind no 2 4.72 5.02 5.33 5.66 6.00 634 668 7.04 7.39 7.75 os aan 
% $27 5.61 5.94 6.25 658 6.93 7.29 7.66 8.05 8.46 | . oa 
being 30 S83 617 650 686 7.2 7.6 806 850 895 9.41 ar oan 
3 6.51 690 7.30 7.72 818 863 9.11 9.59 10.10 10.61 hoon 7ee 
40 7.55 800 846 893 942 9.93 1043 10.95 1148 12.00 on on ; 
4 894 943 9.92 1042 10.92 1143 11.95 1247 13.00 1354 [| Ordinary Life _ P 
“Se eee a i ee NE ge 
|S = 2s 2 @ 2 se 2’ hh UR UT Uae e-a~-~-o- ae 
~ the 60 14.61 14.92 15.20 15.48 15.78 16.11 16.85 17.64 18.49 19.42 ms “ a ee ae en — _ a a aa 
ecTtive «Us foe ae i+ tet «td ae he he o.1ft ° ° ° 
pating 50 62.60 3.16 353 3.91 430 469 5.08 547 5.86 6.24 
20 Year Endowment 60 492 5.77 624 668 7.10 749 786 821 S851 8.79 
follow. Year Ist 2nd = 3rd 4th 5th 6th 7th Sth 9th 10th 
4 ” 79 #%41.72 2.16 262 3.10 3.60 410 465 5.20 5.79 
°% 103 194 239 28 334 384 436 490 546 6.05 
30 1.36 226 2.72 320 3.69 419 4.71 524 5.77 6.32 
5 Lt 270 315 359 403 4.52 5.01 5.52 6.06 6.63 An Agency Contract 
0 227 3.09 353 397 445 495 547 600 658 7.16 | || ’ 
10th 45 287 371 4.17 467 518 5.72 626 683 7.41 8.01 | || with the 
=.93 3 38t 4.72 5.23 5.76 630 685 T41 7.97 855 9.12 | 
3.04 5 5.29 6.22 6.75 7.29 7.82 836 889 942 9.95 10.46 GU R NTY LIFE 
3.18 A A 
3.44 
3.72 20 Y indowmen 
. Year End , of Davenport, Iowa 
4.19 Year 11th 12th 13th Mth 15th 16th 17th 18th 19th 20th 
5.28 0 639 %7.01 7.65 833 9.02 9.75 1049 11.26 12.07 12.91 T . 
7.01 9% 6.66 7.28 791 856 9.23 9.95 10.68 11.45 12.27 13.13 will result in a 
30 690 749 813 878 948 10.19 10.95 11.74 12.56 13.41 
3 847.23 7.84 849 9.16 987 10.59 11.35 12.14 12.94 13.78 PROFITABLE INVESTMENT 
40 7.78 S841 9.06 9.75 1043 11.16 11.90 12.66 13.44 14.26 
20th 4 863 9.26 989 10.55 11.21 11.90 12.61 13.34 14.10 14.91 to both 
4.25 50 «69.71 10.31 10.90 11.52 12.13 12.77 13.44 14.15 14.91 15.75 
- - on» © x a td ‘ a4 x Or . . 
aa 6 10.90 11.50 12.02 12.55 13.10 13.67 14.30 15.01 15.85 16.87 The Agent and his Clients 
5.58 
6.39 Endowment at 65 ss 
7.57 Year Ist 2nd = 3rd 4th 5th 6th 7th Sth 9th 10th 
11.57 % 182 2.16 2.35 2.54 2.75 296 3.18 340 3.63 3.88 . . - 
30 2.04 245 268 2.93 318 344 3.70 396 419 4.43 outstanding factor in the writing as well as the 
3 236 2.8 314 338 365 392 420 450 481 5.15 conservation of business. 
40 260 3.18 351 385 422 459 499 540 5.83 6.28 
10th 45 287 3.71 417 467 518 5.72 626 683 7.41 8901 Write for details of Liberal Agency Contract 
3.10 50 3.32 457 5.26 596 669 742 818 895 9.75 10.56 
3.54 55 3.66 5.72 6.75 7.81 890 10.02 11.17 12.37 13.60 14.92 
8.90 GUARANTY LIFE INSURANCE Co. 
9 
ne 20 Pay Endowment 65 ; 
5.31 4 ' ‘ Les J. Doucuerty, President 
6.51 Year ist 2nd = 3rd 4th 5th 6th ith Sth 9th 10th 
8.03 20 137 188 213 238 265 292 321 351 382 4.13 DAVENPORT, IOWA 
9.77 30 1.77 237 2.70 3.04 339 374 410 447 482 5.18 
11.62 40 244 3.14 3.52 392 433 4.77 5.23 5.70 620 6.72 
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BANKERS LIFE COMPANY, 
DES MOINES, IOWA 


June Record 


June set another production record for the Bankers Life of Iowa 
in 1933, when a total of $5,392,000 of new life insurance was paid 
for. 

The production for June was not only a new record for 1933, 
but also an increase over June, 1932, and the best month in new 
business production since September, 1932. Moreover, June was the 
third consecutive month to show a substantial gain over the pre- 
ceding month, and the June total was approximately 25 per cent 
ahead of the total for May. 


BANKERS LIFE INSURANCE COMPANY, 
LINCOLN, NEB 


Dr. H. E. Flansburg Appointed Medical Director 


Announcement is made of the recent election by the Board of 
Directors, of Dr. Harry E. Flansburg to the position of Medical 
Director, to fill the vacancy caused by the death of Dr. Mitchell. 

Dr. Flansburg has been with the Company since 1912. He became 
associated with Dr. Mitchell at that time and later was appointed 
Assistant Medical Director. He graduated from Rush Medical 
College in 1910 and then served his interneship at the Cook County 
Hospitel in Chicago. 

During the World War Dr. Flansburg served one and one-half 
years in the Medical Corps of the U. S. Army, with the rank of 
First Lieutenant. One year of this time was spent in France. 
He is a Fellow of the American College of Physicians and is Head 
of the Department of Internal Medicine at the Lincoln General 
Hospital. 


BANK SAVINGS LIFE INSURANCE COMPANY, 
TOPEKA, KANSAS 


Control Passes 


We are informed that control of this company, formerly lodged 
with the Lupton interests identified with its management, has been 
sold to J. N. Mitchell and C. E. McCrae. J. N. Mitchell, it will be 
remembered, was formerly President of the Mississippi Valley Life 
Insurance Company, which company was placed in receivership 
April 25, 1932. 

Suit has been filed locally to set aside the transfer of stock, 
upon what grounds we do not know. 


BERKSHIRE LIFE INSURANCE COMPANY, 
PITTSFIELD, MASS. 


June Business Up 


Final figures reporting paid business of the Berkshire Life In- 
surance Company, Pittsfield, Massachusetts, for the months of May 
and June shows an 18% gain over the corresponding period of a 
year ago. Paid business for June, 1933 shows an increase over 
June, 1932 of better than 35%. 





BUFFALO MUTUAL LIFE INSURANCE COMPANY, 
BUFFALO, N. Y. 


Increases Business 


The Buffalo Mutual Life Insurance Company announces an ex- 
pansion of its Greater New York office which is now located at 
907-909 Chrysler Building, New York City. 

This Company has been writing nearly three times as much new 
business during the first six months of 1933 as compared with a 
like period for 1932, and this fact together with the large number 
of new agents which have been placed in this office necessitated 
the larger quarters. 


—_— -_—___— 


CALIFORNIA-WESTERN STATES LIFE 
INSURANCE COMPANY, 
SACRAMENTO, CAL. 


Rating “A” (Excellent) 


The following letter from us is self-explanatory : 


June 29, 1933. 
Mr. J. Roy Kruse, President, 
California-Western States Life Insurance Company, 
Sacramento, Cal. 


Dear Mr. Kruse: 

I was very glad indeed that your visit to our office today 
had the result of uncovering an unfortunate error regarding 
our calculation of your company’s lapse ratio, which in turn 
resulted in giving your company a ‘‘B’’ (very good) rating 
when it should have had an ‘‘A’’ (excellent) rating. We are 
at once advising all of our subscribers regarding this matter, 
and I assume you will do the same for all those interested in 
your company. 

As you know, our rating is mathematical, and one of the 
items rated is lapses. There is a debit for all companies er- 
ceeding our lapse ratio of 18%, and as originally calculated 
your company showed a ratio of 18.4%. Unfortunately, because 
of the way your statement was drawn up, we neglected to de- 
duct certain items of group insurance which are usually de- 
ducted by us in making this calculation. On the same basis as 
used for other companies, your lapse rate would only be 17.7%, 
your company would therefore have no debit on this item and 
no criticism of lapses in our Life Report, and since you were 
only one point from our ‘‘A’’ (excellent) rating, this in turn 
gives you the ‘‘A’’ (excellent) rating which you have had in 
the past. 

I am extremely sorry that this error occurred, and I hope 
that the steps we have taken and that your company will take, 
will prevent any misunderstanding of the ‘‘B’’ (very good) 
rating that was incorrectly assigned. 


Yours very truly, 
ALFRED M. BEST COMPANY, INC. 
A. Dexter Best, 
Vice President. 
ADB:VM 
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Mutual Trust makes no 
loans on collateral, and 
does not invest in stocks. 
Its Real Estate mortgages 
number 1,226, averaging 
less than $8,000 each, and 
no loan is for as much as 


two-tenths of one per cent 


Excluding U. S. Govern- 


ment obligations, bond 
investments consist of 444 
different issues, averaging 
less than $25,000 per is- 
sue, with no holding in 
excess of three-tenths of 
one per cent of the assets 
of the Company. (Fig- 
ures as of Dec. 31, 1932) 
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CENTRAL LIFE ASSUR. SOCIETY (MUTUAL) OF IOWA 
Reinsures 
ILLINOIS LIFE INSURANCE COMPANY 


Special Life Bulletin No. 28A, dated July 15th, 1933, was ag 
follows : 

On July 15, 1933, there was submitted to Judge James H. Wilker- 
son, in the United States District Court for the Northern Distriet 
of Illinois, a contract for the reinsurance of the business of the 
Illinois Life Insurance Company in the Central Life Assurance 
Society (Mutual) of lowa, and it is expected that he will instruet 
the receiver to exécute it. 


This action was taken after a special advisory committee, ap- 
pointed by Judge Wilkinson in June, had studied twenty proposals 
for the reinsurance of the business and had decided that the 
Central Life proposal was the most favorable to the policyholders 
of the Illinois Life. The committee consisted of Thomas L. Mar- 
shall, attorney, of the firm of Fisher, Boyden, Bell, Boyd & Marshall, 
Chicago, Samuel T. Swanson, General Counsel for the Northwestern 
Mutual Life: Insurance Company, Milwaukee, and William H. 
Thompson, attorney, of the firm of Thompson, Rabb and Stevenson, 
Indianapolis. 

On November 28, 1932, Judge Wilkerson appointed Abel Davis, 
Chairman of the Board of the Chicago Title & Trust Company, Re- 
ceiver for the Illinois Life, which had then been operating as a 
legal reserve company for 33 years, and had built a substantial 
volume of business and assets, insurance in force at the time of 
the receivership being about $142,000,000. The mortality experience 
on this business was exceptionally favorable. Expenses were mod- 
erate and the business, therefore, was very profitable. The troubles 
of the Illinois Life arose solely from the investment of very large 
amounts in hotel properties in which the officers and principal 
stockholders of the Illinois Life were interested. These properties 
suffered severely because of the general economic depression. The 
hotel properties defaulted on their bonds, and this resulted in 
receivership for the Lllinois Life. 

All assets transferred to the Central Life by the Illinois Life 
will be valued at present-day cash liquidating prices, but under 
the terms of the contract, they will be kept separate from the 
other assets of the Central so that any future recoveries or appre- 
ciation will benefit exclusively the policyholders of the Illinois 
Life. 

The Central Life is a mutual legal reserve company organized 
under the laws of Iowa February 18, 1896. On December 31, 1932, 
its admitted assets were $38,826,543, and its net surplus over all 
liabilities was $3,003,679, which is about 10% of its reserve lia- 
bilities, and a thoroughly sound surplus position, well above the 
average. At the end of last year it had in force $174,047,456 insur- 
ance. The mortality rate is very favorable, having been but 35.2% 
in 1932, and it averages much below 40%. Expenses are very low. 
It pursues a conservative investment policy. All its business is 
participating on the annual dividend plan, and the dividends paid 
render the net cost of insurance low. The company was examined 
as of December 31, 1932, by the Insurance Departments of Lowa, 
Minnesota and Nebraska, and the report, dated May 10, 1933, was 
very favorable. The rating of this company by us is “A” (excel- 
lent). 

The contract is liberal to the policyholders of the Illinois Life, 
who will receive all earnings on the business reinsured and all 
recoveries and appreciation of assets. It is provided that as of 
December 31, 1933, the value of the assets in the Illinois Life fund 
and the liabilities of the Illinois Life will be determined and a 
lien against the reserves imposed on the basis of the factors just 
mentioned. At the outset the lien will be tentatively fixed at 70%. 
All death claims occurring prior to the effective date of the con- 
tract will be paid, and claims arising from deaths after the effec- 
tive date of the contract will be paid in full if occurring prior to 
January 1, 1939; thereafter, the lien, if any, then existing and 
interest thereon may be deducted from death claims, unless the 
lien has been waived or reinsured, and it is anticipated that it 
will be covered in one or the other of those ways. Provision is 
made for reinstatement of lapsed policies in accordance with their 
terms. A five-year moratorium on cash loan and cash surrender 
values is imposed except as to reserves accumulated out of pre- 
mium payments subsequent to the effective date of the contract. 
The court will retain complete jurisdiction over the assets and 
business of the Illinois Life. No legal or other fees in connection 
with this reinsurance arrangement will be charged against the 
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Illinois Life assets. Liberal provision is made for the protection 
of agents of the Illinois Life in their renewal commissions. The 
effective date of the contract will be 31 days after notice of its 
provisions shall have been mailed to the policyholders by the 
receiver. . 

In addition to the approval of the contract by the receiver and 
the special advisory committee above mentioned, it has also been 
approved by a commission consisting of the Governor, the Attorney 
General, and the Insurance Commissioner of Iowa, At this writing 
it awaits only the approval of the Court and thereafter execution 
by the receiver. 

The complete contract follows: 


REINSURANCE CONTRACT 


THIS CONTRACT executed July .., 1933, between CENTRAL LIFE AS- 
SURANCE SOCIETY (MUTUAL), an Iowa corporation (herein called ‘‘the 
Company’’), and ABEL DAVIS (herein called ‘‘Receiver’’), Receiver of 
Illinois Life Insurance Company (herein called ‘‘Illinois Life’), WITNESSETH 
that: 

WHEREAS, upon order of the United States District Court for the North- 
ern District of Illinois, Eastern Division, (herein called ‘‘the Court’’) after 
hearing in the case of Layton vs. Illinois Life Insurance Company, consoli- 
dated No. 12565, and after recommendation by an Advisory Board appointed 
by said Court which heard and considered various proposals for reinsurance, 
it has been found to be to the interests of the policyholders that the business 
of the Illinois Life be now continued under the management and direction of 
an experienced and competent life insurance company, having a reputation for 
economical management and conservative investment policy; and whereas from 
the various proposals for reinsurance the Central Life Assurance Society (Mu- 
tual) of Des Moines, Iowa, a mutual life insurance company, has now been 
selected for that purpose; 

NOW, THEREFORE, in consideration of the respective undertakings of the 
parties hereto, it is hereby agreed: 


Reinsurance and Assumption of Policies of Illinois Life 


1. The Company does hereby reinsure and assume the liability of the 
Illinois Life, upon the terms and conditions hereinafter set forth, under 
policies of insurance, annuity contracts, supplementary contracts, survivorship 
investment fund contracts, and all reinsurance issued or assumed by the 
Illinois Life outstanding and in force on November 28, 1932. 

2. The Company agrees that it will reinsure and assume, upon the terms 
and conditions hereinafter set forth, all policies which have lapsed since 
January 1, 1932, upon the reinstatement thereof in compliance with the terms 


‘ and conditions of each such policy. Upon the reinstatement of any lapsed 


policy, it shall for all purposes be treated the same as if it had been in 
force on November 28, 1932. 

3. No policy shall be considered as lapsed if the premium to be paid there- 
under was paid in whole or in part to the Illinois Life or to the Receiver 
within the grace period provided therein or within such extended period of 
grace as may have been provided in any statute or rule or regulation of the 
insurance department of the state in which the insured resided, at the time 
such payment should have been made, provided where only part of the premium 
was so paid the entire balance shall be paid within thirty (30) days after the 
mailing of the notice hereinafter provided. 


Claims for Death Occurring After the Effective 
Date of this Contract 


4. The Company shall pay promptly, in accordance with the terms of the 
Policy and this contract, every valid claim, including additional accidental 
death benefits, if any, for death occurring after the effective date of this con- 
tract, less all amounts which, according to the terms of the policy, are to be 
deducted from any settlement to be made thereunder, and less interest upon 
the lien hereinafter provided if not paid. 

5. Where death occurs after the effective date of this contract and prior to 
January 1, 1939, deduction will not be made on account of the policy lien, if 
any, against any premium paying policy, but deduction will be made for any 
unpaid interest upon the lien. Where death occurs on or after January 1, 1939, 
the policy lien, if any, together with any unpaid interest thereon, will be 
deducted from any such settlement, except to the extent that such lien is 
either waived or reinsured, as hereinafter provided. All provisions of this 
paragraph are not applicable to policies described in paragraph 30. 


Claims for Death Occurring on or Prior to the Effective 
Date of this Contract 


6. The Company shall pay in instalments, as herein provided, each valid 
death claim, including additional accidental death benefits and amounts pay- 
able under supplementary contracts, for death occurring on or prior to the 
effective date of this contract less all amounts which, according to the terms 
of the policy and this contract are to be deducted from any settlement to be 
made thereunder. There shall also be deducted from all such claims for death 
occuring on and after November 29, 1932, an amount equivalent to one (1) 
year’s interest at four and one-half per cent (4% %) per annum upon the lien 
against said policy. Where death occurred on or prior to November 28, 1932, a 
like amount shall be deducted as if the policy had been in full force and 
effect on November 29, 1932. 


Instalment Payments 


7. The amount payable under any policy for death occurring on or prior 
to the effective date of this contract shall be paid without interest in thirty 
(30) equal monthly instalments, the first instalment payable ninety (90) days 
after the effective date of this contract. 

8. If, under the terms of the policy, instalment payments would continue 
for more than thirty-three (33) months after the effective date of this con- 
tract, then the number of instalments specified in the policy shall control, 
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but in computing the amount of each such instalment no interest shall be 
allowed during the period of thirty-three (33) months after the effective date 
of this contract. Any accumulated unpaid instalments at the effective date of 
this contract shall be paid in the manner provided in the preceding paragraph. 

9. The Company shall not be required in any case to pay any instalment of 
less than Ten Dollars ($10.00), and consequently may pay the balance due 
within a shorter period than above provided. 


Lien 
Definition of Lien 


10. There being a present impairment of the reserves of the Illinois Life, 
it is necessary to place a lien against each policy reinsured hereunder. Inas- 
much as it is impracticable to apply the lien directly to some policies, the 
liability with respect thereto is herein modified. As to those policies to which 
the lien is affixed, there is created and hereby established and fixed an obliga- 
tion similar to a policy loan in addition to any existing policy indebtedness. 

11. The “‘net equity’’ of any policy is the mean reserve of the policy and 
any additions standing to the credit of the policy adjusted to the nearest policy 
month, less any policy indebtedness, and shall not include any reserve for 
double indemnity or disability or survivorship investment features. 

12. Initially, and until further adjustment and valuation of the assets is 
practicable, the lien percentage is fixed at seventy per cent (70%) of the net 
equity. 


Interest Upon the Lien 


13. So long as any lien against any policy shall remain in effect, it shall 
bear interest computed from November 28, 1932, at the rate of four and one- 
half per cent (4% %) per annum. Such interest shall be computed to the next 
succeeding anniversary date of each policy, and thereafter annually, and shall 
become due and payable on such dates. Interest on the policy lien, if not paid 
when due, shall become a policy indebtedness and shall be subject to the terms 
of the policy as to a policy loan. 


Discharge of Lien by Payment 


14. The policy lien may be discharged at any time by payment to the Com- 
pany of the entire amount thereof with an alternative option to the insured (a) 
that such policy shall thereafter be free from the lien and not affected by any 
subsequent adjustment of the lien, or (b) that if the lien percentage shall 
thereafter be increased, then such policy shall again be subject to a policy 
lien in an appropriate amount, and any amount which would have been credited 
on such policy lien if not discharged, shall be paid by the Company to the 
person entitled thereto, provided that if there shall be any policy indebtedness 
against or premium due upon such policy, the amount of such credit shall be 
applied by the Company to such indebtedness or premium and any balance 
paid to the person entitled thereto as shown by the records of the Company. 


Continued on page 247 
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A NEW SELLING EFFORT OF 








DIRECT ASSISTANCE TO YOU 


im closing new life contracts 


@ If you will tune in WMAQ, Chicago, on Tuesday evenings, you will hear a new 
series of original broadcasts of living dramas of actual life insurance situations — programs 
which can be of direct assistance to every company’s agents and salesmen in closing contracts. 
@ Phonograph records are being made of the dramatic part of each of these programs. It is 
our belief —and that of others who have heard the first few broadcasts —that the use of 
these records will be extremely valuable to agents and salesmen in turning prospects into 
contract holders. We believe you will agree when you hear these records, that seldom has 
stronger, more effective selling for various forms of life insurance been made available. 
@ We should like to have you play these records in your own home and judge for yourself 
their sales value. Sample records of these programs will be sent to you gladly without 
obligation. Should you decide that ti »y can help your men sell more life insurance, the 


complete set may be purchased from us at a purely nominal charge. May we hear from you? 











President, AMERICAN CONSERVATION CO. 
307 NORTH MICHIGAN AVENUE, CHICAGO 


EVERY TUESDAY EVENING, 8 P. M. CHICAGO DAYLIGHT TIME, LISTEN TO THE LIFE 
INSURANCE DRAMAS, STATION WMAQO CHICAGO. (670 KILOCYCLES; 447.5 METERS) 
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CENTRAL LIFE ASSURANCE SOCIET Y—Continued 


Waiver or Reinsurance of Policy Lien 


15. The Company will either waive or reinsure the policy lien and will not 
deduct the lien from claims arising out of death occurring on and prior to 
December 31, 1938. As to claims for death thereafter occurring the whole or any 
part of such lien shall either be waived or reinsured during any year, to the 
extent that at the end of the preceding year the unappropriated accumulated 
net earnings upon the business of the Illinois Life and one-fifth (1/5) of the 
contingency reserve are sufficient for such purpose. An exception to the fore- 
going provisions is made in paragraph 30 applicable to the policies therein 
described. The cost of any such waiver or reinsurance shall be charged as an 
expense of the business reinsured. 

14. The Company may reinsure the whole or any part of such lien either in 
the Company or in any other company. If reinsured in another company the 
actual cost thereof shall be charged as an expense of the business reinsured. 
If reinsured in the Company the cost shall not exceed the one (1) year term 
rate according to the American Experience Table of Mortality with three and 
one-half per cent (3% %) interest per annum for the attained age of the 
insured, plus eight per cent (8%) of such rate. One-half of any gains upon 
such lien reinsurance in the Company shall be credited to the Illinois Life 
Fund. It is contemplated that if practicable at least a part of the risk shall 
not be reinsured but carried by the Illinois Life Fund. 

17. In so far as the lien shall not be waived or reinsured, as above pro- 
vided, or has not been discharged in accordance with the provisions of this 
contract, it shall be deducted in all policy settlements and from any money 
which becomes payable upon any policy subject to the lien. 


Adjustment of Lien 


18. The initial lien percentage of seventy per cent (70%) shall be adjusted 
as soon as practicable after and as of December 31, 1933, and such adjustment 
shall finally fix the lien percentage used as the basis of adjustment of liability 
upon policies in any special class where so stated in this contract. As to other 
policies which remain and continue to remain subject to the lien, the fixing of 
the lien percentage as of December 31, 1933 shall not be final and the lien 
shall be adjustable either by increase or decrease from time to time, as here- 
inafter provided. 

19. The value of the Dllinois Life Fund as ascertained by the Company in 
connection with the adjustment of the lien as of December 31, 1933, shall be 
submitted to the Court for its approval and, when approved, shall become the 
basis of such adjustment. Any adjustment of the lien subsequent to December 
31, 1933 shall be made in the manner hereinafter provided: 


Method of Determining and Adjusting Lien 


20. As used in this contract, the words ‘‘net aggregate reserves’’ shall mean 
all reserves which the Illinois Life should have set aside on November 28, 
1932 as to all policies and liabilities to the extent reinsured and assumed by 
the Company (without deduction of reserves for reinsurance in other com- 
panies), less the following amounts: 

(a) The then present value at three and one-half per cent (3%%) interest 
per annum of all amounts which the Company shall pay or be required to pay 
in the settlement of death claims for death occurring on and prior to Novem- 
ber 28, 1932. 

(b) The reserves which the Illinois Life should have set aside as of Novem- 
ber 28, 1932 for additional accidental death benefit provisions arising out of 
policies issued by it; for waiver of premium benefits under total and permanent 
disability provisions upon which the claims had not been approved on or prior 
to November 28, 1932; for the present value computed on the basis of three 
and one-half per cent (3% %) interest per annum of the liability assumed by 
the Company upon adjusted obligations; for the then present value of the lia- 
bility assumed by the Company as to total and permanent disability claims 
which arose on or before November 28, 1932; for the present value of the 
liability assumed by the Company with respect to single premium annuities 
in force on November 28, 1932, and entitled to payment, and for the liability 
assumed on the extended and fractionally paid up insurance. 

(c) A sum equal to all premiums falling due after November 28, 1932 which 
were paid in advance on or prior to November 28, 1932, and amounts paid on 
premium extension agreements. 

(d) Any other amount which under the terms of this contract should be 
paid by the Receiver to the Company, including obligations included by the 
Illinois Life as Special Policy Reserves or in the Suspense Account of the 
Illinois Life and dividends contingent upon the payment of premium. 

(e) All policy indebtedness (including any policy loan and accrued interest 
thereon, premium note and accrued interest thereon, net deferred premium 
and net due and unpaid premium) against policies and obligations (provided 
that no indebtedness on any policy in excess of the reserve thereof shall be 
deducted). 

21. The deficiency in the net aggregate reserves is: the difference between 
the net aggregate reserves and the value of all assets (except all policy in- 
debtedness) transferred by the Receiver to the Company on or before December 
31, 1933, after deducting therefrom items (a), (b), (c) and (d) in paragraph 
20 above, and the amount of all premiums paid to the Receiver and by him 
Paid to and retained by the Company, and all other payments made to the 
Receiver which should be credited to particular policies or to particular classes 
of policies. 

22. The percentage which the amount of said deficiency bears to the net 
aggregate reserves is the ‘“‘lien percentage’’ referred to in this contract. 

23. The term “aggregate lien’’ as used in this contract shall mean the 
total lien against all policies which are subject to the lien as provided in this 
contract. The term ‘‘policy lien’’ as used in this contract is the lien applied to 
any individual policy. 

24. The Company, not later than the first day of May in each year but 
as of the 3lst day of December preceding, shall prepare an annual statement 
showing income, disbursements, assets, liabilities, and gain and loss exhibit 
of the business reinsured in accordance with the form required by the Insur- 
ance Department of the State of Iowa. The annual statement as of December 
81, 1933 shall be tentatively prepared upon the basis of a lien percentage of 
seventy per cent (70%). If it shall appear from such tentative statement, as a 
result of the fixing of the value of the assets as hereinafter provided, that the 
lien as initially fixed by this contract should have been greater or less than 
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seventy per cent (70%), then a corresponding adjustment in the lien percentage 
shall be made as of December 31, 1933. A final statement shall then be pre- 
pared upon the basis of such adjusted lien percentage. The annual statement 
for the years subsequent to 1933 shall be upon the basis of the lien percentage 
as last determined preceding the making such statement. Appropriate credits 
or debits to individual policies then subject to the lien will be made with 
respect to any adjustment at any time of the lien percentage. The amount of 
the policy lien and any debit or credit thereto shall be adjusted to the nearest 
dollar. 

25. Any surplus shown in such annual statement shall before credit to the 
lien first be applied by the Company in the establishment and maintenance of 
a contingency reserve which shall not at any time exceed ten per cent (10%) 
of the difference between the then reserves (without deductions as in paragraph 
(20) provided) and the then aggregate lien, but not more than twenty per cent 
(20%) of such surplus accruing in any year shall be so appropriated. 

26. Such contingency reserve is to be maintained for the protection of or 
the payment of losses on the business reinsured and may be used in the reduc- 
tion of the lien and shall be used for waiver or reinsurance of the lien as 
hereinbefore provided. 

27. The Company at any time may adjust the lien but shall on May Ist of 
each year but as of December 3lst preceding make such adjustment if, after 
providing for the contingency reserve as above stated, any remaining surplus 
shall equal or exceed seven per cent (7%) of the original aggregate lien or 
fifteen per cent (15%) of the then aggregate lien, whichever shall be the 
lesser. The adjustment of the lien percentage shall be made to the nearest 
one-tenth of ome per cent (1%). 


Participation Privileges 

28. Any policy which shall be in force on January 1, 1948 (or at the date 
of the complete removal of the lien upon all policies if prior thereto) except 
policies in force as extended term or fractionally paid up insurance, shall be- 
come a participating policy of the Company. The insured shall be entitled to 
the right to vote and to gll the rights and privileges of a member of the 
Company, as provided in the Company’s charter and by-laws and to receive 
such dividends as the Company may authorize to be paid upon such policies, 
giving effect to any differences in premium rates contingency reserve or surplus 
resulting from the business reinsured and the Company’s other business. 


Classification of Policies as Affected by Lien Percentage 
Policies Subject to the Lien 
29. Every policy reinsured and assumed in this contract except as herein 
otherwise provided shall be subject to the lien. Policies receiving special treat- 
ment are described as follows: 
Continued on next page 
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Fully Paid Policies 


30. Fully paid policies are herein defined as limited payment policies upon 
which all premiums, for life and endowment insurance, required by the terms 
of the policy have been paid. Such policies shall be subject to the lien and 
interest thereon, which shall be deducted from any policy settlement there- 
under. While the lien is being waived or reinsured under paragraph 15, the 
lien upon limited payment policies not fully paid shall be waived or reinsured, 
but only so long as premiums are paid thereon according to the terms of the 
policy. When payment of premums upon such policy ceases by reason of the 
expiration of the limited term provided in the policy for life and endowment 
insurance and thereby becomes fully paid, it shall not receive the benefits of 
any waiver or reinsurance of the lien, with the result that at such time and 
thereafter the amount of the lien and interest thereon will be deducted from 
any settlement thereunder. The provisions of this paragraph shall not apply 
to valid claims for death occurring on or prior to the effective date of this 
contract. 


Extended and Fractionally Paid Up Insurance 
November 28, 1932 


31. Fractionally paid up policies which were paid up on November 28, 1932 
and policies then under extended insurance, which have not been reinstated, 
shall not be subject to the lien but shall be adjusted as in this paragraph 
provided. The net equity less sixty per cent (60%) thereof for each such policy 
shall be used by the Company as a single premium to purchase term insurance 
as of November 28, 1932 at the then attained age of the insured at the nearest 
birthday for the amount of such policy less any indebtedness thereon including 
interest accrued on November 28, 1932. 

32. The term for which such insurance is purchased shall not be greater 
than the remainder of the term of such policy as of November 28, 1932. If, 
in the case of an endowment policy, the amount available for the purchase of 
term insurance shall exceed the single premium required for the unexpired term 
of such policy, then such excess shall be used for the purchase of pure 
endowment payable in accordance with the terms of the policy. Such calcula- 
tions shall be made upon the bases which the Illinois Life should have used 
for computing the reserves for like policies in its annual statement as of 
December 31, 1931 to the Department of Trade and Commerce of the State of 
Illinois. Such policies shall not at any time be entitled to cash surrender 
values or loans. 


Policies Lapsed After November 28, 1932 


33. <Any policy which shall have lapsed after November 28, 1932 and shall 
not have been reinstated shall be limited to the automatic provision contained 
in such policy for such amount as at the time said policy lapsed the net equity 
of such policy less (a) any surrender charge provided for therein, and (b) 
the policy lien, will purchase and shall not be subject to the lien. In case of 
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extended insurance it shall be for the face of the policy less (a) any policy 
indebtedness, and (b) less the policy lien. 

34. The lien percentage applicable to such policy shall be the lien per. 
centage adjusted as of December 31, 1933, except that if the lapse shall occur 
after December 31, 1933 the lien percentage as theretofore last adjusted shal 
apply. In event of a death claim occurring on any policy which lapsed bet ween 
November 28, 1932, and December 31, 1933, the lien percentage of seventy per 
cent (70%) shall be used to determine whether or not such policy had suff. 
cient value to maintain it in force until the date of death. 

35. The automatic non-forfeiture provision in any such policy for an auto. 
matic premium loan shall be inoperative, and there shall be substituted there. 
for the extended insurance provision, if any, of such policy, otherwise the 
paid-up insurance provision. 


Adjusted Obligations 


36. Adjusted obligations are: (1) Survivorship investment fund contracts 
maturing in 1932 and prior thereto; (2) Endowment policies which matured 
on or prior to November 28, 1932; (3) Supplementary contracts not arising out 
of death claims but matured on or prior to November 28, 1932; and (4) 
Dividends left to accumulate on or prior to November 28, 1932. 

37. Adjusted obligations are not subject to the lien. Instead the liability 
thereon shall be reduced by sixty per cent (60%) and shall be payable in 
thirty (30) equal monthly instalments without interest, beginning ninety (90) 
days after the effective date of this contract 

38. If under the terms of such adjusted obligation, settlement is to be made 
in instalments continuing for more than thirty-three (33) months after the 
effective date of this contract, then the number of instalments specified in 
the policy shall control, but in computing the amount of each such instalment 
no interest shall be allowed during the period of thirty-three (33) months after 
the effective date of this contract. Any accumulated instalments unpaid at the 
effective date of this contract shall be paid in the manner provided in the 
next preceding paragraph. 

39. The Company shall not be required to pay any instalment of less than 
Ten Dollars ($10.00), and consequently will pay the amount due within a 
shorter period of time than that above provided. 


Survivorship Investment Fund Contracts Maturing 
After December 31 1932 


10. Survivorship investment fund contracts maturing after December 31, 1932 
shall not be subject to the lien, but the liability assumed by the Company, 
thereunder, as of November 28, 1932, shall be for an amount equivalent to the 
liability of the Hllinois Life on said date, less an amount equivalent to the 
lien percentage fixed as of December 31, 1933. No interest shall be allowed 
upon such fund or the accretions thereto accruing prior to the effective date 
of this contrac... The Company shall not be required to make any payment 
under any such contract prior to May 1, 1934. 


Single Premium Annuities 


11. The Company shall pay forty per cent (40%) of all amounts which 
were due on November 28, 1932, or which thereafter may become due under 
single premium annuity contracts in force on November 28, 1932 and which 
were then entitled to payment. Such contracts shall not be subject to the 
lien. All amounts payable prior to ninety (90) days after the effective date of 
this contract will be paid in instalments as provided in the foregoing para- 
graphs relating to Adjusted Obligations. 


Deferred Annuities 


12. The amount of the annuity payable under any deferred annuity con- 
tract providing for a first payment after November 28, 1932 shall be such 
amount as would be purchased by the net equity of such contract less the 
policy lien at the time the first payment under such annuity contract shall 
become due. 


Limited Moratorium Upon Loan and Cash Surrender Values 


43. The net equity on November 28, 1932, less the lien under any policy 
reinsured hereunder, shall not be available (even if the policy be exchanged), 
for policy loan or cash surrender value prior to December 31, 1938. However, 
the increase, if any, in the loan or cash surrender value of any policy ac- 
cumulated out of premiums paid subsequent to November 28, 1932 or by 
amounts paid in reduction or discharge of the lien or loan against such policy, 
after deducting therefrom any unpaid interest either on any policy indebtedness 
or on the policy lien, shall be available according to the terms of such policy 
for policy loans and cash surrender values subject to any regulation of the 
Insurance Department, or any law, of the State of Iowa or of the state where 
the insured resides provided the Company is licensed in such state. 


Disability Benefit Provisions 


44. Total and permanent disability benefit provisions are modified as fol- 
lows: (1) Valid claims under the waiver of premium provisions which arose 
on or prior to the date of payment of premium next following November 238, 
1932 shall be allowed to the extent of forty per cent (40%) of the amount 
provided in the policy; (2) Valid claims under the waiver of premium pro- 
visions which arose after the date of payment of premium next following 
November 28, 1932 shall be allowed in accordance with the terms of the policy; 
(3) Monthly or other income disability benefits under valid claims based upon 
disability which arose on or prior to November 28, 1932 shall be payable in 
the amount of forty per cent (40%) of the amount provided in the policy; 
(4) Monthly or other income disability benefits (but not the waiver of premium 
benefits in connection therewith) are discontinued as to disability arising sub- 
sequent to November 28, 1932, and the premium payable for the disability 
benefit provision shall be reduced to the premium which the Illinois Life 
would have charged for the waiver of premium benefit only, at the time such 
provision was issued. 

45. No claim shall be recognized under classifications (1) and (3) above 
unless completed proofs have been received by the Company not later than 
October 31, 1933. 
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Notice 


46. The Receiver shall mail promptly to the insured named in all policies 
in force on the date of the final approval of this contract and any assignees 
thereof of record a notice of the final approval of this contract, a printed 
copy of this contract, the order of Court approving the same (which order is 
hereby made a part of this contract), and the Company's certificate of assump- 
tion, inserted in an envelope, first class postage prepaid, addressed to the name 
and address of each of the persons aforesaid last shown upon the records 
of the Illinois Life. The notice, copy of contract and Court order shall like- 
mailed to the insured and any assignee of record in all policies in 
force on November 28, 1932 but which were not in force on the date of the 
final approval of this contract. By assignees of record is meant assignees 
appearing upon the records of the Illinois Life, at its home office. 


wise be 


Annual Report 
47. Until the complete discharge of the lien or December 31, 1947, which- 
first to occur, the Company will keep accurate and complete rec- 
its transactions relating to the business reinsured and assumed by 
later than the first day of May in each year make a 


ever is the 
ords of all 
this contract, and not 


report thereof to the Court. Approval of said report by the Court shall be 
final and binding upon all persons interested or concerned. 
Apportionment of Expenses 

48. The Company shall have the right to deduct and retain out of the 
Illinois Life Fund the actual cost paid or incurred by it directly connected 
with the management of the business reinsured and its indirect insurance ex- 
pense of conducting said business, which shall be the same proportion of its 
indirect insurance expense (after excluding its total first year acquisition 
expense) which the mean business for the year reinsured and assumed here- 
under in force bears to the total mean insurance in the Company in force 


during the year including the mean business for the year reinsured hereunder. 
49. The Company also shall be entitled to deduct and retain out of the 
Illinois Life Fund all direct expenses paid or incurred by it in connection with 


the handling of the Dllinois Life Fund in the same manner as provided in 
the last preceding paragraph, except that in determining the Company's in- 
direct investment expense the proportion which the mean Illinois Life Fund 


bears to the mean total of the Company's assets, including such 


year shall be used 


for the year 
Illinois Life Fund for such 


50. The amounts charged to the Illinois Life Fund for expenses shall be 
reasonable, and shall be subject to the approval of the Court. 

5} If the Company at any time shall necessarily advance any sum of 
money to enable it to carry out any provision of this contract, then it shall 
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shall be 
provision, 


interest 
computed 
when it 


Illinois Life Fund with 
its invested assets, 
advanced to the date 
shall not by virtue of this 


therefor out of the 
the same rate as currently earned on 
date when each such amount was so 
reimbursed; provided that the Company 
or otherwise, be entitled to be reimbursed for any attorneys’ fees, other 
or other expenses paid or incurred by it at any time in connection with the 
bid of the Company or the negotiation, preparation, and presentation resulting 
in the final contract and its requisite approval 
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Exchange of Policies 


shall apply to 
issued by the 
lien provided 


hereunder 
policy 
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such new policy to be free 
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for by this contract, the Company may issue such new policy applied for and 
credit thereto any amount to which the insured would then or thereunder 
become entitled under the terms of this contract. The net profits upon all 
Policies so exchanged (which for this purpose shall be the amount of the 


gross carnings upon such policies less expenses of operations chargeable to such 
policies and any dividends paid thereon, which dividends shall be declared 
upon a besis relative to the current earnings of the year in question not 
substantially in excess of the proportion of current earnings upon participating 
distributed upon such policies during the three years preceding the 
date of this contract) shall be for the sole benefit of the LDllinois 
Life Fund and credited thereto. 


Provisions for Delivery of Assets to the Company 


liquidation, the assets of 
iineis Life fter appraisal upon the basis of a cash liquidation value and 
after determination of claims, shall be delivered to the Company upon pay- 
ment to the Receiver of funds necessary to pay upon such basis dividends de- 
termined upon claims and any unpaid receivership expenses. If the aggregate 
sum so to be paid by the Company shall exceed thirty per cent (30%) of the 
total appraised value of such assets or the sum of One Million Five Hundred 
Thousand Dollars ($1,500,000), whichever is the lesser, then the Company shall 
not be bound to follow the mentioned procedure but shall by petition 
apply to the Court for a severance of the assets as between the liabilities of 
the Illinois Life reinsured and assumed hereunder and all its other liabilities, 
and any other relief so as to enable the Company to obtain promptly the assets 
to be transferred and delivered to it. In the event severance is made, the 
Receiver shall retain sufficient assets to pay all unpaid receivership expenses 
and that portion of the which shall be allocated for the benefit of 
persons who do not accept the benefits of this contract. 

54. Concurrently with or prior to the delivery of the above mentioned assets 
to the Company, the Receiver shall likewise transfer and deliver to the Com- 
the full amount of all premiums paid to the Receiver by persons accept- 
ing the benefits of this contract, less (1) any amount included in such pre- 
mium for income disability benefits and (2) any amount paid by the Receiver 
as premium upon any reinsurance treaty or contract covering the persons who 
accept the benefits of this contract. 

55. The Receiver shall pay to the Company such amount as the Court shall 
find and direct should be paid for the cost of insurance. the benefit of which 
any person who does not accept the benefits of this contract has enjoyed dur- 
ing the period from November 28, 1932, to the effective date of this contract 
less any amount paid by the Receiver as premium upon any reinsurance treaty 


53. Subiect to the final order of the court upon 


above 


assets 
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or contract covering the who do not accept the benefits of this 
contract. 

56. Concurrently with or prior to the delivery of the assets, the Receiver 
shall: (a) assign to the Company all policy indebtedness upon any policy 
reinsured and all indebtedness against any liability of the LDllinois Life assumed 
under the terms of this contract as to all persons who accept the benefits of 
this contract; and (b) assign all the right, title and interest of Lllinois Life 
and of the Receiver in and to all reinsurance agreements between the Illinois 
Life and other insurance companies, together with all rights and privileges 
thereunder as to all persons who accept the benefits of this contract, including 


the right of the Receiver to terminate or cancel any such agreement. 


Illinois Life Fund 


persons 


57. All assets delivered and sums paid by the Receiver to the Company 
together with all accretions thereto and all gains and profits from the busi- 
ness reinsured shall constitute and be designated as the Lllinois Life Fund. 
No transfer of any assets at any time without specific order of the Court 


shall be made between assets in the Lllinois Life Fund and other assets of the 
Company, and without such specific order of the Court no investment of 
moneys from the Illinois Life Fund shall be made directly or indirectly in any 
investments of the Company, provided the Company shall have the right to 
commingle cash belonging to the Illinois Life Fund with the Company’s other 
cash as may be reasonably necessary for the current operations of the Com- 
pany. The Illinois Life Fund shall be so designated and set apart that it will 
not be subiect to any demand by other policyholders of the Company or by 
other creditors of the Company. 

As provided in paragraphs 28 and 58 and elsewhere in this contract, the 
policies assumed shall become unlimitedly (except for any final lien which 
may be determined) the obligation of the Company on January 1, 1948 or at 
such sooner time as the lien upon all of the policies shall be completely 
removed. When the lien is thus completely removed or finally determined, all 
policies shall become participating with other policies of the Company as 
provided in paragraph 28 and elsewhere in this contract. In determining when 
the lien upon all policies shall have been completely removed, the assets may 
be appraised and the contingency fund need not be regarded as a liability. 
At such time and after approval thereof by the Court, no contrary order having 
been previously entered by the Court in any proceeding contemplated by this 
contract, the Illinois Life Fund shall then cease to exist and the assets therein 


shall be considered as other assets of the Company. The provisions of his 
contract thereafter applicable shall continue, but after such date the trust 
shall be considered as other assets of the Company. The provisions of this 


58. It is understood and agreed between the parties hereto and all persons 
who may accept the benefits of this contract that this contract is one of 
management by the Company of the assets and business of the Illinois Life 
which, under the terms and conditions of this contract, are to be turned over 
and transferred to the Company, and that until the lien is entirely removed or 
until December 31, 1947, whichever shall first occur, the Company shall receive 


Continued on next page 
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no profits or gains from the assets conveyed or from the business reinsured, 
but all of such profits or gains of every character (except as provided in 
paragraphs 16 and 72) shall be for the sole benefit of the Illinois Life 
Fund. By reason of the foregoing provision it is likewise understood and 
agreed as one of the conditions of this contract that until January 1, 1948 or 
until such sooner time as the lien shall have been completely removed upon 
all policies the Company’s liability under this contract to pay (except as 
otherwise provided in paragraphs 15, 16, 28, 48-51, 52, 53, 57, 59, 60 and 72 
and the various provisions of the contract regarding reports, valuations of 
assets, adjustments of lien and other matters which shall be subject to the 
approval by the Court, and provisions as in paragraph 59 and elswhere through- 
out the contract regarding the handling of the assets and the conduct of the 
business), any sum of money is limited to the payment of all sums to the 
extent the Illinois Life Fund will permit and not otherwise. Wherever in this 
contract the words “‘pay,’’ ‘‘assume,’’ “‘liability’’ or ‘‘reinsure’’ are used in 
connection with undertakings of the Company, the ordinary meaning of such 
words, or any other words of like import, is qualified by the provisions of 
this paragraph. 

In determining any question arising as to the proper construction of the 
contract the provisions of this paragraph shall be given controlling considera- 
tion. 

59. The conservation and rehabilitation of the assets of Illinois Life and 
the conduct of the insurance and the investments shall receive the diligence 
and solicitous attention of the Company. The Company shall have the right to 
pledge or hypothecate any of the assets in the Illinois Life Fund whenever 
it shall be necessary to enable it to raise money to carry out any of the 
provisions of this contract. 


Supervision by the Court 


60. The Court shall retain full, complete and exclusive jurisdiction over the 
assets and the insurance business of the Illinois Life reinsured and assumed 
hereunder. The Company does hereby agree to comply with any final order 
which after reasonable notice to it and an opportunity to be heard may be 
entered with reference thereto during the term of this contract. The Court may 
act of its own motion, or upon petition filed by an interested party, or upon 
&@ proceeding or petition in the nature of a class suit, or otherwise. The juris- 
diction retained shali not be confined to interpretation of this contract, or any 
proceeding based upon breach of violation of any provision of the contract or 
to accounting under the contract, but shall be full and complete as in any 
case involving trusts. Any expenses and fees as allowed by the Court to attor- 
neys, auditors, actuaries, or to representatives of the Court in carrying out 
the provisions hereof shall be paid by the Company from the Illinois Life 
Fund. Any monetary recovery against the Company and any expenses as above 
provided based upon a finding of fault on the part of the Company, shall be 
paid by the Company from its own funds, if such final order so directs. In 
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order to make effective this provision, the Company does hereby irrevocably 
designate and appoint the Director of Insurance of the State of Illinois ang 
his successor in the supervision of insurance as its agent upon whom process 
may be served either at the office of such Director of Insurance in Springfielg 
or in Chicago. 

Any report or accounting in this contract provided to be made by the Com. 
pany shall not be considered as made until filed with the clerk of the Court 
under the title of Layton vs. Illinois Life Insurance Co., Consolidated No, 
12565, and until notice of such filing shall have been given by the Company 
to counsel of record in such case and as the Court by order may direct. No 
such report or account shall be considered approved until an order to such 
effect shall have been entered by the Court. However, if any such report 
after such filing and such notice is unobjected to by any party or by the 
Court within six months and if no order is entered extending the time fo 
objections, such report shall be considered approved. 


General Provisions 


61. The Company may enter into contracts with any former agent of the 
Illinois Life for the purpose of conserving the business reinsured upon such 
terms and conditions as may be mutually agreeable, and the Company may 
pay to such agent provided he remains in the employ of the Company and 
renders services satisfactory to the Company in the conservation of the busi- 
ness a renewal commission, as an expense of the business reinsured, on re- 
newal premiums received by the Company on said reinsured business at 4 
rate not to exceed five per cent (5%) for not to exceed nine (9) annual pre- 
miums after the effective date of this contract, and thereafter upon the con- 
ditions aforesaid a collection fee not to exceed two and one-half per cent 
(2% %) of such annual premiums. 

62. The Receiver shall assign and transfer to the Company any claim for 
advancements or loans made by the Illinois Life to such agents as may 
enter into agency contracts with the Company, and the Company shall have 
the right to deduct any renewal commissions earned under this contract out 
of any such indebtedness of the agent to the Illinois Life. Any former agent 
of the Illinois Life who enters into a contract with the Company, as herein 
provided, shall, as a part of the consideration therefor, execute and deliver 
an assignment of all claims and demands growing out of the agency relation- 
ship which he has or may claim to have against either the Illinois Life or the 
Receiver. 

63. Policies registered under the Act of the State of Illinois entitled “An 
Act to Provide for the Deposit of Reserves and the Registration of Policies 
and Annuity Bonds by Life Insurance Companies of this State, Approved April 
18, 1899." as amended, shall be understood to be, and are hereby, reinsured 
and assumed subject to the same conditions, lien, limitations, exceptions and 
modifications as policies not so registered, and the holders of such registered 
policies shall have no other or greater rights under this contract than the 
holders of policies not so registered, except as otherwise provided herein 

64. As soon as practicable after the final approval of this contract and not 
later than October 31, 1933, the Receiver shall apply to the Court for in- 
structions as to the additional benefits or rights, if any, of the holders of such 
registered policies. If the Court shall find such holders are entitled to any 
other or different rights than other policyholders, an appropriate amendment to 
this contract, acceptable to the Company shall be made within a reasonable 
time after the entry of such order. 

65. The Premium to be paid to the Company upon any policy reinsured 
and assumed hereunder shall not exceed the premium provided in such policy 
or in any reinsurance contract executed by the Illinois Life covering policies 
issued by other companies and assumed by the Illinois Life. provided that the 
Company shall have the same right as the Illinois Life had to adiust and 
change the rates of premiums on certain classes of policies in accordance 
with the terms and conditions of such policies. 

66. The Company shall determine whether dividends, if any, be declared 
and paid to holders of participating policies issued or assumed by Illinois Life 
on either annual or deferred dividend plans. Such action shall be reported in 
its annual report subject to the instructions of the court as to what course 
of action the Company shall follow in the future. 

67. The Receiver shall immediately make available to the Company, all 
applications, medical examination records, all records respecting policy loans 
and liens, all files, registers, cards, indices, mailing lists, stationery supplies, 
all contracts, all policy forms, any and all other records, documents and papers 
pertaining to the business of the Illinois Life, all filing cabinets and office 
equipment used in connection therewith, and all other office furniture, equip- 
ment and appliances of every kind and nature used by the Illinois Life in the 
conduct of its business and as soon as possible deliver same to the Company. 
The Company shall make available to the Court and the Receiver any records 
or files which have been received by it from the Receiver. 

68. From time to time upon the reasonable request of the Company the 
Receiver shall execute and deliver such documents of further assurance as 
the Company may reasonably request, including all papers and documents which 
may be reasonably necessary for the Company to enforce and enjoy any right 
or property to which it is entitled pursuant to the terms of this contract or 
to vest in it full and complete title thereto insofar as the Receiver or the 
Illinois Life may have had such right or title. 

69. The Company, in filing any statement with its home State and with 
any other State, shall report the lien and any unpaid interest thereon as 4 
deduction from the gross reserves set up as of the date of the report for all 
pclicies to which the lien attaches. Nothing in this contract shall obligate the 
Company to maintain any reserve to provide for the waiving of liens. In 
applying the provisions of any policy relating to its termination for the reason 
that the total indebtedness shall equal or exceed the reserve upon such policy, 
the policy lien shall be considered an indebtedness upon such policy, except 
the insured shall have the right to maintain the lien and indebtedness for the 
full amount of the reserves upon payment of premiums and interest in cash. 

70. In order to conserve the business reinsured and to avoid unnecessary 
expense of litigation, no action or proceeding shall be instituted or maintained 
at law or in equity against the Company, involving the interpretation or 
construction of any provision of this contract, in any jurisdiction in which 
the Company may be subject to service of process, except in the United States 
District Court for the Northern District of Illinois, Eastern Division. With 
respect to such questions, said court shall have exclusive jurisdiction. Any 
insured or beneficiary may bring in any court of competent jurisdiction «ny 
action upon his policy or contract as modified by this contract. 
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‘1. The determination by the Company as to the validity of any claim and 
the payment thereof shall be binding upon all other persons reinsured here- 
Te ne Company may continue or replace any reinsurance agreement 
hetween the Illinois Life and any other company which is assigned to it and 
may either reduce the amount upon one life which is so reinsured or increase 
«ch amount either under the existing treaties or under additional treaties. 
In the event of such reinsurance being carried in whole or in part by the 
Company, one half of any gains or profits therefrom shall be paid to the 
Illinois Life Fund. 

73. The Company shall have the right to collect any sum of money which 
has or may hereafter become due under the terms of any policy but has not 
heen paid to the Receiver or to the Illinois Life. Any sum paid to the 
Receiver and by him paid to the Company shall be credited to the policy as 
though the same had been paid directly to the Company on the date same 
was paid to the Receiver, provided the Company may at any time within 
sixty (60) days after the date on which any such sum of money is paid to 
it by the Receiver return the same to the person making such payment to the 
Receiver or to the Illinois Life, in any case in which the Illinois Life would 
have had the right to return or to refuse to accept the same. 

74. Any income, credits or appreciations upon the business reinsured or in 
the Illinois Life Fund in excess of the requirements to pay and maintain the 
liabilities of the business reinsured shall be considered as a part of the 
liquidation of the lien and shall not be treated as income either to the 
Company or the business reinsured until the complete and final discharge of 
the lien or December 31, 1947, whichever is the first to occur. 

75. The effective date of the contract shall be 31 days after notice of the 
provisions of the contract shall have been mailed to the policyholders by the 
Receiver as above provided. The contract contemplates that in no event shall 
the Company be required to pay any sums as provided in the contract until 90 
days after the effective date. If the Receiver fails to deliver to the Company 
fifty per cent (50%) of the assets to which the Company is entitled under the 
provision of this contract within such period of 90 days, any delay in such 
delivery beyond said period of 90 days shall result in an equivalent extension 
to the Company of any liability to make payments as provided in this 
contract. 

76. This contract shall not become binding upon the Company until it has 
been authorized and approved by the Court and by the Commission created 
and authorized under the laws of the State of Iowa for that purpose. 

77. There is no personal liability by the Receiver assumed under this 
contract. 

78. Any provision in this contract to the contrary notwithstanding, the Com- 
pany shall have the right where any part of its risk is or was reinsured, to pay 
any death claim provided herein to be paid in one lump sum instead of 
instalments with appropriate discount for deferred payments. 

79. Except as herein otherwise provided by express language or clear intend- 
ment any person obtaining or becoming entitled to any benefit under this 
contract shall thereby relinquish any claim to any assets of the Illinois Life 
held by the Receiver or any claim against the Receiver based upon the same 
policy or contract except so far as there may be express dissent and filing of 
claim as provided in the order of court entered concurrently with the approval 
of this contract. Any policy with respect to which a dissent is filed, as 
provided in the order of court entered concurrently with the approval of this 
contract and any claim filed in accordance with said order, shall remove such 
policy, and any one claiming thereunder from any interest therein or to the 
assets of Illinois Life received by the Company. Any person who does not 
accept the benefits of this contract and who does not file a claim against 
the Receiver shall have such rights only under this contract as the Company 
may see fit to grant to him. 

This contract shail be binding upon and shall inure to the benefit of the 
successors and assigns of the parties hereto. 

IN WITNESS WHEREOF, the Company has caused these presents to be 
executed by its President or Vice President, and its corporate seal to be 
hereunto affixed, attested by its Secretary, or Assistant Secretary, and the 
Receiver has hereunto set his hand and seal, the day and year first above 
Written. 

CENTRAL LIFE ASSURANCE SOCIETY (MUTUAL) 


Sy Ge 6acedeck@aee 

ATTEST: President 
eases al ; stone ten (SEAL) 
' As Receiver of the Illinois Life 

Secretary Insurance Company. 


———_ -_ 


CENTRAL STATES LIFE INSURANCE COMPANY, 
ST. LOUIS, MO. 
AND 
AMERICAN NATIONAL ASSURANCE COMPANY, 
ST. LOUIS, MO. 


Consolidation 


The official documents in connection with the consolidation of 
these two companies follow. From these it will be observed that 
while policyholders are to be denied cash and loan values in one 
company for three years, if necessary, and in the other company 
until such time as the directors deem feasible to pay them, yet 
the stockholders have been protected to the extent that the new 
company has $400,000 capital stock, consisting of 80,000 shares of 
a par value of $5 each, which stock is the former stock of the 
Central States Life “without surrender or exchange thereof.” 

The order of the Commission, the petition and the contract of 
80-called consolidation appear following: 

In the matter of the Proposed Consolidation of the Central 
States Life Insurance Company of Saint Louis, Missouri, and the 
American National Assurance Company of Saint Louis, Missouri. 

Continued on next page 

















What’s Ahead 
for You? 


PERHAPS THE ANSWER IS HERE 


This is the right time to consider your 
future—and a connection with the 
Central Life Insurance Company of 
Illinois. 


All of the factors that go to make a 
successful and permanent connection 
are to be found here: 


Participating Insurance 
Non-Participating Insurance 
Sub-Standard Insurance 
Juvenile Insurance 

Coverage from birth 

Full benefits age five. 
Women at Standard Rates 
Non-Medical Insurance 
Broad Disability Coverage 
Educational Department 
Home Office Prospect Bureau 
Direct Home Office Contract 

Non-Forfeitable Renewals 

Liberal First-Year Com- 

missions. 


These advantages are backed by an Organization 
which realizes that its development depends upon 
the man in the field—an Organization officered 
by men who started as personal producers and 
who consequently have a broad and sympathetic 
understanding of the problems which confront 
the Agent. The Company is therefore equipped 
to meet these problems. 


An Agency-Minded Company. 


For a permanent connection write 


CENTRAL LIFE 
INSURANCE COMPANY 
OF ILLINOIS 
CHICAGO 
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CENTRAL STATES LIFE INS. CO.—Continued 

Before the Commission provided for by Section 5731, Revised 
Statutes of Missouri, 1929. 

“Before the Honorable Joseph B. Thompson, Superintendent of 
the Insurance Department of the State of Missouri, the Honorable 
Jess G. Read, Insurance Commissioner of the State of Oklahoma, 
and the Honorable U. A. Gentry, Insurance Commissioner of the 
State of Arkansas: 

“Whereas, on the 9th day of June, 1933, there was presented to 
the Superintendent of the Insurance Department of the State of 
Missouri, in compliance with the provisions of the laws of the 
State of Missouri, relative to the consolidation of insurance com- 
panies, the. petition of the Central States Life Insurance Company 
of Saint Louis, Missouri, a Missouri Corporation, and the American 
National Assurance Company of Saint Louis, Missouri, a Missouri 
Corporation, and 

“Whereas, said petition was accompanied by a proposed contract 
of consolidation entered into by and between the Central States 
Life Insurance Company and the American National Assurance 
Company and prays for the approval or any modification thereof 
which may seem to said Commission to be best for the interests 
of the policyholders, and all other interested in said 
companies, and 

“Whereas, on the 9th day of June, 1933, the Honorable Joseph 
B. Thompson, Superintendent of the Insurance Department of the 
State of Missouri, issued an order of notice directed to said com- 
panies and all policyholders and stockholders of said companies, 
which order of notice provided that said petition would be heard 
before said Comm :ssion appointed and constituted as provided by 
the laws of the State of Missouri at the office of the Superintendent 
of Insurance of the State of Missouri, at Jefferson City, Missouri, 
on the 26th day of June, 1933, at ten o’clock a. m. or at such time 
and place as may be fixed by said Commission by adjournment, and 
which said order of notice was published at least once a week for 
two weeks before the 26th day of June, 1933, in each of the follow- 
ing newspapers, to wit: The St. Louis Daily Record and the Post- 
Tribune of Jefferson City, Missouri, and 

“Whereas, the Honorable Joseph B. Thompson, Superintendent of 
the Insurance Department of the State of Missouri has requested 
the assistance of the Honorable Jess G. Read, Insurance Commis- 
sioner of the State of Oklahoma, and the Honorable U. A. Gentry, 
Insurance Commissioner of the State of Arkansas, and said two 
last mentioned officials have consented to act as members of said 
<‘ommission provided for in such cases, and, 

“Whereas, said Commission having duly assembled on the 26th 
day of June, 1933, at the office of the Superintendent of Insurance 
of the State of Missouri at Jefferson City, Missouri, all members 
of said Commission being then and there present in person and 
the Central States Life Insurance Company of Saint Louis, Mis- 
souri, and the American National Assurance Company of Saint 
Louis, Missouri, appearing by their duly authorized representatives, 
and it being shown to said Commission that a copy of the afore- 
said order of notice had been duly and properly published in two 
daily newspapers at least one of which was published in the City 
of Saint Louis, Missouri, at least once a week for two consecutive 
weeks before the said 26th.day of June, 1933, and said Commission 
having heard evidence as to the extent and amount of the demands 
against the respective companies for cash surrender and policy 
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demands are such that to comply with them would endanger the 
interests of all policyholders of both said companies, the Commis. 
sioners, therefore, further find that the restrictions upon the pay. 
ments in cash of surrender values and policy loans as provided jn 
said contract are necessary for the protection of the policyholder, 
of said companies and after carefully eramining the terms and 
conditions of said contract of consolidation and being fully advised 
in the premises, are of the opinion that said contract of consolida. 
tion should be approved by amending section four (4) of said 
contract and by adding to said contract section twelve (12). Said 
amendment to Section four (4) being as follows, to wit: 

“The duration of the restrictions provided for in this section 

as to cash loans and cash surrender values shall be the same 

and upon the same conditions as that provided for by section 
five (5) hereof.” 
ind that said section twelve (12) be in words and 

“The Superintendent of Insurance of the State of 

shall have the right at any time to convene the Commission as 

provided in section 5731, R. S. Mo. 1229, consisting of the Insur. 
ance Commissioners of the States of Arkansas, Oklahoma and 

Missouri, for the purpose of determining the feasibility of remoy 

ing the restrictions on policy loans and surrender 

provided for in this contract, and if upon examination of the 
condition and affairs of said consolidated Company it is the 
opinion and judgment of said Commission that the said restric. 
tions on the payment of cash loans and surrender values may be 
removed without prejudice to the policyholders the Commissioa 

as so constituted shall have the right to order the resumption o! 

the payment of such cash loans and cash surrender values at 

such times and in such manner as said Commission shall deter 
mine and said order shall be binding upon the Company and 
supercede all provisions of this contract in conflict with said 
order.” 

and with such amendments and modifications, the said Commission 
being fully satisfied that the law in all things has been complied 
with, and being fully satisfied that the interests of the policy 
holders of the Central States Life Insurance Company and the 
American National Assurance Company, and the interests of each 
of said Companies, are propeMy protected and that there is no 
reasonable objection to said contract of consolidation, or the con 
solidation of said Companies, 

“NOW, THEREFORE, it is ordered and made a record of this 
said Commission that said contract of consolidation as amended 
and modified by this Commission is hereby expressly ratified and 
approved and authorized, all the members of this Commission con 
senting. 

“IT IS FURTHER ORDERED that the consolidated corporation 
shall retain the name, Central States Life Insurance Company, and 
that the charter attached to and made a part of said contract oi 
consolidation shall be and constitute the charter of the consolidated 
corporation, and that the officers and directors of the consolidated 
corporation shall be those designated in said contract until the 
regular annual meeting of the stockholders of the consolidated cor 
poration is held on the second Tuesday in February in the year 
1934. 

“IT IS FURTHER ORDERED that the consolidation of said 
companies shall become and be effective upon the filing with the 
Secretary of State of the State of Missouri the aforesaid charter 
which has been adopted as the charter for the consolidated corpo- 
ration, together with the certificate of the Superintendent of Insur- 
ance of the State of Missouri, that the undersigned Commission has 
approved said consolidation, and that the charter so filed has been 
duly adopted as the charter of the consolidated corporation. 

“IT IS FURTHER ORDERED that this contract shall be effective 
from and after the date of its approval, to wit, June 27, 1933. 

“WITNESS our signatures hereunto in the office of the Super- 
intendent of Insurance of the State of Missouri, in the Capitol 
Building, in the City of Jefferson, County of Cole and State of 
Missouri, this the 27th day of June, A.D. 1933. 

(Signed) Jos. B. Thompson, 
Superintendent of Insurance of the State 
of Missouri. 
(Signed) Jess G. Read, 
Insurance Commissioner of the State of 
Oklahoma. 
(Signed) U. A. Gentry, 
Insurance Commissioner of the State of 
Arkansas, 


figures ts 


M issour] 


values Aas 


June 8, 1933. 





Augu 


To T 
or T 

“Yo 
and ‘ 
organ 
conce: 
in th 
inten 
and | 
reinst 
appre 
Artic! 

“Pe 
notice 
will | 
of no 
sione! 
said | 
Conso 


the ¢ 


Attes 
Jame 


Attes 
G. P 
c 


“2 
visio 
shall 
secti« 
have 
vote 
each 
this 
effec’ 
all t 
shall 


cons 


Inu 


“T 
pers 
intal 
POSS 
ali | 
all ¢ 
to b 
agal 
von: 
sure 
ausse 
Arti 
Supt 
hies 
here 
com 
lurt 
as | 
said 
pan 
shal 
and 


eacl 
or ¢ 
ager 
sub. 
soli 


the 


1, 1933 
———— 
hat said 
noer the 
Commis. 
the pay. 
Ovided in 
Cuholders 
TMs and 
¥ advised 
Onsolida.- 
of Said 
2). Said 


> Section 
he same 
y section 


Lures as 
Missouri 
ISsion asx 
e Insur- 
ma and 
r remov 
alues as 
1 of the 

is the 
restric- 
mav he 
NIMISsion 
ption of 
nlues at 
ll deter. 
iny and 
ith said 


lmMission 
omplied 
policy- 
ind the 
of each 
e is no 


he con- 


of this 
mended 
ied and 
on con- 


oration 
ny, and 
Tract oi 
rlidated 
rylidated 
itil the 
ed cor- 
1 year 


of said 
ith the 
charter 
corpo- 
Insur- 
ion has 
is been 
l. 

ffective 
2. 

Super- 
Capitol 
fate of 


» State 
ate of 


ate of 


33. 


jugust 1, 1933 


BEST’S INSURANCE 


NEWS (Life Edition) 253 








en 
———— 


PETITION 


TO THE SUPERINTENDENT OF INSURANCE 
oF THE STATE OF MISSOURI: 

“Your petitioners, the American National Assurance Company 
and Central States Life Insurance Company, both corporations 
organized under Article 2, Chapter 37 of the laws of Missouri 
concerning Life and Accident Insurance, and with Home Offices 
in the City of St. Louis, present this their petition to the Super- 
intendent of Insurance of the State of Missouri, and attach hereto 
and make part hereof a copy of a contract of consolidation and 
reinsurance entered into between said companies, subject to the 
approval of the Commission provided for by Section 3371 of said 
Article 37. 

“Petitioners pray the said Superintendent to issue the order of 
notice designating the time and place at which this their petition 
will be heard, and designating the newspapers in which said order 
of notice shall be published, and to designate two other Commis- 
sioners or Superintendents of Insurance as experts, as required by 
sid section; and they further pray the approval of said proposed 
consolidation and reinsurance, or of such modification thereof as 
th Commission so designated may approve. 

AMERICAN NATIONAL ASSURANCE COMPANY, 
By Frank C. Jones, President. 
Attest : 
James I’. Fox, Secretary. 
CENTRAL STATES LIFE INSURANCE COMPANY, 
By Henry W. Buttolph, President. 
Attest : 
G. P. Henderson, Asst. Secretary. 
Contract of Consolidation Between Central States Life 
Insurance Company and American National Assurance 
Company, Both of St. Louis, Mo., Dated June 8, 1933 


“This contract is entered into under and pursuant to the pro- 
5731, Revised Statutes of Missouri, 1929, and 
the provisions of said 


visions of Section 
shall not be in force or effect until all of 
section, and any other applicatory laws of the State of Missouri, 
have been fully complied with, nor until approved by the majority 
vote of stockholders voting at special meetings of stockholders of 
each company parties hereto duly called to consider and act upon 
this contract. When these conditions have been performed, the 
effective date thereof shall be 1933; and 
all the obligations, contracts and debts incurred after that date 
shall be and become the obligations, contracts and debts of the 
consolidated company formed and organized pursuant hereto. 


“The consolidated company shall be known as Central States Life 
Insurance Company, with its principal office at St. Louis, Missouri. 

il. 
“The consolidated company shall 
personal or mixed, equities and rights of redemption, all assets and 
rights, privileges and franchises, and all property in 
hypothecated, cash on hand or in bank; 
receivable and choses in action; 
policies due and 


succeed to all property, real, 
intangible 
possession or pledged or 
all bonds, bills, 
all existing reinsurance contracts, premiums on 
to become due and in course of collection, including all defenses 


notes, accounts 


against claims made under policies hereby assumed, or other obliga 
all policy and other indebtedness of whatever nature; all 
surety bonds: all interest accrued or to accrue; and all other 
assets of each of said companies (except the assets referred to in 
Article I hereof), together with all furniture, fixtures, stationery, 
supplies and contracts of every kind and description, books, records, 
said companies, all of which are 
conveyed to the consolidated company, and each of said 
companies agrees to make, execute and deliver such other and 
lurther deeds or conveyances, bills of sale and other documents, 
as nay be proper or necessary to fully vest title to all the afore- 
said property, assets, rights and privileges of each of said com- 
pinies in the consolidated company. The consolidated company 
shall succeed to the business and good will of both said companies, 
and shall carry on and continue the business of both said companies. 
IV. 

“The consolidated company assumes all outstanding policies of 
each of said companies and all policies heretofore assumed by them 
or either of them, under any previous reinsurance or consolidation 
agreement heretofore entered into by them, or either of them. 
subject to and on the conditions of any such reinsurance or con- 
solidation agreement or modification thereof, and agrees to perform 
the same according to the terms and conditions thereof, and shall 


Ons : 


hies and documents of both of 
hereb, 





have the same defenses that the company originally issuing said 
policies may have hereto; and the consolidated company assumes 
all obligations now existing or that may hereafter arise under any 
policies heretofore issued by either of said companies, and assumes 
every other obligation of either of said companies of whatever 
kind or nature, and to whomsoever the same shall become due or 
payable, and agrees to discharge the same according to the terms 
and conditions thereof; provided that the assumption of the policy 
obligations of the American National Assurance Company by the 
consolidated company is subject to the condition, limitation and 
agreement that cash loans and cash surrender values shall not be 
available to holders of policies issued by the American National 
Assurance Company until such time as, in the opinion of the di- 
rectors of the consolidated company, with the approval of the 
Superintendent of Insurance for the State of Missouri, payment of 
cash loans and cash surrender values can be made thereon without 
jeopardizing the payment of death claims and without otherwise 
adversely affecting the interests of the policyholders in the consoli- 
dated company, and the said Board of Directors, with the approval 
of the Insurance Superintendent of the State of Missouri, shalt 
have the right at any time to order and direct the consolidated 
company to commence making cash loans and paying cash surrender 
values, to American National policyholders entitled thereto, and to 
order and direct that such loans and surrender values be paid 
either in full or partially or in periodical installments, if and 
when the said Board of Directors, with the approval of the In- 
surance Superintendent, are satisfied on investigation that such 
payments can be made without jeopardizing the payment of death 
claims and without adversely affecting the interests of the policy- 
holders of the consolidated company. 

“The foregoing provision shall also apply to American National 
policyholders who prior to the effective date of this contract shall 
have applied for loans or cash surrender values and whose applica- 
tions have not been complied with, or have not been fully complied 
with, by the American National Assurance Company, provided that 
policies of American National Assurance Company on which applica- 
tions have heretofore been made for cash surrender values thereof, 
but on which no payment has been made or on which only partial 
payment has been made at the effective date of this contract on 
application of the holder of any such policy and approval of such 
application by the company may be reinstated by the consolidated 
company and continued in accordance with the non-forfeiture pro- 
visions of such policy from the due date of the last premium paid 
thereon. 

“The consolidated company shall send by mail to each policy: 
holder of the American National with the next succeeding pre- 
mium notice after the effective date of this contract a notice of 
assumption by the consolidated company, with appropriate excerpts 
from the provisions of this contract concerning the policy obliga- 
tions of such company assumed herein by the consolidated company. 

£ 

“The assumption of outstanding policies and policy obligations of 
Central States Life Insurance Company by the consolidated com- 
pany, both with respect to policies issued by said Central States 
Life Insurance Company and policies issued by other companies 
and assumed by it under reinsurance contracts (except with 
respect to policies issued by Home Life Insurance Company, of 
Arkansas, and assumed by said Central States Life Insurance Com- 
pany), as provided in Article IV hereof, is upon and subject to 
the express exception, condition and limitation that neither policy 
loans nor cash surrender values under said policies shall be avaii- 
able for a period of three years from the effective date of this 
contract ; provided, however, that at the expiration of the above 
period of three years the Superintendent of Insurance may extend 
suid period for a further and additional period of two years, dur- 
ing which said two years neither policy loans nor cash surrender 
values under said policies shall be available, if, after an exami- 
nation of the affairs of the Company, he is of the opinion that 
such resumption of payment of cash surrender values and making 
of policy loans would jeopardize the payment of death claims or 
otherwise adversely affect the interests of the policyholders of the 
company; and further provided, that the company may, with the 
approval of the Superintendent of the State of Missouri, resume 
the payment of cash surrender values and the making of policy 
loans as provided in said policies, either to the full amount thereof 
as provided in the policies, or in partial payments. or in periodical 
installment payments, at any time during said period of three 
years, or during said additional period of two years, that the 
Board of Directors of said company are of the opinion that such 

Continued on next page 
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payments and loans will not jeopardize the payment of death claims 
or otherwise adversely affect the interests of the policyholders 
of the company; and provided further that during the time rules 
and regulations restricting and limiting the payment of cash sur- 
render values and making of policy loans promulgated by the 
Superintendent of Insurance 6f the State of Missouri are in force, 
the company may, with the approval of the Superintendent of 
Insurance, make policy loans and pay surrender values in accord- 
ance with such rules and regulations. 

“No provision of this contract shall affect the contract of re- 
insurance heretofore entered into by the Central States Life In- 
surance Company with the Home Life Insurance Company of 
Arkansas, but the provisions and conditions thereof and the 
amendments thereto are hereby expressly affirmed. 

“Nothing in this article shall apply to policies issued by the 
consolidated company after the effective date of this contract. 

, 

“Notwithstanding anything to the contrary herein, the con- 
solidated company may, to any policyholder whose policy by its 
terms then entitles him to a loan value, make a cash loan thereon 
equal to the total amount of premiums that may have been paid 
thereon to the consolidated company in cash since the effective date 
of this contract, but not in excess of the loan value of said policy. 

V1. 

“The consolidated company assumes all outstanding written 
agency contracts of such of said companies and agrees to pay, as 
the same shall become due, according to the written terms thereof, 
ali commissions, whether first year or renewal, accrued or to accrue, 
under agency contracts now or heretofore in force. 


“The securities of either of said companies now on deposit with 
the Insurance Department of the State of Missouri pursuant to the 
registration law of said State and in an amount not less than 
the aggregate legal reserve on all registered policies, as it shall 
be and become from time to time, shall be maintained at all 
times by the consolidated company either in the securities now on 
deposit with said Department or in other securities exchanged 
therefor by and with the approval of said Department. 
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To the Thinking 
Life Insurance Men 
of America 


Atlantic’s ““Aces’’ meet in Conven- 
tion in Chicago this month, which 
reminds us that happy is the lot of 


the successful insurance salesman. 


Atlantic Life 


Insurance Company 
Richmond, Virginia 


ANGUS O. SWINK WILLIAM H. HARRISON 
President Vice Pres. & Supt. of Agencies 
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“The charter of the consolidated company shall be the charte, 
of the Central States Life Insurance Company as modified by th, 
agreement, which modifications are embraced in and shown by the 
charter of the consolidated company, the Central States Life Ip. 
surance Company, attached hereto and made Exhibit A_ heretg 
and by this reference made part hereof. 

“The shares of capital stock of the consolidated company shaj 
be the present outstanding shares of capital stock of the presen 
Central States Life Insurance Company, to wit, 80,000 shares y 
the par or face value of $5.00 each, which shares of stock shal! be 
and become, without surrender or exchange thereof, the shares oj 
stock of the consolidated company. 

“The directors of the consolidated company, until the anny) 
meeting of the stockholders of the consolidated company is held ‘y 
1934, shall be the following: 

Henry W. Buttolph, Walter M. Crunden, Clarence R. Goodrie 
George Graham, Gordon P. Henderson, Gilbert C. Hermeling, Jamoc 
C. Jones, Frank X. Jones, B. K. Leach, J. DeWitt Mills, Harve 
H. Sims, Festus J. Wade, Jr.. Cyrus V. Thompson. | 

“The Officers of the consolidated company until the annual meer 
ing of the directors in 1934 (and thereafter until their successors 
are elected) shall be Henry W. Buttolph, President: Georg 
Graham, Vice-President; V. F. Larson, Secretary; Frank X. Jones 
Treasurer. ! 

“At the effective date of this contract the American National 
Assurance Company will have acquired 10,000 shares of the capita 
stock of Central States Life Insurance Company in exchange { 
certain of the assets of the American National Assurance Com 
pany, and said 10,000 shares of Central States Life Insurance (Cop 
pany shall be distributed pro rata to the stockholders of the 
American National Assurance Company on surrender by the 
holders thereof of the shareholdings in said American Nation! 
Assurance Company. 

“The necessary expenses of this consolidation shall be paid | 
the consolidated company. 

“IN WITNESS WHEREOF, the parties hereto have caused this 
contract to be executed by their respective executive officers du) 
empowered thereunto, this Sth day of June, 1933. 

CENTRAL STATES LIFE INSURANCE COMPANY. 
By Henry W. Buttolph, President 
ATTEST : 
G. P. Henderson, Asst. Secretary. 
AMERICAN NATIONAL ASSURANCE COMPANY, 
By Frank Jones, Presiden 


ATTEST: 
James P, Fox, Secretary. 
(SEAL) The foregoing contract is approved, effective the.... da 
OS naccdedbsscec ose , 1933. 
For the State of For the State of 
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For the State of 
CHARTER 
Article I 


The name of the corporation shall be 
CENTRAL STATES LIFE INSURANCE COMPANY 
Article Il 
“The principal office of the Company shall be located in the Cit 
of St. Louis, in the State of Missouri. 
Article Ill 
“The Company is incorporated to carry on the business of life 
assurance upon the lives of individuals, and every assurance per- 
taining thereto or connected therewith, and to grant, purchase and 
dispose of annuities and endowments of every kind and description 
whatsoever, and to provide an indemnity against death, and for 
weekly or other periodic indemnity for disability occasioned by acci- 
dent or sickness to the person insured, pursuant to the provisions 
of Article’ 2, Chapter 50, of the Revised Statutes of the State of 
Missouri, 1929. 
Article lV 
“The amount of the capital stock shall be $400,000.00, divided 
into 80,000 shares of $5.00 each, all of which has been fully paid up. 
Article V 
“The corporate powers of this Company shall be vested in 4 
Board of Directors, and shall be exercised by them and by such 
officers and agents as they may from time to time appoint and em- 
power. The Board shall have the power to make, amend and 
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repeal such by-laws, rules and regulations for the transaction of 
the business of the Company as are not inconsistent with the 
charter or the laws of the State. 

“The Board of Directors shall elect a President and one or more 
Vice-Presidents, a Secretary and a Treasurer. 

“They may also appoint assistants to the aforesaid elected 
officers, an Actuary, General Counsel, Attorney, Medical Director, 
and assistants to any of them, and such subordinate officers and 
agents as they deem necessary, all of whom shall hold their offices 
during the pleasure of the Board. 

“The Company shall have perpetual succession for a term of 
909 years. 

Article VI 

“The Board of Directors shall consist of thirteen persons selected 
by the stockholders. Those hereinafter named as Directors shall 
hold office until the annual meeting of stockholders in 1934 shall 
elect their successors. Annual meetings of stockholders shall be 
held on the second Tuesday in February of each year, at which a 
full Board of Directors shall be elected. 

“A majority of the Board of Directors shall at all times be 
citizens and residents of the State of Missouri. Vacancies in the 
soard of Directors occasioned by death, resignation or otherwise, 
shall be filled by the Board by the election of a qualified person 
to serve until the next annual meeting of the stockholders. A 
majority of the votes of those members of the Board of Directors 
present shall constitute a choice in filling such vacancies. 

Article VIl 

“The Board of Directors, until the annual stockholders’ meeting 
in 1934, shall be 

Henry W. Buttolph, Residing at Indianapolis, Indiana. 

Walter M. Crunden, residing at St. Louis, Mo. 

Clarence R. Goodrich, residing at St. Louis, Mo. 

George Graham, residing at St. Louis, Mo. 

Gordon P. Henderson, residing at St. Louis, Mo. 

Gilbert C. Hermeling, residing at St. Louis, Mo. 

James C. Jones, residing at St. Louis, Mo. 

Frank X. Jones, residing at St. Louis, Mo. 

B. K. Leach, residing at St. Louis, Mo. 

J. DeWitt Mills, residing at St. Louis, Mo. 

Harvey H. Sims, residing at St. Louis, Mo. 

Festus J. Wade, Jr., residing at St. Louis, Mo. 

Cyrus V. Thompson, residing at Belleville, III. 

Article VIII 

“This Charter may be amended at any annual or special meeting 
of the stockholders, as provided by the statutes of the State of 
Missouri. 

Graham Becomes President 

George Graham, formerly Vice-President, was elected President 

of the company at a meeting of the Board of Directors on July 6. 


CONNECTICUT MUTUAL LIFE INSURANCE CO., 
HARTFORD, CONN. 


Annuity Rates Increased 
In view of the fact that recent investigations have shown that 


the average lifetime of annuitants has been increasing and that a 
lower net return on investments is now being realized, the Board 
of Directors of The Connecticut Mutual Life Insurance Company 
has made a moderate increase in its single premium annuity rates, 
effective August 1, which include single premium joint and survivor, 
temporary, and deferred annuities. 

The new non-participating single premium rates for a contract 
without the return of balance of purchase price at death are as 
follows for men for a $100 annual annuity: Age 40, $1,697; age 50, 
31,432: age 60, $1,129; age 70, $817; age SO, $537. The rates for 
a similar contract with return of balance of purchase price at 
death are as follows: Age 40, $1,816; age 50, $1,593; age 60, $1,340; 
Special Life Annuities. 

June Sales $2,028,352 

Life insurance was one of the last businesses to feel the effect 
of the depression in its sales, and apparently is going to be one 
of the first to reflect the improvements in general business 
activity. 

The Connecticut Mutual Life Insurance Company, for instance, 
ended the month of June with sales amounting to $12,172,404, an 
increase of $2,028,352, or 20% over June, 1932. 

This is the second consecutive month this year that The Con- 
necticut Mutual has shown an increase in sales over the correspond- 
ing month of 1932. 





CONTINENTAL AMERICAN LIFE INSURANCE CO., 
WILMINGTON, DELAWARE 


Reports Better Business 
The new paid business of this company for six months on the 


basis of face amount, excluding Dividend Additions, commuted 
values, ete., shows an increase of 18.7%. The new paid business 
for the month of June shows an increase of 55% over June 1932. 
The new business written during the past month shows an in- 
crease of 85%. The average size policy for the first six months is 
slightly in excess of $6,000. 


EASTERN LIFE INSURANCE CO. OF NEW YORK, 
NEW YORK, N. Y. 


Reports Better Business 

For the six months of the fiscal year ending June 30th, 1933, the 
EASTERN LIFE INSURANCE COMPANY OF NEW YORK shows 
a net increase of first-year premiums of over 120% as against the 
first six months of 1932. A substantial increase in gross premiums 
is also reported. In addition, lapses have fallen to one-half of 
what they were last year during this period, while surrenders and 
expirations have fallen by over 20%. 


EQUITABLE LIFE ASSURANCE SOCIETY, 
NEW YORK, N. Y. 


Annuity Rates Increased 

The Equitable Life announced that its Annuity rates generally, 
other than Retirement Annuities, were increased effective July 6 
1933. The previous rates will remain in effect up to and including 
Wednesday, July 5, after which time the new rates will apply. 
Under the new rates the rate of return on the consideration paid- 
for age 60 will be approximately 6/10ths of 1% less than hereto- 
fore, the decrease being slightly more for older ages and some- 
what less for the younger ages. No change is contemplated with 
respect to Retirement Annuities, the new rates applying only to 
Life, Refund, Cash Refund, Joint and Survivor, Deferred, and 
Special Annuities. 


Optional Retirement Policies 

The popularity of the Equitable’s new Optional Retirement policy 
is evidenced by the increase in Volume and Number of Policies 
issued on this form during the last half of June as compared with 
the average of preceding weeks. From June 15th to 30th inclusive 
375 Optional Retirement policies were issued for a Volume of 
$1,589,304. This brings the total issues on this form up to 1,763, 
with a total volume of $7,254,539 since April 15th when it was 
introduced. 


EUREKA-MARYLAND ASSURANCE CORPORATION, 
BALTIMORE, MD. 


Adopts Family Income Rider ; 
The company has recently adopted the Family Income plan in 


the form of a supplemental contract which pays the usual 12% in- 
come for 10, 15 or 20 years. Premiums on the 20 year rider are 
payable for 16 years; on the 15 year rider for 12 years and on the 
10 year rider for 8 years. At a slight extra cost an additional 
death fund of either 10% or 20% of the face amount assured under 
the principal policy may be secured, which is payable in a lump 
sum upon the death of the assured, if occurring prior to the 
expiry date of the provision. This feature provides a substantial 
amount of cash with which to defray expenses incidental to the 
assured’s last illness and death. Double indemnity and disability 
benefits are unchanged by the new rider. Premium rates for the 
new provision follow: 


Family Income, Extra Annual Premiums 
20 Year Plan 
Age 20 25 30 35 40 45 50 55 60 
Reg. Pr. $17.00 $17.85 $19.15 $21.28 $24.93 $33.03 $47.18 ....  «..- 
With W. P. 17.13 18.00 19.33 21.48 25.20 33.55 48.13 .... .... 
10% A.D.F. 19.58 20.60 22.15 24.73 29.10 38.73 55.33 ....  «..- 
20% A.D.F. 22.15 23.35 25.15 28.18 33.28 44.43 63.48 .... «..- 
Continued on next page 
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dherence 


fo a purpose 


Life insurance is purchased for only 
one purpose... PROTECTION. A 


life insurance company s reason for 
existence is to fulfill that purpose. 


The Great Southern, since its incep- 
tion, has never deviated from this 
axiomatic law. Through the years 
of growth it has been the practice 


of this 


crease its strength—to make more 


company to constantly in- 


secure the protection its policy- 
holders desired. The past few years 


have been no exception. 


OFFICERS 


President 


E. P. Greenwood ' 
Vi sce- President ‘and Treasurer 


L. S. Adams 


F. W. Griffin Vv ice- President and Manager of Agencics 
J. C. Cameron . Vice-President and Actuary 
Dr. J. E. Daniel Medical Director 


W. S. Horne . ’ Secretary “and Assistant Treasurer 
A. C. Nicholson . . Manager of Investment Department 
Vinson, Elkins, Sweeton & Weems ; Genera! Counsel 


DIRECTORS 


L. S. Adams, Vice-President and Treasurer Houston 
J. C. Cameron, Vice-President and Actuary Houston 
Charles Cobb, Jr., Capitalist . Marshall 
Dr. J. E Daniel, Medical Director Houston 
J. A. Elkins, Attorney ' Houston 
E. P. Greenwood, President Dallas 


F. W. Griffin, Vice-Presid nt and Mer. of Agencies, ‘Houston 


Allen C. Huckleberry, Capitalist Oklahoma City 
John T. Scott, Chairman of the Board, First Nat'l Bank, 
Houston 
C. A. Sweeton, Attorney Houston 
W. A. Vinson, Attorney Houston 
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E. P. GREENWOOD, President 


HOUSTON . TEXAS 
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EUREKA-MARYLAND ASSUR. CORP.—Continued 


Age 20 
Reg. Pr. 
With W. P. 13.03 
10% A.D.F. 15.48 
20% A.D.F. 18.03 


Age 20 

Reg. Pr $8.60 
With W. P. 8.68 
10% A.D.F. 11.15 
20° A.D.F. 13.70 


15 Year Plan 
25 30 35 40 45 nO 55 or 


$12.93 $13.50 $14.33 $15.65 $17.SS $23.03 $32.18 $47.95 


13.60 14.45 15.80 18.05 23.30 32.75 pee 
16.20 17.23 18.88 21.68 28.05 39.28 58.53 


18.90 20.13 22.10 25.48 33.0S 46.38 69.10 
10 Year Plan 


25 30 35 40 45 DO 5D 0 
$8.90 $9.40 $10.13 $11.33 $14.15 $19.28 $28.23 $41.78 


9.00 9.50 10.23 11.45 14.30 19.538 hee er 
11.58 12.23 13.20 14.85 18.63 25.48 $7.35 55.05 
14.25 15.05 16.28 18.38 23.10 31.68 46.48 69.52 


FARMERS UNION MUTUAL LIFE INSURANCE CO. 


This company, 


District Court a resistance to the 
receiver for the company brought by F. W. 


DES MOINES, IOWA 


Resistance Filed 
through its President, has filed in the Des Moines 
application for appointment of a 
and H. A. Bolte. The 


company claims that a receiver is not necessary. 


FIDELITY MUTUAL LIFE INSURANCE COMPANY, 


THE FIDELITY 


ment at 65 amounting to 10 per cent of the face, 


cash and loan va 


PHILADELPHIA, PA. 
New Policy 
“FORTIFIER” is a Verm to age 65 with Endow- 
with intermediate 
lues beginning with the third year. 


Description of the Contract: 
Limits 


The Fidelity Fortifier will be issued at ages 20 to 55 inclusive, 


and wiil have 


a minimum limit of $5,000 per policy. The maximum 


amount on an individual risk will be in accordance with published 


limits for Term 
which the 


company mays 


plans (excepting any cases in connection with 
secure additional reinsurance facilities 


permitting the insurance of a somewhat larger amount). 


The face amou 


any time prior to 12 o'clock noon on the 


Benefits 
nt of the policy is payable in event of death at 
anniversary of the policy 


on Which the insured’s age at nearest birthday is 65 years. On 


this anniversary 


a matur.ty value of 10 per cent of the face amount 


of the policy will be paid as an endowment. 


Conversion Privileges 


Prior to age 60 the insurance may be converted on the basis of 


attained axe 


without medical examination to a like 


amount ol 


insurance under any permanent plans (without disability benefits). 


Female Risks 


As this is a term policy the usual rule regarding term insurance 
for female risks will apply. 


Extra Benefits 


This policy may be issued with Accidental Death Benefit, but not 
with Disability Benefits. 


The regular application form will be 
Insurance,” the 


“Pian of 
employed. 


Illustrative 


$10,000 Insurance 


“ee 2 8 © 


$10,000 Insurance 


Age 35 


End of Year 


”» 
ov 


5 
10 
20 


30 


rates and cash values for age 


Designation 


used and under section ta, 
“Term to 65,” be 


designation, shou.d 


Rates and Values 
30 follow: 


Fidelity eete 1 Rates 
: 1.000 Cash Value at 65 





Premium Age Premium 
$130.50 Bc ccece $200.10 
142.40 ee 247.70 
157.70 Beccccee 304.00 
177.90 —_iectee 391.50 


iustration 
. $1,000 Cash Value at 65 


Annual Premium $177.90 
Annual Credit on Convertion 


Cash Value (Life Basis) 


0 $10.80 
220 18.80 
GSO 42.50 

1320 103.20 
eee 
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60 
41.78 
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Income for Life at 65 35 204.27 8.75 10.13 11.55 roe pap 62.79 
- / . 36 204.50 8.81 10.19 11.60 .08 14.62 63.06 
$10,950 Insurance—i', Units 37 204.75 887 10.24 11.66 13.13 14.66 63.36 
Premiums—V alues—Dividends 38 205.01 893 1030 1.71 1518 1471 63.66 
1933 Scale—4.5[% Interest 39 205.29 9.00 10.37 11.78 13.24 14.76 64.01 
-~-Matures for—, 
Cash Total 40 205.59 9.07 1044 11.85 3.3 14.82 64.38 
Accu- Incl. Total Paid Gini bs - . ge - maka 
Annual Maturity mulated Acc. Monthly Annual Gain 41 205.92 9.15 10.51 11.93 13.38 14.88 64.78 

Age Premium Value Dividends Div. Income Premiums at 65 42 206.27 9.25 10.60 12.01 13.45 14.95 65.00 

).... $209.33 $10,050 $7,087 $17,137 $127.89 $9,419.85 $7,717.15 43 206.65 9.32 10.69 12.09 13.53 15.01 65.69 

a 214.95 10,050 6.815 16,865 125.86 9,457.80 = 7,407.20 44 207.07 9.43 10.79 12.17 13.61 15.08 66.14 

22 291.03 10.050 6.566 16,616 124.00 9,504.29 7,111.71 

, 297.33 10,050 6,335 16,385 22.28 9,547.86 6,837.14 45 207.52 9.55 10.89 12.26 13.69 15.15 66.63 

- er 234.00 10.050 6,116 16,166 120.64 9,594.00 6,572.00 46 208.01 9.69 11.00 12.37 13.78 15.23 67.23 
47 208.56 9.85 11.15 12.50 3.88 15.32 67.02 

Bea ene 240.98 10,050 5,904 15,954 119.06 9,639.20 6,314.80 48 209.16 10.03 11.33 12.65 14.00 15.42 68.82 

248.40 10,050 5,699 15,749 117.53 9,687.60 6,061.40 49 209.82 10.25 11.54 12.83 14.14 15.53 69.69 

Becces 256.35 10,050 5498 15548 116.03 9,741.30 5,806.70 

24.90 10,050 5,301 15,351 114.56 9,801.30 5,549.70 50 °10.55 10.48 11.77 13.03 14.30 15.66 70.76 

273.98 10,050 5,104 15,154 113.09 9,863.28 5,290.72 51 911.34 10.70 11.99 3 99 14.48 15.79 71.78 
52 212.21 10.91 12.19 13.40 14.67 15.90 72.77 

20. ORS D0 10,050 4.913 14,963 111.66 9,922.50 5,040.50 53 913.15 11.11 12.40 13.60 14.83 16.02 73.7 

31. 293.55 10,050 4,731 14,781 110.31 9,980.70 4,800.30 | 54 214.18 11.34 1262 1383 15.02 1614 74.85 

de. 304.48 10,050 4,553 14,603 108.v8 10,046.19 4,556.81 

316.05 0,050 4,387 A437 O7. +: 0,113.6 peed. te - a ieee ‘ai 

24 oo = - oc : a “ aa a _ _ — to : os = 5d 215.31 11.60 12.85 14.06 15.23 16.26 76.01 

gi in , . i capri Se o6 216.63 11.89 13.10 14.31 15.44 16.39 77.26 

35 341.70 10,050 4,052 14,102 105.24 10,251.00 3,851.00] ° ——. To eS Sl 

th 356.18 10,050 3,895 13,945 104.07 10,329.22 3,615.78 | °° re OO ES SS ee 

= an _ een ea a oF © ene Re 59 220.95 12.89 13.97 15.06 16.05 16.94 S1.47 

Te 371.48 10,050 3.748 13,708 102.97 10,401.44 3,396.56 

88 388.13 10,050 3595 13,645 101.83 10,479.51 3,165.49 

39.... 406.20 10,050 3,452 13,502 100.76 10,561.20 2,940.80 60 222.71 13.29 14.33 15.31 16.25 17.18 $3.07 
61 224.62 13.72 14.72 15.58 16.47 17.43 S4.80 

40. 425.55 10,050 8 390) 13.370 99.78 10,638.75 9 731.25 62 226.71 14.16 15.15 15.88 16.73 17.70 S6.69 

41. 446.63 10,050 3,182 13,232 98.75 10,719.12 2,512.88 | 68 229.00 14.61 1.60 1625 1105 Wi.96 838.44 

42. 469.50 10,050 3,044 13,004 97.72 10,798.50 2,295.50 Gt 231.51 05.06 16.09 16.73 17.42 18.23 91.01 

43.... 494.78 10,050 2.911 12,961 96.72 10,885.16 2,075.81] 64 23151 15.06 1609) Wis Was ISLS LI 

CBee 522.30 10,050 2,783 12,833 95.77 10,968.30 1,864.70 
65 234.27 15.51 16.59 17.57 17.87 18.49 93.96 

Geces 502.53 10.050 2.660 12.710 94.55 11,050.60 1,659.40 

46 ee * "49 > =O 02 O7 °° 47 mm me 

7...) @BIS 1.05 24D 1247 9.0 T12TI 125076 |, HMective at once Fidelity will issue a Family Income Rider on 

48. _- = Gee ma On ee Ce Se 6 oe eee oe ee ee ) 

49.... 711.08 10.050 2.193 19 943 91.37 11,377.28 865.72 The new arrangement will make it possible to appeal effectively 
to the smaller buyer, to the average acceptable risk and to the man 

nO. 763.58 10.050 2.079 12.129 90.51 11.453.70 675.2 for whom the attractiveness of an old age income for himself is 

51. 993.20 10.050 1.966 12.016 89.67 11,524.80 491.20 particularly compelling. rhe present Regular Family Income plan 

5? 891.45 10.050 1.863 11.913 8890 11,588.85 24 1h will be maintained as heretofore. 

970.65 10,050 1,754 11,804 SS.09 11,647.80 156.20 There are, however, important differences between the new rider 

ot 1OOS5S8 10,050 1,645 11,6095 S7.28 11,699.38 —4.38 under these two plans and the provisions of the Regular Family 
Income policy. The following rules and regulations should there- 

5). 1,173.98 10,050 1,531 11,581 86.43 11,739.80 ~158.80 fore be carefully studied. 

= . Amount of Monthly 
5 Year Endowment Insurance Income 
Premiums and Dividends—1933 Scale MINIMUM LIMITS: 

4.5% Interest Family Income, Regular ...............eeeess $5,000 or $50.00 
$1,000 Insurance Family Income, Endowment at 85 Rider 2,000 or 20.00 
Aecu- Family Income, Income for Life at 65 Rider 2,680 or 20,00 

mula- (Two Units) 

ak tions At 

Age = a. bees — - § . on te It will be observed that under the Endowment at 85 Rider the 

“”) $202.10 $8.23 $9.62 $11.07 $12.58 $14.16 $60.17 Family Income will be at the rate of 12% or $10.00 per month for 

9} 2)2.20 g O4 9 63 11.09 12.59 ‘14.18 60.24 each $1,000.00 face amount, while under the Income for Life at 65 

22 202.30 8.26 9.65 11.11 12.61 14.19 60.35 Rider the Family Income will be at the rate of $10.00 per month 

22 209 41 8 28 0.87 11.12 12. 64 14.20 60.46 for each Income for Life unit of $1,340.00. 

24 202.52 8.30 9.70 11.15 12.66 14.22 60.58 This arrangement has the advantage of maintaining a uniform 
basis of $10.00 monthly income for all the benefits of the Income 

25 202.63 8.33 9.72 11.17 12.68 14.25 60.70 for Life at 65 policy—Family Income to beneficiary, “Income for 

26 202.76 8.36 9.74 11.20 12.71 14.27 60.85 Life” to the insured and Disability Income, if included, are each 

27 202.89 8.39 9.78 11.23 12.73 14.30 61.02 $10.00 per month per unit of $1,340.00 insurance. 

9e¢ one . on ® =a a . 

— ye rs a ope ce eo ae _MAXIMUM: The maximum amount that will be issued on any 
life under either Regular or Rider forms will be one-third (14) the 
company’s gross limit of insurance as published in the rate book. 

20 203.33 851 9.29 11.22 12.29 14.29 61.57 In determining the amount at risk it will be remembered that 

31 203.49 8.55 9.93 11.37 12.86 14.42 61.78 polices on the Family Income plan count as twice their face 

29 203.68 8 60 9.98 11.41 12.90 14.46 62.92 | 8mounts. For instance, between ages 25 and 50 the maxmum policy 

33 203.86 8.65 10.02 11.45 12.94 14.49 62.26 issued with this Rider would be $37,500.00. 

34 204.06 8.69 10.07 11.50 12.99 14.53 62.50 Continued on next page 
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FIDELITY MUTUAL LIFE INSURANCE CO.—Continued 
THREE PERIODS: The Rider will parallel the Regular Family 

Income plan in offering a selection of three periods from original 

date of issue over which monthly income benefits will be paid: 


10-year period 15-year period 20-vear period 


AGE LIMITS: 
20 to 55 inclusive. 
Family Income Rider: 


Family Income, Regular issue—all periods Ages 


20-year period, Ages 20 to 45 inclusive 
15-year period, Ages 20 to 50 inclusive 
10-year period, Ages 20 to 55 inclusive 


The Family Income Rider coverage will thus not extend beyond 
age 65 in any case. As this benefit is in reality decreasing Term 
insurance, the best underwriting practice dictates that this limit 
should be established. However, no change will be made at present 
in the age limit of the Regular Family Income plan. 


Non-Medical 
As the actual amount of risk is materially increased if the Family 
Income benefit is included, and as it is the company’s practice not 
to write Term insurance on a non-medical basis, neither the Regular 
Family Income nor the Family Income Rider will be issued on the 
Non-Medical plan. 


Sub-Standard 
While it will be possible to grant the Family Income Rider to 
risks that could not qualify under the preferred classification 
necessary for the Regular Family Income plan (which is on the 
Low Rate Life basis), no sub-standard or border-line cases will be 
accepted. 


Values and Premiums 

There is a noteworthy difference between the operation of the 
Regular Family Income policy and the new Family Income Rider 
with respect to premiums and values. 

Under the Regular Family Income plan the cash and other non- 
forfeiture values during the Family Income period are less than 
those under a corresponding Low Rate Life Policy without the 
Family Income feature. 

Under the Endowment at 85 or Income for Life at 65 with the 
Family Income Rider, the cash and other non-forfeiture values 
throughout are the same as under a similar policy without the 
Family Income Rider. This retention of the full values with the 
new Family Income Rider has been made possible by limiting the 
number of extra premium payments under each of the three periods 
as follows: 


20-year period—extra premiums payable for 16 years. 
15-year period—extra premiums payable for 12 years. 
10-year period—extra premiums payable for 8S years. 


Under the Family Income Rider, therefore, the extra premium 
is not payable for the full Family Income period but ceases two, 
three or four years before the Family Income coverage expires. 
Under the Regular Family Income Policy the extra premium is 
payable each year throughout the full period of Family Income 
coverage. However, under either plan, when the extra premium 
ceases, the reduced premium thereafter payable is the premium on 
the basic plan as of the original date at issue. 


Dividends 


The same dividends are allowed on the Regular Family Income 
plan and on policies with the Family Income Rider as are allowed 
on the corresponding policies without the Family Income feature. 


Extra Benefits 
Accidental Death and Disability benefits may be included with 


the Family Income Rider. The Disability Income will be for the 
same amount as if the policy did not include the Family Income 
Rider, i. e. $5.00 monthly income per $1,000.00 face amount of 
insurance on the Endowment 85 plan, or $10.00 monthly income 
per $1,340.00 face amount of insurance on the Income for Life at 
65 plan. Under the Waiver of Premium benefit provision is made 
for waiving Family Income extra premium also. Accordingly the 
premium rate will be slightly increased for this provision. 

The same provisions for Aecidental Death Benefit will apply as 
under the Regular Family Income policy. 








GEORGE WASHINGTON LIFE INSURANCE CoO. 
CHARLESTON, W. VA. 


New Management 

As reported last month Preston, James, Yeiser and Company, 
Incorporated, Investment Bankers of 48 Wall Street, New York. 
N. Y., have acquired a controlling interest in the George Wasiinv- 
ton Life Insurance Company, whose home offices are located in 
Charleston, West Virginia. The transaction, which was concluded 
on Friday, June 16, 1933, brings to the Company an affiliation with 
interests who state they will substantially enhance the future 
prospects of the Company. 

Mr. Harrison B. Smith, who has been the President of the Com 
pany throughout the twenty-seven years of its existence and in a 
large measure responsible for its success, anc the high place en- 
joyed by its name, is retiring from that ofhce, but will continue 
as a Director of the Company. 

In assuming the active management of the Company's affairs, 
the New York interests are represented by four members of the 
firm of Preston, James, Yeiser and Company, Incorporated. Mr. 
Lee Warren James has been elected Chairman of the Board: Mr. 
Charlies L. Preston, President; Mr. Thomas W. James, Treasurer, 
and Mr. Edward P. Tastrom, Director. Mr. Harrison B. Smith, Jr., 
Vice President, will be in charge of the operations of the Company 
in Charleston, and Mr. Charles P. Trask, Vice President, will con- 
tinue in Charge of Agencies. All other executives are continuing 
in their former capacities. 


GUARANTY INVESTMENT COMPANY, 
CHARLESTON, W. VA. 


Receiver Appointed 
Donald O. Blagg was appointed receiver for this company on 
May 18, 1933, on application by the management of the compan) 
itself. Before this could be done it was necessary to pass House 
Bill No. 119, giving the Insurance Department such authority. 


GUARDIAN LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


Agency Appointments at Hartford and Sioux Falls 


Sherman A. Manchester, who has been associated with the Guard 
ian in New York City for the past six years, has been appointed 
Manager of the Hartford Agency, with headquarters at 650 Main 
Street in that city. 

Livingston T. Steadman has been appointed Special Representa 
tive with its Sioux Falls Agency by The Guardian, to serve in a 
supervisory capacity. 


HOME STATE LIFE INSURANCE COMPANY, 
OKLAHOMA CITY, OKLA. 


Reduces Capital; Increases Surplus 

The Home State Life Insurance Company of Oklahoma City, 
Oklahoma at a special stockholders’ meeting held June 26, 1933 by 
practically a unanimous vote ordered a reduction of the Company's 
authorized capital from $750,000.00 to $375,000.00 and a reduction 
of the par value of stock from $10.00 to $5.00 per share. Actua! 
capital as of Dec. 31, 1932, was $678,580, now reduced to $339,290 
with $339,290 added to surplus. 

The Company was organized in 1929 as an Industrial and Ordi- 
nary Company and has had a consistent growth, making increase 
in business in force each year and on December 31, 1932 had 
insurance in force of over $15,000,000.00 with assets of approxi- 
mately $1,000,000.00. The mortality rate has been favorable, 
being only 32.7 of the expected in 1932. 

The Company feels that present improved conditions will con- 
tinue and the additional surplus created through this capital re- 
duction enables it to carry out a general expansion program, by 
which it hopes to retain its position among the leaders of its 
class. 
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ILLINOIS LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 


See “Central Life Assurance Society,’’ Des Moines, lowa. 





Receiver’s Report 
General Abel Davis, Receiver of the company, filed his report 


with the Court under date of June 17, in which he stated that 
since the date of his appointment (Nov. 29, 1932) up to and includ- 


‘ing June 15, 1933, there had been paid to him by policyholders for 


premiums $775,465, which sum has been kept in a separate account 
to abide the further order of the Court. Other payments made to 
him during the period include $27,489 for premium notes paid in 
full, $37,828 for partial payment of premium notes, $56,196 for 
interest on policy loans, $42,363 for principal of real estate mort- 
gages and $103,687 for interest on real estate mortgages. The cash 
on hand as of Nov. 28 amounted to $266,775 and the total receipts 
up to June 15 from all sources amounted to $1,105,563 less dis- 
bursements of $455,655, leaving cash on hand at June 15 of $916,683. 
The unpaid policy claims as of June 15 were: Death claims, $833,- 
685: matured endowments, $149,415; supplementary contracts, $18,- 
311, which, together with miscellaneous policy claims brought the 
total unpaid claims up to $1,016,326. 


JEFFERSON STANDARD LIFE INSURANCE CO., 
GREENSBORO, N. C. 


Reports Increased Business 
June business written by the company aggregates $4,869,878, which 
is an increase of $106,000 over that of June, 1932. The company 
stated that the applications in number totalled 464 more, indicating 
that it was not due to any large single policy. 


Edwin C. Klingman Promoted 


Announcement was made yesterday that Edwin C. Klingman, for 
some years chief underwriter of the Jefferson Standard Life In- 
surance Company, has been appointed superintendent of agencies 
of the company. 

Mr. Klingman, who has been with the Jefferson Standard since 
1914 except for the years of 1917 to 1919 when he served with 
distinction in America’s world war air forces, succeeds James M. 
Waddell, who a few months ago became agency manager of the 
Pilot Life Insurance Company. He has just made a tour of the 
greater part of agencies in 26 states where the Jefferson Standard 
operates, 


KANSAS CITY LIFE INSURANCE COMPANY, 
KANSAS CITY, MO. 


Passes Stockholders’ Dividend 
The semi-annual stockholders’ dividend was not paid by this com- 
pany, in view of the insurance moratorium existing in several states. 


_— _—— 


LIFE INSURANCE COMPANY OF YIRGINIA, 
RICHMOND, VA. 


New Rates and Cash Values 
The July, 1933 edition of this company’s rate book revises pre- 
mium rates on a number of non-participating plans, and a general 
revision of surrender values caused by an increase in the surrender 
charge. Annuity rates have not been affected. Rates and values 
on some of the principal plans appear following: 


Special Ordinary Life—Preferred Risk 
20 25 30 35 40 45 50 


Age 55 60 
Prem. $13.01 $14.72 $16.92 $20.06 $24.26 $29.85 $37.27 $47.17 $60.44 
Dis. W. P. 49 o9 73 9 127 4178 2.61 3.94 ° 


: Cash Values 


Yr. 3 $7 $11 $17 $24 $30 $38 $46 $59 74 
4 14 20 27 33 41 52 69 ST 107 
5 21 27 34 42 53 72 93 116 140 
10 49 65 S6 lll 142 178 216 257 297 
“Economic” 
Age 20 25 30 35 40 45 50 55 60 


Prem. $11.49 $12.60 $14.02 $15.97 $19.05 $23.17 $28.72 $36.31 
Dis. W. P. 49 09 73 9 127 4178 2.61 3.94 











TEXAS 
PRUDENTIAL 


INSURANCE COMPANY 


GALVESTON, TEXAS 


ESTABLISHED, 1910 
I. H. KEMPNER, President 





A STRONG, PROGRESSIVE, OLD LINE 
LEGAL RESERVE LIFE COMPANY 





ATTRACTIVE AGENCY CONTRACTS 
OPEN IN 
TEXAS—OKLAHOMA—MISSOURI 























Age 
Prem. 


Cash Values 
$6 $9 $12 $15 $19 
11 14 7 21 26 34 41 48 
15 18 22 27 36 46 54 61 
35 45 57 71 ST 102 110 126 


$23 $28 $33 


20 Pay Life Investment 
20 25 30 35 40 45 50 50 60 


$27.83 $30.17 $32.99 $36.71 $41.69 $48.08 


Dis. W. P. Ot 43 oe 1 106 1.72 


Yr. 


Cle Co 


os 
= 
oS 


Age 
Prem. 


Cash Values 


S44 $48 $56 $65 $76 . 
65 74 SS 97 112 130 
S9 101 115 130 149 173 
22% 203 283 ol6 oo” 400 


20 Year Endowment 
°0 25 30 35 40 45 50 5. 


$40.78 $40.97 $41.31 $42.09 $43.54 $45.98 $49.92 


60 


oh | 


Dis. W. P. 61 68 78 100 1.39 2.09 3.02 


Age 
Prem. 


Age 
Prem. 


Age 
Prem, 


Cash Values 

$78 $78 $78 $78 $78 $81 $83 
115 115 115 115 115 118 121 
153 153 153 1M 14 157 160 
372 oi2 371 sye | 372 373 373 


10 Year Term 
°0 25 30 35 40 45 50 DD 60 
$8.05 $8.30 $8.67 $9.68 $11.74 $15.35 $21.21 


Modified Life (First 5 Years) 
20 25 30 35 40 45 50 55 60 
$7.87 $8.41 $9.81 $11.68 $13.98 $17.30 $21.80 $27.62 $37.58 


(After 5 Years) 
20 25 30 35 40 45 50 55 60 
$14.72 $16.82 $19.62 $23.36 $27.96 $34.60 $43.60 $55.24 $75.16 
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The Ideal Investment Policy .... 


Our “Seven Point Special” policy contains 


the following features: 


(1) A death benefit (2) An income at age 60 (guar- 
before age 60. and anteed for 120 months), 
or: 
or: 
(4) Cash payment for $8,100 
(3) At age 60: paid-up life in- and paid-up life insurance 
surance policy for $22,920, for $10,000. 


There are valuable options in the event of discontinuance, viz., Paid- 
Up Endowment Insurance; or Extended Term Insurance plus Pure 


Endowment; or Paid-Up Life Insurance plus Cash Balance. 


Many people with money are looking for an investment—the “Seven 


Point Special” provides an admirable solution. 


Write, telephone or call at our nearest office for details. 
< OSs 2 


The Manhattan Life Insurance Company 
654 Madison Avenue 
New York, N.Y. 


FOUNDED 1850 


THomas E. Lovejoy, President. 
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LINCOLN NATIONAL LIFE INSURANCE COMPANY, 
FORT WAYNE, IND. 


W. T. Shepard Retires as Vice-President 


Retirement from his post of vice-president of The Lincoln 
National Life has been announced by Walter T. Shepard. After 
more than a quarter of a century of work in the Home Office, Mr. 
Shepard retires to take over the management of a general agency 
of the Company in Los Angeles, California. His residence on the 
west coast, necéssitating his resignation from the duties of vice- 
president, has been advised because of ill health. 

A. L. Dorn, elected a vice-president of the Company at the last 
annual meeting, will assume the duties which Mr. Shepard re- 
linquishes—Vice-President in Charge of Agencies. Mr. Dorn has 
been associated with Mr. Shepard in the management of Lincoln 
National Life agency business since 1917. 


Wood Chicago General Agent 


Mr. Freeman J. Wood has been appointed as a General Agent 
with The Lincoln National Life Insurance Company in Chicago, 
vice-president A. L. Dorn has announced. Mr. Wood is opening a 
suite of offices at One North LaSalle Street. 

For the past twelve years, Mr. Wood has been associated with 
a well-known Chicago company as Agency Manager, General Agent, 
and home office Agency Supervisor. 


MASSACHUSETTS MUTUAL LIFE INSURANCE CO., 
SPRINGFIELD, MASS. 


New Annuity Rates 

Commencing September 1, 1933, an increase will be made in the 
premium rates under the following contracts of this company: 

1. Life Annuity. 

2. Joint Life and Survivor Annuity 
3. Refund Life Annuity 
4. Cash Refund Life Annuity 
. Life Annuity with Stipulated Payments 

On January 1, 1934 certain changes will be made in the Retire- 
ment Annuity contract and the premium rates under these policies 
will also be increased at that time. Full particulars will be pub- 
lished when available. 


_ 


* 
—““ 


METROPOLITAN LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


New Increased Annuity Rates 
The experience on Annuities has caused the Metropolitan and 


other companies to increase Annuity rates. The changes involve all 
types of Annuities issued by the Metropolitan and all present 
Annuity rates are withdrawn as of July 6th, 1933. 

These new rates will be effective on July 6th and will be charged 
for all Annuity contracts for which the application is not signed 
and the single stipulated payment, or first premium in the case of 
an annual premium Deferred Annuity, has not been paid before 
that date. 


New Retirement Deferred Annuity 
The company will hereafter issue a new annual premium con- 


tract called “Retirement Deferred Annuity” Contract for Annuities 
commencing at ages 55, 60 and . 


Modification in Guaranteed Minimum Return Benefit 
The Guaranteed Minimum Return benefit will be on a slightly 


different basis from that contained in Annuities heretofore issued. 
Hereafter contracts containing such benefits or specifying them 
as options will generally provide that in case of the death of the 
annuitant the annuity payments will continue until the aggregate 
of all payments equals the purchase price paid. Contracts issued 
heretofore provide that the excess of the purchase price over the 
aggregate of all Annuity payments made to the annuitant will be 
paid in one sum to the beneficiary. 


New Basis of Rates for Males and Females on 


Immediate Annuities 
Instead of publishing separate rates for males and females, one 


table of rates has been published with an age column for both 
males and females. The ages for the female in the column headed 





“Age Last Birthday” are four years higher than for the males. 
The effect of this is that a female pays the same rate for an 
Annuity as a male aged four years younger. 


Joint and Survivorship Annuities 
Through the expedient of considering a female equivalent to a 
male four years younger, it has been possible to prepare relatively 
simple tables for Joint and Survivorship Annuities. 
The new Annuity rates adopted by this company effective July 
6, 1933 are illustrated following for principal plans and ages: 


Ann. Price Ann. Price 
Annuity of Annuity of 

Age P’ch'd $100. Age P’ch’d $100. 

Female Male by $1000 Ann. Female Male by $1000 Ann. 
34 30 $50.43 $1,982.60 63 59 $84.33 $1,185.80 
39 35 54.01 1,874.50 64 60 86.72 1,153.10 
44 40 57.05 1,752.80 65 61 89.24 1,120.50 
49 45 61.80 1,617.90 66 62 91.93 1,087.70 
ot 50 67.97 1,471.10 67 63 94.77 1,055.10 
55 51 69.41 1,440.60 68 64 97.79 1,022.50 
56 52 70.94 1,409.60 69 65 101.01 990.00 
57 53 72.5 1,378.40 70 66 104.42 957.60 
58 54 74.24 1,346.90 71 67 108.04 925.50 
59 55 76.04 1,315.00 72 68 111.90 893.60 
60 56 77.94 ,283.00 73 69 116.00 862.00 
61 57 79.95 1,250.70 74 70 120.38 830.70 
62 58 82.08 1,218.30 79 75 146.97 680.40 


New Annual Premium Retirement Deferred Annuity 

The company announces coincident with the changes in Annuity 
rates a new Retirement Deferred Annuity contract. This provides 
a monthly income commencing on the anniversary of the contract 
nearest age 55, 60 or 65, guaranteed for 90 months and life there- 
after. On any anniversary after the Annuitant has attained near- 
est age 50 and prior to the retirement age originally selected, 
election may be made to have the cash surrender value applied to 
purchase an Annuity for a reduced amount, but with monthly 
payments mentioned previously. The Annuitant may also elect to 
postpone the date on which Annuity payments are to commence 
but not beyond nearest age 70. At the retirement age in lieu of 
the life income with 90 payments guaranteed the Annuitant may 
elect a Life Annuity payable on the Guaranteed Minimum Return 
basis, or an Annuity payable on the Joint and Survivorship basis 
under which Annuity payments are payable to the Annuitant and 
designated beneficiary jointly and after the first death to the 
survivor until the death of the survivor. The contract carries a 
death benefit and a cash surrender value, the death benefit being 
practically for the amount of the premium for the first six years, 
while a cash surrender value is somewhat less. Beginning with the 
seventh year, the two are the same and exceed the premiums paid 
by a growing amount. 

The income unit is $100 monthly, and consequently the premiums 
payable for females are somewhat higher than for males. 

Premium rates, values, etc., on the new contract appear follow- 
ing: 

Retirement Deferred Annuity 
Values Per $100 Annual Premium 
End of Year Death Benefit Cash Value 





1 $91 $66 
2 1S4 164 
3 281 265 
t 382 370 
5 486 478 
6 593 589 
7 $705 
bs 820 
9 939 

10 1,062 

15 1,747 

20 2.561 

25 3,527 

30 4,675 
5 6,038 

40 7,657 

45 9,580 

ov 11,864 


Continued on next page 
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METROPOLITAN LIFE INSURANCE CO.—Continued 48 620.38 1091.53 2295.18 680.25 1189.33 2484.11 M 
49 671.67 1212.61 2747.20 736.49 1321.26 2973.34 
Life Annuities—Monthly Payments Per $1,000 Cash Value 50 730.11 1358.76 3385.15 800.57 1480.51 3603.81 
Male & 51 796.69 1536.74 ...... 873.58 167444  ...... 
Female 52 | i | ae 958.60 1917.44  ...... 
Male Female Jointand | 55 1201.04 301883 ...... 1316.95 3289.33 ..... 
90 Mos. Gtd. Min. 90 Mos. Gtd. Min. Survivor- 
Age Certain Return Certain Return ship an eal 
50 $5.57 $5.19 $5.20 $4.89 $4.55 : 
“ an nae po — oe MIDLAND MUTUAL LIFE INSURANCE COMPANY, } 
65 7.84 7.08 7.15 6.48 6.27 COLUMBUS, OHIO : 
70 8.89 8.07 $.10 7.31 7.25 . 
H. B. Arnold Dies 
Harry B. Arnold, President of the Midland Mutual Life Insu: 
Annual Premiums—Ret. Deferred Annuity—$100 Monthly ance Company since 1925, was found dead in bed of Myocarditis Yea 
(90 Months Certain) on the morning of June 28, 1933. Mr. Arnold was one of the best l 
Male Female known life executives in the Middle West, and the excellent condi -- 
Age 65 60 55 65 60 55 tion of his company testifies to his ability. His death was not 
20 $133.14 $188.46 $267.99 $145.99 $205.34 $290.05 expected. Mr. Arnold was 66 years old and had been in good health. 
25 166.58 238.99 346.12 182.66 "60.40 374.61 He is a past President of the American Life Convention, and ) 
30 211.25 308.66 458.78 231.63 336.32 496.54 had always been active in its affairs. 
31 221.98 325.81 487.23 243.40 50.00 27.34 
32 233.39 344.23 518.46 255.92 375.07 561.13 Correction Notice Year 
33 245.67 364.12 502.63 269.38 396.74 598.12 In our July 1 issue we stated that the interest allowed on divi I 
34 258.77 385.73 590.33 283.79 420.29 638.93 | dends left to accumulate at interest would be 444% under the new . 
30 272.8 409.13 631.82 299.17 445.79 683.83 scale of the company. This in incorrect, the amount being 414° 3 
36 287.99 434.51 677.88 315.78 473.44 733.68 (four and one quarter per cent). { 
37 304.27 462.35 729.20 333.64 503.78 789.23 5 
38 321.85 492.83 787.01 352.91 536.99 851.80 quienes 
39 340.95 526.45 852.08 373.86 573.62 922.22 
40 361.64 563.45 926.22 396.54 613.94 1002.46 “NCE 7 1c ce oc YY ear 
41 384.07 604.52 1010.68 421.14 658.69 1093.88 MUTUAL BENEEIE males ENDURANCE COMPANY, "” 
42 408.68 650.29 1109.05 448.13 708.56 1200.34 NEWARK, N. J. ; 
43 435.62 701.85 1223.98 477.66 764.74 1324.74 2 
44 465.34 ° 759.87 1359.75 510.25 827.96 1471.68 Increased Business 
45 498.05 825.99 1523.63 546.11 900.00 1649.06 June paid business of the Mutual Benefit Life Insurance Com : 
46 435.35 901.31 1723.22 585.92 982.07 1865.07 pany totaled $21,000,000 as compared with $11,000,000 in June 19382, 
47 574.81 989.03 1973.29 630.28 1077.66 9135.73 | an increase of more than 8) per cent. The number of lives written 
increased by 996. For the first six months of 1933 paid production NAT 





is 10 per cent ahead of the corresponding period last year. 
Forty-five of the company’s 61 agencies showed marked increases 

over June 1932, while 27 are ahead for the first half year. 
Membership in the company’s honor clubs has almost doubled in 


the past two months. 


AGENCY MEETINGS MUTUAL LIFE INSURANCE CO. OF NEW YORK, = 





. , , , , of 
The Pan-American NEW YORK, N. ¥. i 
Bon 


Felix Appointed Secretary 
Mr. Curt Felix, Assistant Registrar, has been appointed Secre 
tary of the Company to succeed Mr. William L. Simrell, who died 
May 3lst. 


Believes in Them 
Poli 
Meetings of agents—in the agency, in regional con- | 


ferences, in national conventions—give those in at- :' tes 
codieene something impossible to - elsewhere Mr. Felix entered the service of the Company on July 1, 1889, meal 
g ~— g . . in the Correspondence Department, and on May 22, 1906, was ap- Cas} 
j 4) Tia) . as 
But there are benefits other than mere “rubbing of pointed Assistant Registrar. . 

elbows” in agency meetings. The exchange of ideas is Mr. Felix is a man of unusual energy, with a comprehensive Mis 
of tangible value in increasing knowledge and effi- grasp of detail. His long experience, careful judgment and genial —_ 

ciency. The meetings form a definite factor in the personality excellently fit him for the position to which he has 

development of agencies. been appointed. 

Pret 


Announces New Annuity Rates 
Several of the leading companies have recently carried through a Inte 
careful study of annuity experience for several years, and the 
result of the study has made clear the desirability of making an 
increase in rates. The Mutual Life Insurance Company of New le 
York announces that it will join wth other companies in an in- ne 
crease in premium rates, both single and annual, for Immediate, 
Refund, Joint and Survivor and Deferred Annuities. In the case 
of Immediate Annuities, the increase in premium rates will ap- 
proximate seven to eight per cent. These new Annuity rates in The 
Mutual Life will go into effect for applications reaching the Man- 
aging Agenies after July 5, 1933. 


The Pan-American carries this conviction into both 
its regional meetings and national conventions—while 
also encouraging meetings in the agencies themselves. 
This company believes most strongly in agency meet- 
ings. 

For agency information address 


TED M. SIMMONS 
Manager United States Agencies 


Crawrorp H. E tis, Epwarp G. SiImMons, 


President Vice-President & Gen. Mar. . ' 
: : t 
Mr. Calvin J. Frey Appointed Manager 
4 The Mutual Life Insurance Company of New York announces the D 
appointment of Mr. Calvin J. Frey, of Hanover, Pennsylvania, as > 
it 


its Manager in Erie, Pennsylvania, to succeed Manager E. C. Win- 
burn on July 17, 1933, who retires because of ill health. 
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S4.11 MUTUAL OLD LINE INSURANCE COMPANY, Unpaid claims, bills and estimated losses unreported 19,220 
73.34 DES MOINES, IOWA Less than Jan. 1 by $16,393 
SN] POST VO GOP GRE cc cccccccccccccccccccceccccecescces 19,000 
rr Dividend Schedule 1931-1932-1933 Less than Jan. 1 by $10,404 
eee Ages Premiums and interest paid in advance ............ 48,949 
ieeee Founder's Preferred Option More than Jan. 1 by $14,267 ; 
veer 25 a0) ah 40 45 50 55 Miscellaneous reserves ..... st eseccececececceccccecece 3,749 
1 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 __ More than Jan. 1 by $3,749 = 
; 106 5.48 5.91 6.06 5.82 5.75 6.18 Dividends payable to July 1, 1934 .... $196,700 
uf 3; 5.68 6.30 6.64 6.79 6.60 6.74 THQ | CARMA GOOEE coccescesccescosceceeces IOG,C08 
; 6.42 705 7.42 753 7.44 7.29 ggg | Contingency FEBEIVE -.eeeeeeeeeeereeees 440,529 add 
5 7.20 7.82 $.14 8.26 8.30 8.88 10.36 | Surplus to Policyholders ............++-seeeeeeeeeeees 137,029 
Less than Jan. 1 by $69,543 
: , This decrease is less than the amount charged off 
sul ‘ ; Ordinary Life n aa 7 on mortgage bonds in default. Recoveries will re- 
litis Year <0) na hy <0 #5 we 55 turn to this fund. 
best 1 $0.00 §=690.00 69.00 =—90.00 90.00 90.00 90.00 a $8,039,345 
ned. -. 1.69 0.23 0.69 0.89 9.65 5.60 a I Ry i ace vuemniadnineenin $44,345,152 
not 3 5.13 5.78 6.18 6.37 .24 6.43 7.26 
th, i 588 6.20 6.70 6.59 6.8% 7.33 8.51 Basic Dividend Scale—1934 
and ) Oo 6.74 s1¢ 1.55 4.52 8.21 9.73 Following are new basic dividend schedules: 
This schedule is a working basis for future dividends and will 
Twenty Payment Life probably be the basis of dividends for a five year period to come. 
Year 2) 30 35 40 45 50 a7) This does not mean that this dividend scale will necessarily be in 
ivi 1 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 | force for five years or any part thereof. Rather, the dividends 
ew 2 4.60 9.21 0.68 0.79 5.42 5.14 5.27 | presented are the basis from which actual dividends will be fig- 
4% 3 5.17 5.83 6.30 6.38 6.14 6.08 6.57 ured. 
‘ 9.43 6.46 6.91 7.02 6.87 1.07 7.87 The company hopes, through improved conditions as regards in- 
5 6.30 7.08 7.54 7.65 7.65 8.07 9.25 terest earnings, to pay the schedule exactly as presented in 1934. 
But, there is a possibility that the company may be forced to make 
Endowment at Age 65 a slight modification in 1934. Should a modification be necessary, 
. Year 25 30 35 40 45 50 55 it will be in the nature of a horizontal reduction from the scale of 
1 £0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 this book—for instance, should all dividends be cut 10%, then 
9 3.01 3.78 4.40 5.29 5.45 7.83 14.51 90% of the dividends as shown will be paid during 1934. Proper 
3 3.48 4.39 4.93 5.80 6.09 7.90 16.09 announcement of the 1934 declaration will be made by the Board 
= j 3.97 4.95 5.48 6.51 6.77 &.S88 17.73 of Directors when earnings for 1933 are known. 
~aed 5 4.48 5.48 6.03 7.12 7.47 9.96 19.42 In most cases the dividends shown in this basic schedule will be 
_— a distinct increase over those being paid from January 1, 1933 to 
o- Pree January 1, 1934, even though a slight modificaton should be found 
NATIONAL GUARDIAN LIFE INSURANCE COMPANY, | 2ecessary: 
on MADISON, WIS. In all cases the dividends are such that the net costs continue 


, a . to compare favorably with those of any other company. 
Statement of the Condition At the Close of Business, 


mn June 30, 1933 Net Costs 
Assets Preferred Ordinary Life—$5,000 
a —— 21 25 30 35 40 45 50 
MED aterhvinsertssenocersessecoesscrsececssoons $3,506, Prem. 77.53 $84.96 $96.61 $111.80 $131.79 $158.95 $196.14 
, ae Gee See. 2 Oy eee Yr. 1 60.88 67.16 77.01 90.50 109.34 136.55 176.49 
Of these mortgages $2,494,499 are on city proper- 2 60.78 67.06 76.96 90.40 109.34 136.45 176.04 
lies ; $1,372,210 are on choice Wisconsin farms. ‘ 60.48 66.66 76.41 89.85 108.74 136.35 175.84 
BE scadisadenabcknanndqns Seeerreereereererreeree 1,896,120 4 5703 42 3.96Ss«74.76 «88.10 :108.09 136.10 175.44 
p Less than Jan. 1 by $279 o 5 56.58 63.41 74.31 8845 107.54 135.75 174.99 
Jd PEE WOES sc ccccdvcccccscccstrcccccccoocccesusccscs 1,375,119 10 52.62 60.06 70.36 8435 104.64 132.05 165.29 
ag ne eR Cam, 3 hy ee ; 15 50.93 56.91 67.31 82.70 102.39 124.90 153.79 
», Me GED. ccccencbssccdeccewdcesisncedcctneccesieses 531,941 20 48.63 54.91 66.66 81.60 97.14 116.15 144.2: 
7 More than Jan. 1, by $27,224 
i wineitt aint ieee een a ieee oe eu ce deadedu tind ot 158,950 Endowment at 8&5 
e@ 7 More than Jan. 1 by $73,725 Age 20 5 20) 35 40 45 50 55 60 
| Miscellaneous items .......... etevernseceusosesecoues 35,490 | prem. $18.30 $20.26 $22.58 $25.56 $29.65 $35.36 $43.26 $54.40 $70.10 
s a ae 1 by $11,426 ee 14.21 15.75 17.77 20.32 24.24 29.92 38.33 49.87 64.90 
ae a ee a ee er es — 2 14.13 15.66 17.68 20.22 24.15 29.87 38.30 49.68 64.43 
ae See ear 5 Sy See 3 14.03 15.55 17.54 20.06 23.98 29.77 38.14 49.28 63.77 
Premium due and unreported ...........0..ceeeeeeees 214,140 4 12.70 14.49 16.77 19.88 23.79 29.64 37.92 48.76 63.04 
1 Since uk cae ane ete _— 5 12.56 14.34 16.59 19.66 23.58 29.46 37.65 48.14 62.24 
p pg ocr Renegar go $2,805 ee ee ee ee ’ a0 11.62 13.26 15.36 18.33 = ape = 44.18 57.25 
: ated: ecitn : 8 184.668 15 10.85 12.38 14.45 17.61 21.49 26.10 32.18 40.81 53.37 
mi - nena git fatale hated sandeltes alent a ame 20 10.36 11.89 14.20 17.27 20.36 24.34 30.10 38.60 51.79 
48s non-admitted assets and amount charged off for 
Ce, PD <ccacencetddneceeeosdaediuser 145,323 7 Pay Life 
AGMITASR ASSSEH cccccccccccccccccesccccccccececs $8,039,345 Age 20 5 20 25 40 45 50 55 60 
More than Jan. 1 by $57,006 Prem. _—‘$28.40 $29.51 $32.70 $35.42 $39.24 $44.42 $51.36 $61.06 $75.16 
> Yr. 1 21.97 23.92 26.20 28.99 32.62 37.66 44.99 54.87 67.65 
Liabilities 2 21.87 23.80 26.09 28.86 32.51 37.61 44.92 54.65 67.18 
NN i eid itn eee besa ddes pemee $6,874,993 3 21.69 23.61 25.86 28.63 32.26 37.43 44.71 54.20 66.47 
(Life, disability, annuity, income settlements and 4 91.49 23.388 25.62 28.26 31.98 37.20 44.42 53.62 65.72 
trust funds) 5 21.26 23.11 25.33 28.04 31.69 36.93 44.02 52.94 64.87 
More than Jan. 1, by $144,127 10 19.61 21.33 23.37 26.02 29.74 34.70 40.73 48.55 59.69 
Dividends left with company and available towards 15 18.20 19.79 21.78 24.53 28.04 32.15 37.50 44.98 55.79 
SPO MNES cccccocceccececetssoeetsoocooese 336,405 2 17.13 18.68 20.79 23.34 26.21 29.94 35.32 43.16 54.98 


Less than Jan. 1 by $6,512 Continued on next page 
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NATIONAL GUARDIAN LIFE INS. CO.—Continued 
Endowment o hd 





Age 20 25 30 40 45 50 
Prem. $22.99 $26.53 $31.59 anne $49.67 $68.53 $106.23 
axe. i 18.29 21.47 26.41 33.54 44.22 63.07 101.22 
2 18.20 21.37 26.29 33.37 43.96 62.70 100.52 
3 18.07 21.20 26.08 33.09 43.63 62.29 99.72 
4 17.48 21.07 25.83 32.77 43.23 61.80 98.75 
° 17.29 20.83 25.53 32.41 42.79 61.19 97.63 
10 16.00 19.28 23.59 30.06 39.93 56.75 89.62 
15 14.88 17.94 22.00 28.21 37.16 52.09 
20 14.06 17.00 20.97 26.59 34.37 
o Year pacowment 
Age 20 25 40 45 50 55 60 
Prem. $46.65 $47.52 sora sme $50.53 $52.82 $57.06 $64.53 $76.49 
Yr. 1 43.29 42.76 42.80 43.24 44.27 46.71 51.31 58.77 69.48 
2 42.92 42.42 4248 4294 44.01 46.56 51.18 58.51 68.97 
3 42.58 42.06 42.12 42.58 43.67 46.30 50.88 58.02 68.27 
4 41.24 41.53 41.70 42.16 43.27 45.97 50.52 57.40 67.50 
5 40.78 41.06 41.23 41.68 42.83 45.56 50.05 56.67 66.63 
10 37.65 37.92 38.05 38.56 39.94 42.58 46.24 52.03 61.35 
15 34.81 35.07 35.24 35.87 37.16 39.29 42.62 48.33 57.56 
20 32.40 32.68 32.84 33.30 34.37 36.59 40.36 46.86 57.38 
NATIONAL LIFE INSURANCE COMPANY, 
MONTPELIER, VT. 
Convention Postponed 
Upon the initiative of the general agents themselves, the Na- 


tional Life Insurance Company will not hold its regular club 
convention this year. The convention had been planned for Septem- 
ber in Chicago. 
NEW YORK LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


Statement 


An increase of over $25,987,000 in the ledger assets of the New 
York Life Insurance Company during the first half of 1933 was 
announced by Thomas A. Buckner, President of the Company. The 
increase represents the difference between total income of more 
than $189,117,000 and disbursements of approximately $163,130,000. 
Disbursements included over $130,778,000 paid to policyholders and 


beneficiaries, the balance of over $32,351,000 covering payment of 
trust funds, dividend deposits, reinsurance, taxes, and other ex- 
penses. 


Cash in Home Office bank accounts on June 30, 1933 amounted 


to approximately $42,925,000, an increase of about $15,672,000 dur- 
ing the six months’ period. New investments made during the first 
half of 1933 exceeded $18,439,000. 

Total income, which averaged over $1,000,000 per day, included 


more than $133,544,000 of premium income and over $43,249,000 of 
interest and rent received. 

Alfred E. Smith was elected to the Board of Directors of the 
New York Life Insurance Company, July 12th, 1933, it was an- 
nounced by Thomas A. Buckner, President of the Company, follow- 
ing a meeting of the directors. Governor Smith succeeds Mr. 
George M. Reynolds, of Chicago, who resigned from the Board 
because of ill health. Governor Smith will also be a member of 
the Company’s Agency Committee. 

Commenting upon his election, Governor Smith said, “Service on 
the Board of Directors of a great life insurance company is a 
distinct public service. For that reason I am willing to give of my 
time to serve as a member on the Board of the New York Life. 
In fact, I welcome the opportunity. Certainly no better advice can 
be given the average man than to take steps to create an emer- 
gency fund, safeguard his family’s future, and at the same time 
provide for his own sunset days. As a practical philosophy, life 
insurance and annuities are doing a great deal to make the lives 
of the American people safe and secure.” 





NORTH AMERICAN LIFE & CASUALTY COMPANY, 
MINNEAPOLIS, MINN. 


Examined 


The examination report of this company as of December 31, 1932 
by the Insurance Division of the Department of Commerce of the 
state of Minnesota has been released, dated May 8, 1933. 

The report indicated the company had two classes of stock, one 





~ 
preferred which provides for 6% cumulative dividend, and eo. 
mon, and that there were outstanding 1,211% shares of preferred 
and 13,097% shares of common stocks. Salaries paid to officers 
were extremely moderate. These are bonded. Retention limit mayj. 


mum is $5,000 on any one life with automatic reinsurance for the 
excess. Disability retention is $50 per month income limit. Agent 
contracts provide a maximum 75% first year commission and 3¢ 


renewals for nine years. 

Slight changes were made in the financial statement as shown jp 
Best’s Reports. Total Income is shown as $136,993; Total Dishurge. 
ments, $125,431. 

Adjustment in the Asset and Liabilities columns consisted prip. 
cipally of $6,075 reduction of book value of bonds over amortizeg 
and market value $2,085, increase in unpaid accident and heajry 
claims, an increase in surplus of $577 being made from a reduction 
of liability on the disability account. Total decreases in surplys 
amounted to $9,203 and increases $713, the paid-up capital showy 
by the examiners being $143,,086 and surplus $17,829. 


PAN-AMERICAN LIFE INSURANCE COMPANY, 
NEW ORLEANS, LA. 


Omits Stockholders Dividend 


“To the Stockholders of the Pan-American Life Insurance Company: 

“This is our usual dividend period, but we are faced with rulings 
by Insurance Commissioners of various States in which the Pap 
American Life Insurance Company is doing business, to the effect 
that since no loans are allowed to be made on policies, except ip 
small amounts for sickness and other purposes, and no cash sur. 
render values are to be paid, NO DIVIDENDS TO STOCKHOLD 
ERS ARE TO BE PAID. The Insurance Commissioners take the 
position that to pay a dividend to Stockholders and not allow loans 
on policies or cash surrender values to be paid would be a dis 
criminatory act in favor of the Stockholders against the Policy. 
holders, whereas the Policyholders should come first. 

“IT hope this ruling will be changed before our next dividend 
period in order that your Directors may act on their own judg 
ment in the matter. 

“Your Company is in splendid financial condition and in a strong 
cash position, and as I recently sent out a circular letter to all 


Stockholders and Policyholders going into our affairs in much 
detail, I consider it unnecessary to repeat same at this time 
“I hope our Stockholders will understand our position in the 


matter and will, during these unusual times, continue to give us 


their full cooperation and support in the future, as they have in 
the past. 
Yours very truly, 
Crawford H. Ellis, 


President.” 


Appoints New Managers 

Appointment of seven new general agents and managers of the 
Pan-American Life is announced by Ted M. Simmons, manager 
of United States Agencies of the Company. 

J. Edson Baker and Adrian N. Baker of St. Louis have been 
named general agents of the company in that city, while R. A. 
Robinson of Louisville and Messrs. E. L. and E. J. Calene of 
Kansas City, Kansas, have received appointments as general 
agents in the cities named. The Kansas City agency is an entirely 
new office. 

Willis W. Cox and Louis M. Hunter have been named joint man- 
agers at Abilene, Texas, and Albert U. Landrum has been appointed 
to manage the new Oklahoma City office for the Pan-American. 
Steve J. Kalinski of Joliet, Illinois and W. M. Cavett of Columbus, 
Mississippi are other recently appointed managers. Fred J. (race 
of Baton Rouge has been appointed associate general agent in that 


city with Frank L. Barrow, general agent for a number of years 
in the Louisiana capital. 
PILOT LIFE INSURANCE COMPANY, 
GREENSBORO, N. C. 
“New Deal” Policy 
The Pilot New Deal Policy, issued in minimum units of $5,000, 


has just made its bow in the Pilot Life Insurance Company 
(Greensboro, N. C.) field. 

This contract for the first year is low-cost term insurance, $1,000 
of which automatically converts to the Whole Life Plan at the 


end of one year, and each year thereafter another $1,000 is so 
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converted until the entire face amount has been changed to the 
Whole Life Plan. 

if so’d in larger units, such as $10,000, the conversion takes place 
in units of $2,000 each year. 

The contract was received enthusiastically by the Pilot field, it 
is reported. The new contract was named by Harry F. Lynch, Pilot 
representative in Sumter, S. C., who was first to suggest the win- 
ning title in a contest staged among the field men. Some ten 
agents suggested a similar title, but Mr. Lynch wired in his selee- 
‘on ahead of the others, 


PROVIDENT LIFE & ACCIDENT INSURANCE CO., 
CHATTANOOGA, TENN. 


Piper Becomes Actuary 
Kenneth B. Piper has become Actuary for the company succeed- 
ing C. F. Stein. Mr. Piper was formerly connected with the Metro- 
politan Life, and thereafter with the firm of Woodward, Fondiller 
& Ryan. 


RESERVE LOAN LIFE INSURANCE COMPANY, 
INDIANAPOLIS, IND. 


Examined 

This company has been examined by the Insurance Department 
of Oklahoma, Indiana, Nebraska and Texas as of December 51, 
1982, the report being dated May 24, 1933. The report approximately 
verifies the statement of the company as shown in our Life Insur- 
ance Reports. Admitted assets were shown as $11,424,609; and sur- 
plus as $507,172, with capital stock of $200,000 and a contingency 
reserve of $50,000. These figures are approximately those shown in 
our Reports. Income and disbursements were verified exactly. 

The report went into some detail concerning the company’s real 
mortgage loans and bond holdings, but did not disclose any 

items. It is therefore not reviewed in full. 


estate, 
unusual 


ROYAL UNION LIFE INSURANCE COMPANY, 
DES MOINES, IOWA 


Examination Report Not Public 


We are informed by Commissioner Clark that the examination 
report of the Roval Union Life which has been in progress for 
some time, has not been and will not be made a public document. 
The report was held up at the request of certain officials of the 
company to give them opportunity to strengthen the financial 
condition; presumably when this was not done a receiver was ap- 
pointed, 


SEABOARD LIFE INSURANCE COMPANY, 
HOUSTON, TEXAS 


Condensed Statement, June 30, 1933 


Assets 

DD. ° sien Guth i ek bien h ink debe ee bided&ésebusebsuceecuds $74. 705.4 
rh, Ce Or Cie . von cactceeeeasecenscéurns 371,457.54 
re er ead Ue ein see ele be edeewese 449,350.58 
0 EE ey a ee pees 1,852.46 
Policy loans and notes secured by reserve ........... 134,630.62 
EE ED SER eT ee ee 10,826.01 

Net deferred and uncollected premiums secured by 
CE a eT 102,626.42 
ee, ey SI, ne nn we epee Cw $1,145,448.67 

Liabilities 

I i $812,894.00 
Trust funds held for beneficiaries.................... 72,242.00 
I ld he een cane 292 760.12 
Surplus protection to policyholders ...............4. 237,552.55 
ei, acne det buss mee cksucdede $1,145,448.67 








Sales 

Possibilities 
Direct Contract 
Good Territory 





WE HAVE SOME OF THE BeEsT COUN: 
TIES IN SEVERAL STATES OPEN FOR 
Direct APPOINTMENT. 

Generous Contract... Full 


Policy Service . . . Sincere 
Home Office Cooperation 


Let us tell you which counties have the 
best Sales Prospects and why. Write now! 





=z. 
A 


George Washington Life 


Insurance Company 
Charleston, West Virginia 








SHENANDOAH LIFE INSURANCE COMPANY, 
ROANOKE, VA. 


Report of Examination Favorable 

The Shenandoah Life was examined (Convention) by the 
Insurance Departments of Virginia, Tennessee and West Virginia 
as of December 31, 1932. The statement prepared by the exami- 
ners showed total income, $2,334,904; total disbursements, $2,- 
207.673: assets, $7,052,807; capital, $500,000; surplus, $500,000; real 
estate depreciation $50,000 contingency reserve, $93.47. 
The examiners in conclusion stated: 

“The results of this examination show the company to be in 

sound financial condition. The progress, especially in the field 

of group insurance, has been very satisfactory, and in view 

of the adverse economic conditions prevailing for the past three 

years, the results obtained are commendable.” 


reserve, 


Extracts from the report follow: 


Assets 
Book Value of Real Estate $1,034,189.25 
“The Company owned, on December 31, 1932, thirty-eight par- 
of real estate of which thirty-seven parcels were acquired 
and the home office property acquired by pur- 


cels 
by foreclosure, 
chase. 

“The home office property, located at the corner of Kirk Ave- 
nue and First Street in Roanoke, Virginia, was acquired in 1924 
for a price of $540,000.00. Subsequent improvements added bring 
the book value of the property to $560,000.00. For the purpose 
of this examination, an appraisal of this property was made by 
three prominent real estate men of Roanoke and a value of 
$750,000.00 was placed by them on the property, Therefore, your 
examiners have allowed to stand the non-ledger item of $200,000. 
‘market value over book value of real estate’. 


“The property is a seven-story fireproof office building con- 
taining 53,906 square feeet of rentable floor space. The Com- 
pany occupies 16,197 square feet of this space for which it 


Continued on next page 
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SHENANDOAH LIFE INSURANCE CO.—Continued 
charges $6,000.00 annually. The space occupied by the Company 
represents about 30% of the entire rentable area while the rent 
charged by the Company for its own occupancy represents a 
much smaller proportion of the gross rents. Your examiners 
would suggest that the rent charged by the Company for its own 
occupancy be made to conform more nearly with the schedule 
of rents charged outside tenants, so that the net return shown 
on the home office property will reflect more accurately the 
rental value of the property. 

“The following is a statement of gross income, expense taxes 
and repairs, and net income for the home office property for 
the years 1930, 1931 and 1932: 


% Net In- 
Expenses come to 
Gross Taxes Net Market 
Year Income & Repairs Income Value 
1930 $72,291.61 $38,216.82 $34,074.79 4.48 
1931 54,858.19 26,570.76 28,287.43 3.72 
1932 42,726.66 26,895.73 15,830.93 2.08 


“In the past, the Company has not set aside any reserve for 
depreciation on this building and your examiners recommend 
that a reasonable life be established on the building, and that, 
beginning with the year 1933, a reserve for depreciation thereon 
be accumulated from year to year. ; 

“The real estate acquired by foreclosure of mortgage loans is 
distributed by states as follows: 








Average 

No. of Book Book 

State Parcels Value Value 
Arkansas sebeeuose 1 $1,692.58 $1,692.58 
SED. cdsseocsecee 1 14,500.00 14,500.00 
North Carolina .... 6 32,750.39 5,458.39 
South Carolina ..... 7 53,280.76 7,611.54 
TTT 3 71,494.99 23,831.66 
Sn - e6escaceee 4 12 106.502.03 8,875.17 

West Virginia ...... 7 193,968.50 27,709.7 
oul! ae 37 $474,189.25 $12,815.92 











— 


| ‘Triple Indemnity 
| LIFE INSURANCE | 


—_ 


— 
_ 


| 
) 
| 
| 
| 
} with } 
. * eye | 
| Weekly Accident Disability 
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| One Contract for One Premium 
| 
General Agency Contracts available at } 
Cincinnati, Ohio; Columbus, Ohio; 
| Toledo, Ohio; Erie, Penna; Harrisburg, 
| Penna; Detroit, Michigan. | 
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| Inquire 
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“The above properties are distributed by class as follows: 
% 
No. of Book to Total 
Class Parcels Value Amount 
a 18 $114,508.18 24.15 
Mercantile .......00.. 10 137,721.36 °9 05 
Hotel and Apartment 4 189,295.36 39.99 
i ania. 2 25,275.70 5.33 
DE  ~s¢bh6nseseesses 3 7,388.65 1.35 
TOTAL snsewes : 37 $474,189.25 100.00 


“The deeds, abstracts, insurance policies and other pertinent 
papers and documents in connection with the Company's rea} 
estate holdings were inspected or otherwise accounted for. 

“We have made a careful analysis of the book values carried 
on the various parcels of forclosed real estate and it appears 
that the Company has not followed any uniform practice in es. 
tablishing such values. We believe a uniform procedure should 
be worked out for such transactions and that the bookkeeper be 
instructed accordingly. 

“It also appears from the correspondence files that in the past 
very little effort has been made to dispose of real estate acquired 
by foreclosure, but your examiners are pleased to report that 
the Company is now exerting considerable effort along this line 

“All real estate acquired by foreclosure has been allowed by 
your examiners and a reserve of $50,000.00 has been set aside 
by the Company for future possible losses on this asset. 
Mortgage Loans on Real Estate $2,617,681.37 

“On December 31, 1932, the Company owned 262 mortgage loans 
distributed by states as follows: 


No. of 


Average 





State Loans Amount Amount 
yl bee 1S+4 $1,908,028. 60 $10,369.72 
West Virginia ..... 32 356,593.59 11.143. 
North Carolina .... 17 192,716.85 11,336.28 
ER 5 28,302.78 3.660.356 
South Carolina .... 20 86,039.55 4,301.98 
CC 3 21,000.00 7,000.00 
Da. > daescéweose 1 25,000.00 25,000.00 

GED  ccccccces 262 $2,617,681.37 $9,991.15 


“These loans were distributed by class of property as follows: 


to Total 





No. of Average 
Class Loans Amount Amount Amount 
Dwelling ...... ° 1S4 $766,823.60 $4,167.52 29.2 
Pn ~<eeesescusee 13 S6,518.35 6,655.26 3.3 
Pa -dsbeneese 10 100,490.00 10,049.00 3.S4 
Hotel and Apart- 
MRS ° eécccccce 11 654,349.88 59,486.35 25.00 
Business and 
SG seccecccce 44 1,009,499 54 22,943.17 3S. 
BOeEee ccobcee 262 $2,617,681.37 9,991.15 100,00 


“All papers on file pertaining to the mortgage loans were in- 
spected and the notes thereon accounted for either by actual 
count or by a letter from the Department of Insurance of Vir- 
ginia, which holds $193,000.00 of mortgage notes on deposit for 
the protection of all policyholders. 

“On first inspection a great many papers pertinent to these 
loans were missing. During the course of this examination most 
of the papers were furnished. However, a few of these documents 
are still missing, but they are being obtained as rapidly as 
possible and your examiners are assured that the files will be 
completed within a few days. From our examination of the 
mortgage loan files, we are satisfied that all mortgages owned by 
the Company are good first liens on the respective properties and 
that, in all cases, the titles were vested in the borrowers. Ade- 
quate fire insurance, with proper mortgage clauses, protect the 
Company from loss by fire. 

“Your examiners feel that the Company’s mortgage loan ac- 
count has outgrown the system of handling the work in connec- 
tion therewith. More complete information should be shown in 
the ledger and new forms for loan applications and appraisal 
certificates, which would show all essential data, should be 
adopted. 
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“The mortgages as a whole appear well selected from the 
standpoint of security. The interest payments and curtailments 
of principal are perhaps above the average for this period. The 
Company has on its books several loans in excess of $100,000.00. 
However, we wish to commend the company for a_ resolution 
adopted by its Managing Committee in September, 1932, which 
restricts future mortgage loans to $25,000.00 or less on any one 
property and excludes from consideration applications for loans 
on certain types of property. 

“There are a number of loans included in this amount to 
officers, directors, members of their families, or business enter- 
prises in which they are interested. While the loans appear to 
be well secured, the practice of making such loans is open to 
criticism, There are too many examples of the hazards of this 
practice, When carried to extremes, for your examiners to fail to 
recommend that such loans now held be substantially curtailed 
from time to time, and that the granting of further loans of 
this type be materially restricted. 


Collateral Loans $350,239.86 

“The Company owned on December 31, 19382, thirty-nine loans 
secured by pledge of stocks, bonds or other collateral. Your 
examiners have inspected the notes, the collateral securities, as- 
signments, and all other matters pertaining to these loans and, 
with the exception of one loan, we are satisfied that the collateral 
is sufficient. The loan in question is to S. T. Millard, Trustee, 
the balance of the principal at December 3lst being $21,650.00 
and the accrued interest taken credit for by the Company being 
sH40.50. We have estimated the collateral to be worth not more 
than $12,875.00 and <dhave deducted the difference of $9,424.50 as 
non-admitted, 

“We feel that the Company has too many collateral loans se- 
cured by bank stocks and other unlisted securities of a local 
nature. The market for such securities is necessarily limited 
and, because of their local nature, a considerable proportion of 
the stocks assigned are interrelated, to the extent that a situa 
tion that would affect the value of one, would, in all probability, 
likewise affect the value of a number of others. In short, the 
collateral loan account fails to meet two essential qualifications 
for the investment of life insurance funds; viz, diversification, 
both as to borrowers and collateral, and ready convertibility. 
A large proportion of the loans are obligations of officers or 
directors, or of Companies in which officers or directors are in 
terested, and, notwithstanding the fact that the loans are se- 
cured by suffic'ent collateral, we feel that such investments are 
not for the best interests of the Company. Therefore, we sug- 
gest that the Company make every effort to correct the conditions 
set forth above and that, in the future, care be taken to con 
form to more conservative principles in this class of investment. 


Book Value of Bonds $173,422.70 

“The Company's bond account consists of first mortgage real 
estate bonds of the par value of $174,922.70 and municipal bonds 
of the par value of $2,500.00. Bonds of the City of Elizabethton, 
Tennessee, in the amount of $2,000.00, par value, which were 
acquired in 1932, were in default as to both principal and inter- 
est, and your examiners have allowed them at the purchase price 
of 75. 

“Included in the first mortgage participation 
certificate of the United Mortgage Corporation of Baltimore, 
Maryland, for the principal sum of $3,422.70, which was accepted 
in lieu of other securities previously held by the Company. 
This certificate has been allowed at 50. 

“Bonds of the Central Securities Company of Asheville, North 
Carolina, of the par value of $15,000.00 were also in default on 
December 31, 1932, and the Company's market value of 662/3 
of this issue has been allowed to stand. All other bonds have 
been carried at par value. 

“All of the first mortgage bonds are guaranteed by casualty 
companies licensed to transact business in the state of Virginia. 

“All bonds were inspected by your examiners at the Com- 
pany’s home office. ; 


Book Value of Stocks $463,916.00 
“The Company's stock account consists of the following issues: 
157 shares, Colonial American National Bank 
2,005 shares, Liberty Trust Company 
2 shares, Mountain Trust Bank 
15 shares, Savings and Loan Corporation 
40,000 shares, Imsuranshares Corporation of Delaware. 


bonds is a 





“The stock certificates were inspected by your examiners at 
the Company’s home office and found to be in order. Market 
values used on all stocks were allowed by your examiners. 

“The stock of the Insuranshares Corporation of Delaware was 
acquired in exchange for 4000 shares of stock of United Life and 
Accident Insurance Company of New Hampshire, and the pur- 
chase price for the purpose of the exchange was $5.00 per share, 
which was the market price of that day. We have allowed the 
stock to be carried at that price in the statement. We would 
recommend that the Company dispose of this holding as soon as 
the committee deems it advisable to do so. 

“In connection with the nat:onal bank stock held by the Com- 
pany, we wish to call your attention to section 4258b of the 
Code of Virginia which prohibits any domestic Life Insurance 
Company from investing in securities subjecting it to assessment 
other than for taxes, and to recommend that this stock be dis- 
posed of at the earliest possible date. This stock was purchased, 
however, prior to the date of the act referred to.” 

SOUTHEASTERN LIFE INSURANCE COMPANY, 
GREENVILLE, S. C. 
Report of Examination Generally Favorable 

The Southeastern Life Insurance Company was examined by the 
Insurance Departments of North Carolina and South Carolina 
as of December 31, 1932. The examiners verified the Income and 
Disbursement accounts reported by the company and published 
by us in our 1933 Life volume. However, through various read- 
justments the Assets and Liabilities were changed. The Assets 
were reduced to $4,664,155 and surplus to $64,480. The examiners 
set up a reserve of $25,000 for fluctuation in the value of invest 
ments and $10,000 as a Home Office building depreciation reserve. 
Extracts from the report follow: 


Assets 
Book Value of Real Estate—$509,498.63 
Rents Accrued on Company's Property on Lease—S$4,250.00 

“On December 31, 1932, the Company owned 30 parcels of 
real estate of which 23 parcels were acquired by foreclosure of 
the aggregate book value of $104,845.45. 

“The following schedule reflects the growth of the real estate 
account since the date of the last examination, June 30, 1930: 
Book value of real estate owned 6-30-30 .......... $356,648.66 
Real estate acquired during 1931 ..............06-. 378,892.70 





$735,541.36 


BEGGS GUCREO GON GUUEMM BOE cc cccccccccccccscecceces 249,966.52 





$485,574.84 


ey Ge Se SE * 0.0.0 66064 cee he Se hh eR OK CKéae 15,000.00 





$470,574.54 


Real estate acquired during 1952 .................. 48,925.90 


$519,500.74 
¢ . 
rr rr i Ce Me - | oceenedeeééesbeeeseeue 10,002.11 


Book value of real estate owned 12-31-32 .......... $509,498.63 
Home Office Property—$157,624.90 

“The Home Office property at the corner of Main and Broad 
Streets, Greenville, South Carolina, has a frontage of sixty-five 
feet and seven inches on Main Street and an extension of one 
hundred feet along Broad Street. The building is a three story 
brick structure and is ample for the accommodation of the Com- 
pany’s needs. 

“The Home Office building was erected in 1914 at a cost of 
$36,212.72 on a lot acquired for a consideration of $41,802.37. On 
December 19, 1919, the book value of the property had increased 
to $85,954.11, the increase representing capitalized improvements 
made on the building and charges made against the cost of the 
lot. The property was sold in December 1919 for $150,000.00 and 
thereby increased the surplus of the Company $64,045.89. In 
March 1921 the Company repurchased the property at the same 
price at which it had been sold, and $7,624.90 expended on vaults 
and other improvements in 1923, brought the total book value 
of the property to $157,624.90. An appraisal in 1924 valued the 
property at $159,375.00. 

Continued on nezt page 
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SOUTHEASTERN LIFE INSURANCE CO.—Continued 

“The building alone in 1924 was appraised at $70,000.00 and 
a reserve for depreciation has never been maintained by the 
Company. Your examiners are of the opinion that this reserve 
should be at least $10,000.00 at the present time and have thus 
set up this amount with the recommendation that this reserve be 
increased each year at the rate of 1.429% of the last appraised 
value, $70,000.00 thereby arbitrarily setting the future life time 
of the building as 60 years. 

Other property not acquired by foreclosure—$247,028.28 

“This consists of the following parcels of real estate: 

“Capers Building—$96,000.00: This consists of a lot on McBee 
Avenue, Greenville, South Carolina, purchased by the Company 
for $60,000.00 on sale of the Home Office property in 1919 and 
upon which the erection of a new Home Office Bu:lding was 
planned. Upon repurchase of the present home office property, 
a building was erected on the lot at a cost of $43,519.00. This 
property was sold for $115,000.00 but had to be foreclosed in 
1929 for $96,000.00. 

“Blue Building—$95,000.00: This is a two story brick office 
building on the corner of Main and Court Streets, Greeenville, 
South Carolina, acquired in 1931 in the sale of the Chamber of 
Commerce Building to the Independence Life Insurance Com- 
pany, Greenville, South Carolina for $310,000.00, represented by a 
mortgage for $200,000.00 on the Chamber of Commerce Building 
and a deed to the above property. The Company has written 
off this property by $15,000.00. 

“Broad Street Garage—$$4,528.28: This adjoins the Home 
Office property on Broad Street and was purchased by the Com- 
pany in 1923 for enlargement of the Home Office Building. 

“Hardin Farm—$3,000.00: This consists of a 15 acre tract of 
land about twenty-five miles from Greenville in Pickens County, 
and was purchased by the Company in 1925 as a recreation park 
for the employees and agents of the Company. 

“Lavinia Avenue Property—$16,000.00: This consists of a house 
and lot on Lavinia Avenue, Greeenville, South Carolina, ac- 
quired in 1923 as part consideration of the sale of the Miller 
Building (now the Blue Building) to the Liberty Life Insurance 
Company for $80,000.00. 

“Manly Street Property—$2,500.00: This is a vacant lot on 
Manly Street, Greenville, South Carolina, taken in 1932 as part 
payment of interest due on mortgage loan No. 996 made to 
B. E. Geer. 

“The rental and expense accounts were carefully analyzed and 
the following schedule reflects the activity of the real estate 
holdings of the Company on an average for the three years 
1930-1932 : 

Acquired Book Ex- Net Per- 
1921-1930 : Value Income penses Income cent 
Home Office Prop. $157,624.90 $11,384.33 $5,065.52 $6,318.81 4.000 





Capers Bldg. ...... 96,000.00 3,778.02 2,685.62 1,092.40 1.138 
Broad St. Garage.. 34,528.28 691.67 331.58 360.00 1.042 
Lavinia Ave. Prop. 16,000.00 631.00 464.74 166.26 1.039 
Hardin Farm ...... 3,000.00 = ..... 23.83 -—23.83 -7.943 
Other properties (9) 49,495.48 1,127.61 1,578.43 -450.82 -9.108 
Acquired 1931: 
Blue Building 95,000.00 1,595.90 1,849.48 -253.58 -2.669 
Other Properties (4) 16,547.40 480.52 564.31 -83.79 -—5 .063 
All properties ac- 
quired 1932 (11). 41,302.57 1,294.80 1,213.40 81.40 1.970 
eae ~- <adesod $509,498.63 $20,983.85 $13,776.91 $7,206.94 1.414 


“Included in the amount of gross rents received from Home 
Office property is the amount of $7,800.00 for the Company's 
occupancy of its own building. 

“Your examiners inspected all pertinent documents and records 
in connection with the real estate account. The deeds, title 
papers, insurance policies, etc., were found in order. 

“In view of the unsettled real estate market and the fact that 
the Company has set aside a reserve of $25,000.00 for fluctuation 
in value of investments, your examiners have allowed all real 
estate to be carried in the statement at book value with the 
exception of the Home Office Building which has been pre- 
viously discussed. 

Mortgage Loans on Real Estate—$1,905,125.238 
Interest Due $16,704.94 and Accrued $28,963.49 on Mortgages 

“On December 31, 1932, the Company’s mortgage loan account 

consisted of 482 loans distributed by states as follows: 
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Average 

State No. Amount Amount 
North Carolina ....... 6 $30,450.25 $5,075.04 
South Carolina ....... 472 1,864,658.76 3,950.55 
Dt. citueaseduaenc 1 1,000.00 1,000.00 
ES 3 9,016.22 3,005.41 
rn «6 ‘eeaecteeses 482 $1,905, 125.2: $3,952.04 


“The following schedule reflects the distribution of mortgage 
loans by class of security, the average loan in each class and 
the ratio which the amount outstanding in each class bears to 
the total: 


Average % to 

Class No. Amount Loan Total 
ne ~“<e¢éses 362 $857,028.83 2,367.48 44.08 
Pe + caceues 37 624,853.42 16,887.93 32.80 
Tt  «<<eeese bs 70 253,140.88 3,616.30 13.29 
Churches ......- 3 105,417.72 35,139.24 5.58 
Apartments . 1 7,685.30 7,685.30 4 
Mountain resort. 1 13,985.83 13,985.83 013 
POURGEY .ccccces 1 13,000.00 13,000.00 OS 
Warehouse ...... 1 12,000.00 12,000.00 6 
Unimproved .... 6 18,013.25 3,002.21 .% 
De sébbes 482 $1,905, 125.2: $3,952.54 100.00 


“The mortgage loans of the Company vary from 5% to &8% in 
interest return as reflected in the following schedule as of De- 
cember 31, 1932: 


No. of 
Loans Rate % Amount 
1 5 $5,000.00 
1 5% 200,000.00 
30 6 347,862.00 
3 64% 88,536.75 
430 7 1,218,313.81 
17 Ss 45,412.67 
482 $1,905, 125.238 


“Due and accrued interest was calculated on each loan and 
verified as above stated. Interest paid in advance amounting to 
$841.87 was set up under Liabilities, item 22. 

“Interest earned on mortgages for the year ending December 
31, 1932, amounted to $121,962.85 or a return of 6.5% on the 
average investment. 

“There were 51 mortgage loans for an aggregate amount of 
$192,113.29 which on December 31, 1932, were in default as to 
interest more than three months, and 12 of these loans for $53.- 
142.00 were in the process of foreclosure. 

“During the current year, loans were foreclosed, classified as 
follows: 


State No. Cost 
North Carolima@ .....cesceses 7 $27,330.41 
es GREE ccccdecccecces 4 13,972.16 

11 $41,302.57 


“The majority of the loans are amortized and payments on 
principal have been exceptionally good. Due to adverse condi 
tions, the Company has extended the time for principal payments 
on loans, where necessary, and foreclosure proceedings are insti 
tuted only as a last resort to protect the interest of the Company. 


Collateral Loans—$221,446.50 
Interest Due $17.50 and Accrued $2,906.09 on Collateral Loans 

“On December 31, 1932, the Company owned eight collateral! 
loans, the average amount of each loan being $27,683.32. The 
security held on account of each loan was inspected together with 
all supporting papers. 

“Of the total amount of collateral loans $94,466.50 yield 7% 
interest and $127,000.00 yield 6% interest. 

“The South Carolina Department requires that the collateral 
held for this type of loan must have a market value of at least 
twenty-five per centum more than the amount loaned. Upon the 
valuation of the securities held, it was found that on two loans. 
the margin required was not maintained. The amount of the 
loans in excess of the requirements was determined as $870.50 
and this amount has been deducted under non-admitted assets. 
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pook Value of Stocks $19,440.00 
pook Value of Bonds $132,317.20 


Interest Due $580.00 and Accrued $2,482.74 on Bonds 
“These items were verified by the actual inspection and count 
ef the stocks and bonds which are kept 


yault of a local bank. 


in the safety deposit 


“The stock in the Company's portfolio consists of 216 shares 
of Victor-Monaghan Company common, and the market value on 


December 3lst was taken as 40. 


Thus the Company has deducted 
$10,800 under non-admitted assets, 


“The following is a list of bonds owned by the Company on 


December 31, 1932: 








their Worth 


¢ 





thereby. 


Innovations Prove 


Columbus Mutual Inno- 
vations have met the tests of 
25 years and proved their 
worth. All Representatives 
operate under The Direct 
Agency System—and profit 


COLUMBUS MUTUAL LIFE 
COLUMBUS, OHIO 
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banks, three of which were active checking accounts in local 
banks and were used for the Company’s Home Office expendi- 


tures. 
from each bank obtained. 


A certificate of verification of the amount on deposit 


“Deposits in defunct banks on December 31 amounted to $1S,- 











Par Book Market 
Description Value Value Value 
County and Municipal: 
City of Waynesboro, Va. ..... 5,000.00 $5,152.50 $5,000.00 
City of Hopewell, Va. ........ 5,000.00 5,347.00 4,700.00 
City of Florence, 8. C. ....... 5,000.00 5,730.00 4,500.00 
City of Union, 8. C. .......... 4,300.00 4,300.00 4,300.00 
City of Camden, 8. C. ....... 2,500.00 2,500.00 2,500.00 
City of Woodruff, S. C. ...... 2,000.00 2,000.00 2,000.00 
Town of Bennettsville, S. C. 5,000.00 5,000.00 5,000.00 
Town of Chesterfield, 8S. C. 2,000.00 2,000.00 2,000.00 
orn Ge Gem OE Gi escccseese 2,000.00 2,000.00 2,000.00 
Town of McColl, BS. C. ccccess 5,000.00 5,000.00 5,000.00 
Town of MeCormick, 8S. C. .... 2,000.00 2,000.00 2,000.00 
Williamsburg County Schools, 
ee GG = ccccecceseces 10,000.00 10,857.00 10,000.00 
Spartanburg County 8. D. 
No. 34, South Carolina ..... 3,000.00 3,000.00 3,000.00 
Darlington County 8S. D. 
No. 28, South Carolina ...... 5,000.00 5,000.00 5,000.00 
Sumter County Road & Bridges, 
BOG GEOG ccccceccccese 5,000.00 5,000.00 5,000.00 
Richland County Highway, 
me Ge ebseteesescenasenaseeecs 4,000.00 4,000.00 4,000.00 
$66,800.00 $68,886.50 $66,000.00 
Par Book Market 
Miscellaneous: Value Value Value 
Weston & Brooker ........... $4,000.00 $4,000.00 $4,000.00 
Woodside Securities Co. ...... 5,000.00 5,000.00 5,000.00 
Continental Mtg. Co. ......... 14,237.70 14,237.70 10,500.00 
Becurity Mtg. CO. cccccccccces 15,000.00 15,000.00 15,000.00 
Franklin Bond & Mtg. Co. .... 10,000.00 10,000.00 10,000.00 
Atlantic Bond & Mtg. Co. 10,000.00 9,718.00 9,718.00 
Carlisle Courtney Home ...... 500.00 500.00 500.00 
Hartsville Print & Dye Works 5,000.00 4,975.00 4,975.00 
- pe Fr Tree $13,737.70 $63,430.70 $59,693.00 
Total Bonds Owned .......... $130,537.70 $132,317.20 $125,693.00 


“The market value placed on bonds has been in accordance 
with the ruling of the National Convention of Insurance Com- 
missioners. Book value over market value amounts to 436,624.20. 

“The Company had in its portfolio on December 3ist bonds 
amounting to $14,237.70, originally $15,000.00 issued by the (on- 
tinental Mortgage Company, Asheville, North Carolina, with a 
guarantee by United States Fidelity and Guaranty Company, 
Baltimore, to the extent of the amount of the mortgages securing 
the issue. On failure of the Continental Mortgage Company 
$762.30 was paid on the bonds, and new bonds issued by the 
United Mortgage Corporation, Baltimore, to cover the guarantee 
of and as trustee for the United States Fidelity and Guaranty 
Company, the difference of $3,737.70 being covered by a participat- 
ing certificate of the defunct Central Bank and Trust Company, 
Asheville, N. C. The bonds of the United Mortgage Company 
have been allowed at par and the participating certificate dis- 
allowed. 

“There was only one bond for $1,000.00 issued by the Woodside 
Securities Company which was in default as to principal on 
December 31, 1932. The total bond issue for $650,000.00 is se- 
cured by a first mortgage on the Woodside Building, a 17 story 
office building, situated on Main Street, Greenville, South 
Carolina. This bond has been allowed at par and due and ac- 
crued interest disallowed. 

Deposits in Trust Companies and Banks not on Interest $106,- 
$28.54—Certificate of Deposit $1,514.90 


“At December 31, the Company maintained deposits in 20 








799.22 as follows: 
ee ny eee $17,284.32 
GORGE GE DGMORS ccccccccccceccecessoccs 1,514.90 

IS aca i wi ko eo ae i ae tc $18,799.22 


“The amount recoverable from these deposits was conserva- 
tively estimated at $5,738.49 and $13,060.73 has been deducted 
under assets not admitted. 

Reserve for Fluctuation in Value of Investments—$25,000.00 

“The Company has set up this reserve to cover probable losses 
in its investments, and particularly its real estate excluding its 
Home Office building on which a reserve for depreciation has 
been set up. 

Surplus $64,479.66 

“The amount of surplus reported by the Company has been 
adjusted in accordance with the foregoing comments, and the 
adjustments are summarized below: 


Reported by Company .......... $158,163.12 
Reported by Examiner ......... 64,479.66 
Pe GD ccacccecasedeccuvues $93,683.46 


Changes in Surplus 





Assets 
Per Per 

Company Examiners Changes 
ey Ge) ED ‘ccccccocaceeeset $126,878.54 $106,328.54 —$20,550.00 
Agent’s balances ...........-. 10,421.46 45,971.46 35,550.00 
Certificates of deposits........ 16,514.90 1,514.90 —15,000.00 

Interest due and accrued 
Mee 44,079.92 45,668.43 1,588.51 
Int. due and accrued (bonds).. 3,141.07 3,062.74 -78.33 
Unearned premiums ........6.  sesceees 1.439.34 1,439.34 
Continued on next page $2,949.52 
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SOUTHEASTERN LIFE INSURANCE CO.—Continued 
Not Admitted 


Per Per 
Company Examiners Changes 
Mortgage loans ..............% $1,380.75 $13,047.75 ~$11, 667.00 
Cte . sccasnennecee 10,421.46 45,971.46 ~35,550.00 
Deposits in suspended banks.. 7,944.25 13,060.73 —), 116.48 
Book over market on bonds... ........ 6,624.20 —5,624.20 
mxcess Collateral 1OQMS ....ccce cecseces ST0.50 —S70.50 
—£59, 828.18 
Liabilities 
Per Per 
Company Examiners Changes 
Permanent & total dis......... $98,700.00 $99,360.00 —$i60.00 
Pt SD: cccsicscoaednesen 39,051.00 38,905.52 ~145.48 
Unearned int. paid in advance 37,453.95 38,295.82 —S41.87 
Sa Sn atichnbeceheeces 1,550.93 1,651.36 —~100.43 
Medical fees and inspections. . 704.00 49.76 154.24 
Reserve for taxes ...........0. 10,000.00 10,437.21 437.21 
Reserve for fluctuation of 
Dl SE “ckecéheséebacotedece sbenadce 10,000.00 ~10,000.00 
Reserve for fluctuation of 
Ce > See eee ceacne “geebhane 25,000.00 25,000.00 
Interest on borrowed money.. 3,331.60 3,396.61 65.01 
$36,804.80 
a Ee $93,683.46 


General Comment 

“The minute book in which are recorded the proceedings of 
the annual meetings of the stockholders and the proceedings of 
the meetings and activities of the Directors and of the Finance 
Committee were carefully reviewed. It is well kept and appears 
to properly record the activities of the various bodies. 

“This Company has not escaped the effects of the depression 
and adverse conditions are being combatted with diligence. The 
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announcing a new plan 





Readjustment 
Income 
1. A Cash Payment to Clean The Slate. 
2. <A Living Income For Two Years. 


3. A Smaller Income To Supplement 
Earnings For The Next Three Years. 


i ee ae de de de de de de ede _ wee eee mermlma erl  m mL huhu 
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A definite policy which fits a definite need, 
increases the average size policy and eliminates 
much of the detail formerly necessary in the 
sale of plans of this type. 


ae eee errr PPY PD 


STATE MUTUAL LIFE 
ASSURANCE COMPANY 


Worcester, Massachusetts 
Incorporated—1 844 
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Directors have been studying its affairs, particularly the matter 
of the cost of operation, and considerable progress has been made 
without impairment to the efficiency of the organization. 

“As reflected by this report, the general condition of the 
Company is good. The policyholders are treated fairly and ay 
obligations, including death and disability claims, cash surrender 
values, and policy loans, are promptly met. The policyholder 
surplus appears to be ample for all contingencies and the reserye 
basis is strong.” 


STATE MUTUAL LIFE ASSURANCE COMPANY, 
WORCESTER, MASS. 
Appoints Lee B. Scheuer 
The State Mutual Life Assurance Company of Worcester. 
Massachusetts, announces the appointment of Lee B. Scheuer as 
General Agent in Cincinnati, Ohio. The appointment was effec 
tive July 7, 1933. 
Mr. Scheuer has for 12 years been in the life insurance business, 
both as agent and General Agent for the Pacific Mutual. 
Hie has been President of the association of General Agents 
and Managers of the Pacific Mutual Life and a deep student of 
the problems of general agency work. 


State Mutual Appoints Harry V. Montgomery 
The State Mutual Life announces the association of Harry Y 
Montgomery with E. A. Kelloway, operating as Kelloway & 
Montgomery, as General Agents in San Francisco, California. 


Louis C. Furniss Is Named General Agent 
Louis CC, Furniss for the past several years Associate General 
Agent for the State Mutual in Los Angeles, with headquarters at 
Long Beach, California, has been appointed General Agent for 
the Company for outer Michigan. Mr. Furniss’ headquarters will 
be located temporarily in Nashville, Michigan. 


- 


SUN LIFE ASSURANCE COMPANY, 
MONTREAL, CANADA 


Harpell Loses Appeal 

The sentence of three months in jail to Mr. James J. Harpe'll, 
publisher of the “Journal of Commerce” at Gardenvale, Canada, 
was upheld by the Canadian Court of Appeals, and as the judgment 
was unanimous, no further appeal may be made from it. Our 
subscribers are familiar with the case and the fact that the 
President of the Sun Life, T. B. Macaulay, instituted a suit for 
criminal libel against Mr. Harpell as publisher and editor of 
his paper which had published unwarranted attacks on the Sun 
Life. 


TRAVELERS INSURANCE COMPANY, 
HARTFORD, CONN. 
McNamara New York General Agent 

The John CC. MeNamara Organization of New York City has 
joined The Travelers as a General Life Agency. Mr. MeNamara 
is well known to our readers, a number of his articles in “The 
Stethescope”’, the agency period cal, being reprinted in our 
columns. 

The Organization formerly represented the Guardian Life of 
New York. 


— ———— 


UNION CENTRAL LIFE INSURANCE COMPANY, 
CINCINNATI, OHIO 


Reports Better June Business 
The Union Central Life reports a new high for 1933, both in 
number of applications and total paid-for volume obtained in 
any month so far this year. 


Promotions 
Two promotions in the Agency department of the Union 
Central Life Insurance Co., of Cincinnati were announced by 
Wendell F. Hanselman, effective July 1. H. Dixon Trueblood 
was appointed district supervisor in charge of the Eastern Divi- 
sion, and Clyde Ferguson was appointed editor of the Agency 
Bulletin, the Union Central Life, house organ. 
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UNION NATIONAL LIFE INSURANCE COMPANY, 
CHARLESTON, W. VA. 


Details of Reinsurance Contract 

Some of the more pertinent details of the reinsurance contract 
ynder which the Lincoln National is taking over th.s company’s 
business are outlined here. 

Since the Court found that the Union National Life Insurance 
Company was insolvent a need was found for temporary insur- 
ance protection for the policyholders pending a determination 
ef the value of the.r equities in the assets of the Union National 
and under which they may eventually obtain a form of permanent 
insurance based upon these values. The paramount feature of 
course is the availability of th.s insurance protection and the 
Lincoln National offered to each living policyholder of the Union 
National whose policy was in force on May 9%, 1933, excepting 
policyholders under group or similar plans of insurance, and 
holders of annuity contracts and contracts supple- 
insurance policies, and excepting pol.cy- 


excepting 
mentary to matured 
holders having approved claims for disability, a five year non- 
convertible and non-renewable term policy. The offer of this 
policy is free from conditions relating to insurability and the 
amount. is the same as the insured’s policy in the Union National 
provided that if any amount of such policy was reinsured by 
the Union National in another company and such company re- 
fuses to continue the reinsurance, then the amount granted by 
the Lincoln National shall be limited to the actual retention of 
the Union National with a further provision that if the amount 
of the Union National policy is for less than $500 the amount of 
the Lincoln National's policies shall be $500. The new policy 
issued shall be at the insured'’s attained age at date of issue 
and the net premium calculated on the net level premium basis 
American Experience 3%°% interest plus a loading of $2 per 
thousand and plus 100 of the gross premium for normal re- 
curring expenses. To take care of the initial non-recurring ex- 
penses involved, the Lincoln National shall be paid $.50 per 
thousand on the Union National business in force May 9 except 
group insurance, This payment shall be made from the Lquidated 
assets of the Union National as such funds are available after 
payment of existing unpaid death claims. 

The Incontestable and Suicide Clauses in the new policies shall 
be governed by the status of the Union National policy under 
like provisions contained therein. The new policy also shall be 
credited with its proportionate share of all mortality and in- 
terest profits accruing under all of said policies considered as 
a separate and distinct group from the other insurance of the 
Lincoln National Life Insurance Company. In determining such 
profits the reinsurance shall be taken into consideration. The 
amount so eredited shall be accumulated until the expiration 
of such policy or until it has been terminated as provided in 
the reinsurance contract. At such time the amount so credited 
and accumulated shall be used except as hereafter noted in the 
purchase of permanent insurance. The new policy shall, not- 
withstanding the date of expiry therein, terminate 
on its anniversary immediately following the completion of the 
liguidation of the assets of the Union National and the transfer 
of the same to the Lincoln National. The new policy becomes 
effective July 1, 1933 upon receipt of the first premium. The in- 
sured is allowed sixty days from the date such policy is mailed 
to him within which to accept the terms and if he fails to accept 
it within that period he shall have no further right to claim 
temporary insurance but will be relegated to his right to per- 
manent insurance as provided hereafter. In event the policyholder 
aecepts this term policy and dies while it is in force, his per- 
sonal representative shall be paid the portion of the liquidated 
assets of the Union National apportioned to his policy when 
same has beon received by the Lincoln National for distribution 
under the agreement. The amount so payable shall be in addi- 
tion to any amount due and payable under the term policy on 
account of the death of the policyholder. 

A policyholder of the Union National who, prior to May 9, 
surrendered his policy for cash but had not on that date received 
payment of the cash, or an Endowment policyholder whose 
policy matured prior to that date but remained unpaid on that 
date, will be offered a term policy and will be accorded all 
rights and benefits accruing to such an acceptance, said policy 
offered to be upon the terms and conditions set out above. The 
policyholders of the Union National whose contracts lapsed prior 
to May 9 will not be offered a term policy but may, within the 


contained 





period allowed for the acceptance of term policies, submit an 
application for such a policy together with proper evidence of 
insurability and if the application is approved the term policy 
will be issued to them. 

At the expiration of the term policy as issued under this agree- 
ment, or at the end of the policy year following the complet.on 
of the liquidation of the Union National assets, whichever occurs 
first, the Lincoln National will, without requiring evidence of 
insurability, offer to each holder of such a policy who continues 
his policy to that date, a permanent form of annual premium 
insurance on the Ordinary Life plan or upon such other plan 
then being issued by the Lincoln National, term insurance ex- 
cepted, as may be selected by the insured. This insurance shall 
be on the basis of the policyholder’s attained age at such date 
and shall give him proper credit for his proportionate share of 
the liquidated assets of the Union National and for any credits 
under his term policy in the form of a reduced premium, the 
amount of such reduction to depend upon the amount of his share 
in the liquidated assets and the amount of any such credit 
available. In event that a policyholder elects not to take such a 
policy, a paid-up life policy will be issued to him for such an 
amount as his share in such liquidated assets, increased by the 
amount of any credits, will purchase on the basis of the Amer- 
ican Experience 344% net single premium. 

In the event that a policyholder of the Union National does not 
elect to accept the term insurance originally offered but does 
file a claim with the Union National under his policy and elects 
to have the value of the claim applied in the purchase of perma- 
nent insurance, or in event such term insurance is taken but 
does not persist until the offer of permanent insurance is made, 
then in either of such events the Lincoln National will, at the 
time provided for issuing permanent insurance to the persisting 
policyholders of term policies, issue a paid-up policy on the 
mortality and interest basis mentioned above on the life of such 
policyholder, which shall be based upon his attained age at 
such time and upon his proportionate share in the liquidated 
assets of the Union National, provided, however, that in the 
event the amount of paid-up insurance thus granted is less than 
$100 the Lincoln National reserves the right to pay the share in 
the liquidated assets to the insured in cash. 

The Lincoln National will also make an offer to each holder 
of a Master contract under a group or similar form of insurance 
to insure such group on a basis which it regards as sound. 

In the event that the mortality on the term policies issued by 
the Lincoln National exceeds in any year the tabular mortality 
provided for in the policies the Lincoln National reserves the 
right to apply any past or future credits derived from mortality 
and interest profits to meet such excess mortality costs. 

The Lineoln National does not assume any obligation or re- 
sponsibility as respects the administration of the Union National 
assets, it being specifically stated in the contract that the entire 
responsibility in such matters rests upon the Union National 
Life Insurance Company. The Lincoln National’s only liability 
shall be to fulfill the terms of the reinsurance contract as out- 
lined here. The Union National is to liquidate all of its assets 
as soon as convenient and to transfer to the Lincoln National 
the net proceeds when such liquidation has been completed. If 
such assets have not been completely liquidated at the expiry 
date of the term insurance which the Lincoln National offers to 
the eligible policyholders they shall be transferred to the Lincoln 
National in their non-liquid condition on the basis of a valua- 
tion mutually agreed upon by the Union National and the Lin- 
coln National. In the event that an agreement cannot be reached 
as to the value, the equities shall be determined by three arbitra- 
tors. All premiums received by the Union National since May 9 
are to be transferred to the Lincoln National, who is under obli- 
gation by the contract to apply the premiums for the insurance 
contemplated by the agreement. In the event an insured elects 
not to accept insurance the amount of such premium held on his 
behalf will be remitted to him in cash. 


UNION NATIONAL LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 


New Company Organized 


The charter of this company was filed November 25, 1931, cer- 
tified for approval December 4, 1931 and the subscription con- 
tract for the stock approved December 16, 1931 by the LIllionis 
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UNION NATIONAL LIFE INSURANCE CO.—Continued PED en dubidceesedsocuecdias 161,003.73 155,000,009 
Insurance Department. The company has nearly completed or- Industrial and miscellaneous ......... 35,508.31 35,000.00 
ganization. SS es 

or See HEED | Ke poccevensencceseses $2,236,280.40 $2,246 ,543.0) 


Common stock consists of 4,000 shares, with a par value of $25 
each, a total of $100,000, with an authorized sales price of $0 
per share. It is not stated in the prospectus what the expense 
of organization is limited to. 

It is planned to distribute the allotment of the capital stock 
according to the population of each county in the state of Illinois, 
on the basis of one share for each 1,000 population with a mini- 
mum of 10 shares and a maximum of 100 shares in any county, 
except Cook County where the allotment is 550 shares. The 
object of this is to get a wide distribution of the company’s 
stock, and likewise to assist in a plan to tie together the stock- 
holders and agency organization. The stockholders will set up 
an organization called the Union National Stockholders Associa- 
tion which will be under the control of a board of directors 
elected from among the stockholders. It is stated in the prospec- 
tus that the purpose of the Association will be to assist the com- 
pany in building and maintaining its agency organization, for 
which service it will receive a perpetual contract from the com- 
pany for 5% of the premiums collected on all new business 
written within the state. Each stockholder will receive a profit 
sharing certificate from the Association, and will have the privi- 
lege of participating in its over-writing income, upon signifying 
his willingness to cooperate with the management. The 5% over- 
writing will be segregated as to counties and then distributed 
by it among the stockholders of the profit sharing certificates in 
the same ratio that the shares owned bear to the total number 
of shares allotted to the county. 


The organization management consists of the Board of Corpo- 
rators, made up of the ten signers of the charter whose names 
and addresses follow:.E. B. Brooks, Newspaper Editor; former 
U. 8S. Congressman, 23rd (Ill.) Dist.; former Supt. of Charities, 
State of Illinois; Director First National Bank, Newton, IIL; 
Guy L. Smith, Attorney; State Senator 40th Dist.; Director First 
National Bank, Pana, Ill.; Chas. L. Koehn, Treasurer of Sanga- 
mon County, Court House, Springfield, Ill.; E. C. Steffens, former 
President State Life of Illinois, 502 Lake Street, Oak Park, IIL; 
Wayne S. Burkam, Life Insurance, 533 N. Edwards St., Decatur, 
Ill.; Jed Gard, County Judge Clark County; Director First State 
Bank, West Union; Marshall, Ill.; Geo. Kelting; Expert Account- 
ant and Tax Counselor; 2149 So. 6th St., Springfield, Ill.; B. F. 
Anderson; Attorney; County Judge Pope County; Director First 
National Bank; Golconda, Ill.; Dr. Gilbert P. Pond; Physician 
and Surgeon; Member Executive Staff West Suburban Hospital; 
702 N. East Ave., Oak Park, Ill.; John Coleman, former President 
Municipal League of Illinois; former Lt. Gov. Kiwanis, Southern 
Illinois; Director American First National Bank; former Mayor; 
Mt. Carmel, IIl. 


--—— 


UNITED STATES LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


Report of Examination Favorable 

The United States Life was examined by the New York Insur- 
ance Department as of December 31, 1931. The report is favorable 
to the company. The financial statement prepared by the ex- 
aminers as of December 31, 1931 was changed somewhat from 
that filed by the company and published in our 1932 Life volume, 
as follows: The income was increased to $1,123,224 and disburse- 
ments to $1,388,486 by inclusion in both cases of the gross amount 
of a borrowed money item totalling $80,000; assets increased to 
$6,447,046. Due to several liability changes the surplus of the 
company was reduced to $149,876. The reserve for fluctuation 
and contingencies remained unchanged. We are reviewing here- 
with certain of the examiners comments: 


Assets 
Bonds 
“The book value of bonds owned by the company on December 
31, 1931 was $2,236,280.40 consisting of the following classes and 


amounts: 

Bonds Book Value Par Value 
Government......... Spebsedusebéee bewe $100,440.66 $101,000.00 
State, province, county & municipal.. 617,875.84 617,073.33 
TE © eecoevdoscosoodescs bwdeceese 1,321,451.86 1,338,469.68 





“The securities not on deposit and in possession of the coy. 
pany were counted and examined on December 31, 1931 at the coy» 
pany’s vaults in the Chase Safe Deposit Company in New Yor, 
City. 

“Securities owned and deposited with Insurance Departments 
or other officials were verified by certificates received from eac) 
depository. 

“In addition to the securities counted and examined as stated 
above and those held by Insurance Departments or other insyr. 
ance officials, the company owned on December 31, 1931—$100,000.% 
Louisville amd Nashville Railroad Company; 4% Unified Golg 
Bonds of 1940. These bonds were certified as being held oy 
December 31, 1931 by the Chase National Bank of New York 
City under a collateral agreement for $35,000. borrowed money 
due on demand. 

“Except for the purchase of $40,000. par value Houston Central 
Texas R. R. Co., Waco and Northwestern Division Ist mortgage 
6% bonds which were purchased in January of 1929 and be. 
came due and were redeemed in May of 1930, the company made 
no new investments in bonds during the three year period 1929, 
1930 and 1931. 

“Authorizations by the finance committee for the above pur. 
chase as well as all sales of securities during the period under 
review were checked. 

“Amortized values were checked with the company's amortiza- 
tion records and calculations of effective interest rates were 
verified in a number of cases. 


Mortgage Loans 

“On December 31, 1931, the company held one hundred and 
seventy-nine mortgage loans for a total sum of $2,840,525. 

“The above outstanding amount of principal was verified by 
an examination of the mortgage papers, the mortgage loan regis- 
ter, the cash book and the company’s schedule of mortgage loans 
showing the amount outstanding as at December 31, 1931. 

“In the examination of mortgage loan papers, the following 
documents were carefully scrutinized—bond, mortgage, assign- 
ment, extension agreements, fire insurance policies, title guaranty 
policy or abstract, and, in cases of guaranteed loans—the guaran 
tee policy. 

“Where papers were absent from the company’s files on account 
of the loan being repaid as at a date subsequent to December 3), 
1931 the dates and amounts of such repayments were verified with 
the corresponding cash book entries. 

“Cases in which papers were out of the files because of pending 
payments or foreclosure proceedings were verified by an inspec- 
tion of the receipts from the Bond and Mortgage Guarantee 
Company of New York City, who handles these matters for the 
company. 

“All entries appearing in the mortgage loan register on ac- 
count of principal payments received and loans made during the 
years 1929, 1930 and 1931 were compared with the corresponding 
entries in the cash book and found to be in agreement. 

“The company has continued the practice, as in the past, of 
investing its funds in mortgage loans for which the payments 
of principal and interest are guaranteed by the Bond and Mort- 
gage Guarantee Compuny. Of thirty-six new loans made during 
the three years 1929, 1930 and 1931 only one loan for $20,000.00 
was not guaranteed. 


Fire Insurance 

Fire insurance policies on guaranteed loans are not contained 
in the company’s files, as the guarantee agreements provide for 
the deposit of such policies with the Bond and Mortgage Guar- 
antee Company. 


First Mortgages 

“When the Finance Committee approves a guaranteed mortgage 
loan, it does not have before it any definite statement to the 
effect that the mortgage is a first lien, but assumes that the 
guarantor recommends only first mortgages. A letter from the 
Bond and Mortgage Guarantee Company, certifying that all 
mortgages submitted to the company are guaranteed first mort- 
gages was obtained at the request of the examiner. 


Continued on page 274 
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1 DIGEST OF INSURANCE Every town of 10,000 population or more represented 
LAWS together with hundreds of smaller towns. 


THE 1933 EDITION CONTAINS A 
CONCISE AND PRACTICAL DIGEST 
OF THE INSURANCE LAWS OF attorneys by those branches of insurance law which they 
EVERY STATE AND ALL CANADIAN 
PROVINCES. 


An important feature of this work is the classification of 
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UNITED STATES LIFE INSURANCE CO.—Continued 


Payments of Principal 
“The following cases were noted in which principal payments 
were past due on guaranteed loans: 


Loan No. Amount Due Date Due—Date Paid 


1407 $250. October 6, 1931—January 20,1932 
1424 5,500. July 10, 19381—Unpaid 
1430 7,500. December 16, 1931—March 9, 1932 


“On Loan No. 1424 the $5,500 principal remains unpaid, the 
company’s records indicating that the property was taken over 
by the city. Interest payments on the full amount of principal 
outstanding were made as they fell due in each of the above 
cases. 

“The agreements with the Bond and Mortgage Guarantee Com- 
pany contain the usual eighteen months’ clause as to the guar- 
antee of principal payments. 

Authorizations 

“The authorizations for loans made in 1929, 1930 and 1931 were 
confirmed by an inspection of the appraisal sheets, which con- 
tained the signed approvals of the members of the Finance Com- 
mittee. Reference was made to the Finance Committee minutes 
to check the authorizations for loans extended during the same 
three year period. 

Analysis of Loans 

“The following table shows the distribution of mortgage loans 
in force December 31, 1931, and affords a comparison with simi- 
lar data as of September 30, 1928 (date of last examination of 
the company). 


Dec. 31, 1931 Sept. 30, 1928 


Loans Loans on Total 

% on Busi- Dwellings Amount Out- Amount Out- 
Yield ness Bldgs. No. & Apts. No. standing No. standing 

eee eT $121,500 1 $121,500 1 $130,500 

my.’ - + ~~ heeeees - 143,825 2 143,825 2 285,975 

5% $747,000 22 1,734,200 1438 2,481,200 165 2,429,400 

6 11,000 3 83,000 S 94,000 11 59.500 
Totals $758,000 25 $2,882,525 154 $2,840,525 179 $2,905,375 

Average Yield: 5.46% 5.43% 


“Of the total loans outstanding December 31, 1931, 155 loans 
aggregating $2,008,400. were guaranteed as to principal and in- 
terest, and 24 loans amounting to $832,125. were not guaranteed. 
Open Mortgages 

“On December 31, 1931, there were four open mortgages amount- 
ing to $28,000 as follows: 


Loan No. Amount Due Date Guaranteed 
328 $3,000 April 30, 1873 not guaranteed 
1215 12,000 July 1, 1930 not guaranteed 
1424 5,500 July 10, 1931 guaranteed 
1430 7,500 December 16, 1931 guaranteed 


On loan No. 1430, the principal amount was paid on March 9, 
1932. 


Mortgage No. 1348, Not Guaranteed 


“A bond and mortgage for $455,000. bearing date of November 
17, 1920 evidences the indebtedness of the Zo-Gale Realty Co., 
Inc., to the U. 8. Life Insurance Company for a direct loan made 
by this company. The security for the loan is a first mortgage on 
premises located in New York City and known as 99-101 Fifth 
Avenue, a loft building. The bond provides for the payment of 
semi-annual principal installments of $5,000 each beginning with 
December 1, 1922 and continuing to December 1, 1930 when the 
principal balances of $375,000 was to be paid. The bond further 
provided that interest on the principal amount outstanding be 
paid semi-annually at the rate of 5% for the first two years, and 
5%% thereafter. 

“Principal payments were made in accordance with these provi- 
sions through the June, 1930 payment. Interest payments were 
made as they fell due up to and including December, 1930. 

“Towards the end of November 1930, when the principal balance 
of $375,000 was about to fall due, negotiations were commenced 
for an extension, the mortgagor producing a letter from the 
Stonewall Realty Co., promising to lend $25,000. on the premises; 
this promised loan was not consummated because of the refusal 
of the Stonewall Realty Co. to proceed further in the matter. 
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“By an extension agreement dated January 16, 1931, made he. 
tween the United States Life and the Ablemo Realty Company 
Inc., owner of the premises, provision was made for the repay. 
ment of the outstanding principal balance of $375,000 as follows 
$5,000 on April 1, 1931; $5,000 on June 1, 1931: $20,000 on Decem. 
ber 1, 1931 and $5,000 on each first day of June and December 
thereafter up to December 1, 1935 when the remaining balanes 
was to be paid. The extension agreement provided for interest 
at 5%% payable June and December. 

“Under an agreement dated July 1, 1931, entered into betweey 
the Ablemo Realty Company, Inc. the 4th Avenue Holding Com. 
pany (second mortgagee) and the United States Life LInsurane 
Company, reciting the non-payment of the principal installments 
of $5,000 each due June 1931 and December 1931 under the terms 
of the aforesaid extension agreement, and further reciting th 
acceleration clause in the first mortgage, the owner and the 
second mortgagee agree to recognize the United States Life as 
mortgagee in possession and entitled to receive all rents and 
profits from the premises beginning with June 30, 1981. th 
United States Life to have the right to collect rents itself or by 
representative. The United States Life further agrees to disburse 
the income received, as far as possible, in the following manner 


(a) expenses of operation and repair of building 
(b) taxes 

(c) interest on mortgage 

(d) principal on mortgage 


“The agreement further provides that the owner is to deposit 
all leases with the United States Life. who is authorized to 
operate the premises through its agents and to execute new leases 
subject to existing leases. It is further provided that the United 
States Life shall not foreclose the mortgage or sue on the bond 
prior to June 1, 1933. The owner agrees to convey title to the 
company by full covenant and warranty deed on or after Jun 
1, 1933 in order to avoid foreclosure proceedings and the second 
mortgagee agrees to del.ver the second mortgage to the company 
on request. 

“A letter to the company's counsel from the attorney for th 
owner under date of July 2, 1931, was submitted to the examiner 
and recites in substance that the attorney for the owner is hold 
ing a deed made by the Ablemo Realty Co., Ine. in blank cover 
ing the aforesaid property, which he is holding in escrow and 
is to be delivered to the United States Life as and when they 
are entitled to same under the aforementioned agreement. 

“The management of the building was conducted through 
real estate agency up to May 1, 1932, when the company appointed 
Mrs. Plotkin, the owner of the premises under title of Ablemo 
Realty Co., as its agent, in accordance with her request. 


“The agent for the company submits monthly reports of rents 
collected and operating expenses paid, and at the end of the 
year, the excess-—-if any—is applied to the payment of interest 
on the debt. The amount of expenses paid is supported by the 
corresponding bills. The company, however, has no means of 
substantiating the correctness of the report of rents received, in 
spite of the provision in the agreement for the deposit of the 
leases by the Ablemo Realty Co. with the United States Life. 

“From the time the agreement went into effect up to December 
31, 1931, the total rent receipts—according to the company records 
—amounted to $20,616.19, and the total disbursements for taxes, 
bills and legal services were $15,194.14, leaving $5,467.05 which 
was applied on December 31, 1931 as interest on principal out 
standing. 

“The 1932 account for the premises shows expenses through 
June 1932 of $11,223.18 and income of $6,521.65 for the same period, 
leaving an excess of disbursements over income of $4,701.53. 

“The following schedule shows a steady decline in rent in 
come: 





1931 1932 
Month Rent Income Month Rent Income 

c ae $3,081.56 a. seensese $826.05 
it ‘éeecce 2,293.12 WOM.” “cccess ; 2,002.13 
hs e6senee 3,719.06 Ee cceundes 811.94 
nk gi ecbe 2,327.81 BE. secsoce 686.57 
POG. ccccce ; 2.396.33 TTT Te 1,190.07 

ee ésveve 1,004.89 

re 1,023.61 

Pk * SKeded 1,069.13 
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“The rents collected for the last five months of 1931 amount 
(9 $13,817.88, while rents collected for the five months in 1932 
from April through August are $4,974.27, or approximately one- 
third of the 1931 income for a similar period. 

“In 1928 the premises were appraised at $425,000. while the 
assessed valuation of the property for the year 1932 is $410,000. 


Morteage Loan No. 1354, Not Guaranteed 
“The above loan was made May 1, 1922 to the Pleasant Avenue 


Garage Corp., prine!pal of $74,250. and 5% interest being payable 
in quarterly installments; the principal balance falling due April 
1, 1982. 

“The security for the loan is a first mortgage on an apartment 
house, the premises being known as 11 to 15 St. Nicholas Avenue, 
in New York City. 

“The outstanding principal on this loan on December 31, 1951 
amounted to $60,125. 

“on July 20, 1932, the company into 
referee’s deed in foreclosure granting title in the premises to the 
Cnited States Life Insurance Company. 


came possession of a 


Conclusions 

“The company pays its claims promptly upon receipt of satis- 
factory proofs and releases. Its treatment of policyholders ap- 
pears fair, equitable and according to contract. 

“The results of this examination show the company 
vested with admitted assets in the amount of $6,447,045.76 while 
the total liabilities and including capital amount to 
207,169.83 leaving a surplus over all liabilities, and 
capital of $149,875.93. Included in the aforesaid reserve is an 
amount of $100,000, set reserve for fluctuations and 
contingencies which for all practical purposes may be 
as additional surplus. 

“4 good rate of return has 
company’s investments. 

“The company owned no real estate on 1931. It 
was. however, mortgagee in possession of one parcel of property 
having a first mortgage interest therein of $575,000. The company 
also came into possession of a referee's deed in foreclosure during 
the vear 1932 for a parcel of real estate in which the company’s 
mortgage investment on December 31, 1931 amounted to $60,125.00. 
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December 31, 


VICTORY MUTUAL LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 


Reinsures Victory Life Insurance Company 


The Vietory Mutual Life Insurance Company was incorporated 
April 5, 1933 and formally licensed June 8, 1933 as a mutual legal 
reserve life insurance company. It was organized with a paid-in 
capital of $100,000 but on June 9, 1933 it amended its charter 
retiring the capital, making it a mutual company. The company 
has reinsured the Victory Life Insurance Company, of Chicago, 
effective June 21, 1933. The Victory Life, a negro company, had 
previously been placed in receivership. 

The statement by James W. Gullett, Receiver for the Victory 
Life Insurance Company of Chicago, IIL, dated June 26, 19535, 
gives the main details of the reinsurance contract and other in- 
formation. It is as follows: 

June 26, 1933 
To all Policyholders, Stockholders, and Creditors of Victory Life 
Insurance Company: 

The undersigned, Receiver for Victory Life Insurance Company 
(hereinafter called the “old Company”), under appointment of 
the District Court of the United States for the northern District 
of Illinois, Eastern Division, in the case of Ludie G. Means vs. 
Victory Life Insurance Company, a corporation in Equity No. 
12078, is pleased to be able to report to you, and pursuant to 
order of court hereby gives you notice of the following matters: 

New Mutual Company. On May 25, 1933, a decree was entered 
in the above cause upon the petition of the Policyholders’ and 
Stockholders’ Committee providing for the creation of a legal 
reserve mutual life insurance company, known as Victory Mutual 
Life Insurance Company (hereinafter called the “new Company’) 
to take over the assets and insurance business of the old Com- 
pany, and to provide for claims against it. The new Company 
has been duly organized and licensed to do business in Illinois 
and a contract of reinsurance for the insurance business of the 
old Company has been executed. The Court has approved the 
following as directors and officers of the new Company to hold 
office until March 12, 1934: 
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is responsible for a 35% increase of paid busi- 
ness for June 1933 over June 1932. 
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BERKSHIRE LIFE INSURANCE CO. 


Incorporated 1851 


FRED H. RHODES PITTSFIELD, MASS. 


President 























Directors 
lL. K. Williams, John Holloman, J. E. Mitchem, H. E. Hall. 
I. J. Joseph, J. I. Moorehead, J. E. Hubbard, S. W. Smith, P. M. 
H. Savory, Haley Bell, John Duncan, C. B. Powell, R. A. Valentine. 
J. A. Howard, S. H. C. Owen. 


Officers 
Chairman of the Board, P. M. H. Savory; President, L. K. 
Williams; Executive and First Vice President, John Holloman; 
Secretary, J. E. Mitchem; Assistant Secretary, A. B. Chennault; 
Treasurer, J. I. Moorehead; Cashier, R. A. Valentine: Western 
Medical Director, S. W. Smith; Eastern Medical Director, C. B. 
Powell. 


Regional Vice-Presidents 
Maryland and District of Columbia, Leroy Thornton; Michigan, 
A. B. Chennault; Ohio, J. E. Hubbard. Mr. A. L. Williams will 
be vice-president and general counsel for the new company. 


Contract of Reinsurance. A contract of reinsurance approved 
by the Court and by the Illinois Insurance Department has been 
executed between the Receiver and the new Company under date 
of June 9, 1933. On request, the Receiver will furnish a complete 
copy of said contract, the following being a synopsis of the 
more important features. 


The mutual company assumes and 
were in force on the date of the 


Continuation of Policies. 
continues all policies which 
contract, June 9, 1935. 

The new mutual company will assume and continue all policies 
which were in-force on the date of receivership, July 8, 1932 but 
which have lapsed since that time for non-payment of premium, 
provided all such unpaid premiums are paid within thirty (50) 
days from the date of this notice. 

Important. Lapsed policies are not in force and such pol cy- 
holders are not protected by insurance until back prem’ums are 
paid. 

Continued on next page 
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VICTORY MUTUAL LIFE INSURANCE CO.—Continued 

What Policyholders must do to have their policies continued. If 
you wish your policy continued (or reinstated if it has been 
lapsed) do not write the Receiver, simply pay your next premium 
when due (and any premiums now due and unpaid) at once to 
Victory Mutual Life Insurance Company, 5607 South State Street, 
Chicago, HUlinois. 


Lien. Due to the depreciated value of the assets available to 
meet the reserves on outstanding policies, there will be a lien 
against the reserve value of policies assumed by the new Com- 
pany equal to the difference between the net equity in each policy 
after deducting from the assets death claims, preferred claims, 
dividend on general claims and receivership expenses, and the 
actual reserves on the policies as of June 9, 1933. This lien so 
far as it can be estimated at present will be about 60 to 65%. 
Exact determination of lien must await final adjudication of 
claims. This lien will not be deducted should death occur when 
premiums are not in default, if the assets conveyed will so 
permit. The lien will be reduced annually by savings and 
profits, if any, and also by any increase in value of the assets 
shown upon revaluation, December 31, 1938. 

Within thirty (30) days after the amount of lien has been 
determined a rider of assumption of liability will be sent each 
policyholder by the Company, stating also the amount of lien 
upon the policy. 


Moratorium. No cash surrender or loan values based upon the 
present reserve need be recognized by the new Company prior 
to December 31, 1938. This moratorium does not apply to such 
values created by premiums falling due and paid after the date 
of the contract. 


Discontinued Policies. If you do not wish to continue your 
policy, you must write the Receiver a letter so stating, which 
he will receive before July 26, 1933. In such a letter you must 
state whether you elect to take a cash dividend, which, so far 
as it can be estimated at present, will not exceed 6%°% of the 
cash surrender value of the policy. Otherwise you will be paid 
dividend in a participating certificate of indebtedness as herein- 
after described, which dividend, so far as it can be estimated, 
will probably be 35 to 40% of the cash surrender value. 

Policyholders who do not continue their policies (or elect 
to take new policies as hereinafter provided), will later be given 
an opportunity to file their claims. 


New Policy Without Examination. Any policyholder entitled 
to have his policy continued may, at his election and without 
medical examination, take out a new policy with the new Com- 
pany at a premium rate adjusted to his present age without any 
lien. The reserve value of his old policy, together with any 
annual savings or profits or any increase in value of assets 
found by such revaluation of assets in 1938, will be applied to 
premiums on the new policy. 


Death Claims are to be paid in full as allowed by the Court 
within 120 days after order of the court allowing claim. 


Preferred Claims shall be paid as determined by the court. 


Dividends on other claims. The court finds in its decree that 
the fair intrinsic value of all the assets of the old company 
based upon normal values is $463,347.00, and that the present 
cash value of the assets is $215,058; and that dividends on claims 
other than death claims shall be paid by the new Company, at 
the election of the claimant, (a) in a certificate of indebtedness 
payable December 31, 1938 in a percentage basis upon the fair 
intrinsic value which as at present estimated will be about 35% 
to 40%, or (b) in a present cash dividend based upon the present 
cash value, which as at present estimated will not exceed 64%. 

The exact determination of the above percentages must await 
the final determination of claims. 

Said decree also provides that creditors who do not within 30 
days of the date of this notice notify the Receiver in writing of 
their election to accept such cash dividend will be held to have 
elected certificates of indebtedness. 

FISHER, BOYDEN, BELL, BOYD & MARSHALL, 
134 South LaSalle Street, Chicago, III. 
Attorneys for said Receiver. 


JAMES W. GULLETT, 
Receiver, Victory Life Insurance Company. 


WEBSTER LIFE INSURANCE COMPANY, 
DES MOINES, IOWA 


New Management 

The newly elected officers and directors of this company are: 
President, J. P. Shoup; Vice-President, O. D. Goodwin; Secretary. 
Otto C. Bauch; Treasurer, Everett G. Tripp; Medical Director. 
Dr. W. B. Chase: Asst. Manager, F. G. Redfield; General Counsel, 
Brunk, Bennett & Janss at Law. The directors include J, p 
Shoup, 0. D. Goodwin, Otto C. Bauch, C. E, Wittenmeyer ang 
Dr. W. B. Chase. 

Mr. Goodwin has had a number of years’ experience in the life 
insurance business and was formerly with the Farmers Union 
Life Insurance Company of Des Moines, 


WISCONSIN LIFE INSURANCE COMPANY, 
MADISON, WIS. 


Report of Examination Generally Favorable 


The Wisconsin Life Insurance Company was examined by the 
Wisconsin Insurance Department as of December 31, 1932. The 
examiners verified the financial statement filed by the company 
and published in our 1933 Life volume. Certain parts of the 
examiners comments are reproduced hereafter. In connection 
with the recommendations of the examiners, it will be recalled 
that effective July 1, 19383 the company reduced the interest rate 
on dividend funds, ete. to 4% from the previous rate of 5%. 


Extracts Examiners’ Comments 
Ledger Assets 
Real Estate, $430,514.09. 


“The real estate consists of the Home Office Building which is 
carried on the books at $107,500, and 94 parcels acquired 1b) 
foreclosure or by deed in lieu of foreclosure. In a few cases 
the company has traded the parcels acquired by foreclosure for 
other parcels in the belief that the property received will prove 
to be more readily salable. In some instances, the property 
thus acquired was subject to an existing incumbrance which the 
company paid off, thus increasing its investment in real estate. 
Certain improvements have been made on some of the properties 
and have been capitalized, the total amount of such adjustments 
being very small. 

“Three of the parcels acquired a few years ago include past 
due and accrued interest to date of acquisition in the cost. For 
some time past, however, it has not been the practice of the 
company to capitalize such interest. Taxes, insurance and other 
expenses paid by the company prior to acquiring title, have 
been included in the cost. 

“There is no fire insurance on the buildings on some parcels, 
the company being unable to secure such coverage. So far as 
possible, the company is placing the fire insurance in stock 
companies. The home office building is insured against fire and 
windstorm to the extent of $45,000. 

“During 1932, the income from operation of real estate, including 
the home office building, amounted to $13,526.75, and the expenses 
amounted to $16,367.21. The company included in the income 
$3,600, which it pays for the space it occupies in the home office 
building. 

“Satisfactory evidence of ownership was found in each case. 
The abstracts, however, were not continued to show title in the 
company in some cases, 


Mortgage Loans, $2,101,588.87. 

“The mortgages may be classified as to kind and status on 
December 31, 1932, as follows: 
Active loans: 





ee igicawewe Sie beeweeViend 6oedesceovecbsbews beneoe $309,818.15 
Ge eescosse pebéebeoovstcoess pescecee YTTYTTTTTTTT 1,703,440.36 
In process of foreclosure: 
Farm—No. 10 ........ bocce veeaee paoewe yeovesooses 45,873.27 
Se TED bs ccdcnvctcvoveracdteureebedeontee sedce 42,457.06 
BOONE ivesccoceess bicbaddus ese ececbeccuesecnd e+»  $2,101,588.87 


On the basis of interest rates, the active loans may be classified 
as follows: 
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Rate Farm City share of the company’s business for the first six months of 1933 
boos Geeeheseeseseesesootesoeceses $4,000.00 contains an interest factor of .65 of one per cent of the initial 
in. coecdeeseedosecedeedcetes scons 28,010.81 reserve. As the valuation rate is 344%, the net rate earned to 
BIAS . ccccccsccceccceseccececoccccces 237,345.87 provide for the dividend should be over 4%. It is evident that 
Dh ~gaveadbeebhwheseee 00060606 ved os 16,961.50 $1,471,506.45 the board of directors should give this situation earnest attention 
SEDs vc cedeseeebucosesescscsececcees 78,926.15 before declaring dividends for the last six months of 1933. 
GUAM . cc cccccvcccccccccccecscccesccce 23,500.00 146,461.76 
| RR ee 6,546.00 host ies 

— — Conclusion 


$309,818.18  $1,703,440.36 


“On July 7, 1931, the Executive Committee voted ‘* * * to reduce 
the interest rate on existing farm mortgage loans and land 
contracts in northern Wisconsin to 5%% such reduction to be 
effective from the last interest date * * *,’ 

“In 1931, the president of the company secured title to a farm 
property on which the company holds a $2,500 mortgage bearing 
54% interest. The assistant secretary also has purchased real 
estate in Madison on which the company has a 6% mortgage 
of which the unpaid balance was $4,675 on December 31, 1932. 
There was no indication that either officer contemplated pur- 
chasing the property when the loans were made. 

“Relatively few farm loans have been made since the date of 
the last examination. City loans have increased from $788,141.13 
on December 31, 1926, to $1,745,897.42 on December 31, 1932. The 
city loans are largely on properties in the city of Madison. 
Many of the loans are on homes and some are on apartment 
houses and business properties. 

“In practically all cases there were on file abstracts, appraisals 
and attorney's opinions. There was evidence in the files to show 
that the papers in connection with loans in foreclosure were in 
the hands of the company’s attorney. 

“Sufficient insurance was found to be in force on the buildings 
forming a part of the security in practically every case. 

eee 


Non-Ledger Assets 
Interest due $41,239.78 and accrued $28,724.80 on Mortgages $69,- 

“The interest due was taken from the company's work-sheets 
after they had been checked against the record of interest pay- 
ments as shown in the mortgage register. The company's figure 
for accrued interest was also used after it inde- 
pendently by an approximate method. 

“The above figures do not include any interest on mortgages 
in foreclosure or on mortgages which apparently will have to be 
foreclosed, The company wrote off $54,830.10 of past-due interest 
and $1,833.29 of accrued interest as of December 31, 1932, on such 


was checked 


mortgages. 
* ees 


Gain and Loss Exhibit 

“In its annual statement as of December 31, 1932, the company 
shows an average net rate of interest of 3.78% of mean ledger 
assets less one-half of net interest on investments. In computing 
this percentage, the due and accrued interest on mortgages that 
was charged off, amounting to $56,663.39, was not eliminated. 
Had this amount been left out of the calculations in strict com- 
pliance with the instructions found in the Convention statement 
blank, the net rate earned would have been shown at 2.21%. 

“A summary of the company’s gain and loss exhibit follows: 


sss 

“If the accrued interest written off had been taken into con- 
sileration when comparing earned interest to interest required 
to maintain reserves, there would have been a_ shortage of 
earned interest to required interest amounting to $48,935.81 in- 
stead of a gain of $7,727.58 as shown above. The company 
should not be penalized, however, for the conservative action 
taken in charging off doubtful items which it could have con- 
tinued to carry in its accounts. Actual interest collections dur- 
ing the year, less investment expenses and interest required for 
disability and double indemnity benefits, amounted to less than 
the reserve requirements by $1,410.06. 

“In view of this condition, it is almost inconceivable that the 
company should continue to pay 5% interest during the first 
six months of 1933 on dividends left on deposit, advance pre- 
miums, annuities and policy proceeds left on deposit or payable 
in installments. The dividend schedule applicable to the major 





“The investments of the company appear to be of a quality 
comparable to that of life insurance companies in general. In- 
terest has been paid promptly on most of the mortgage loans, 
but a considerable number of the loans have had to be fore- 
closed. The farm lands that have been taken over are principally 
in the northern part of the state where the larger part of the 
company’s farm loans have been made. 

“The affairs of the company have the prompt and careful at- 
tention of its officers. The records and accounts are neatly and 
accurately kept.” 
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